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PSC approves Mon Power and PE Joint Stipulation and  
Energy Efficiency and Conservation programs 

 
The Public Service Commission of West Virginia (Commission) today approved a Joint 

Stipulation and Agreement for Settlement for Monongahela Power Company (Mon Power) and The 

Potomac Edison Company (PE), dba Allegheny Power (Companies) reducing the amount the 

Companies originally requested in the annual review and update to the Expanded Net Energy Cost 

(ENEC).  On September 1, 2011, Mon Power and PE requested an increase of $31.9 million, or 

approximately 2.7 percent.  On November 29, 2011, the parties, including the Commission Staff, 

the Companies, the Consumer Advocate Division, and the West Virginia Energy Users Group 

presented a Joint Stipulation and Agreement for Settlement to the Commission, recommending a 

lower overall rate increase of $19.6 million, or 1.7 percent annually.  The West Virginia Citizens 

Action Group, a party in the case, did not object to the terms of the Joint Stipulation.   

In an ENEC case, customer rates are adjusted to true-up recovery of actual fuel costs, 

purchased power and net purchased transmission costs and revenue for the previous year and to 

reflect projected changes in Mon Power and PE’s cost of fuel and purchased power for the year 

ahead.  The ENEC process does not involve the recovery of profit, rate of return on investment, or 

salaries and wages. 

 A typical residential customer using 1,000 kWh of electricity per month will experience an 

increase on their monthly bill of approximately $3.36. 

In a related case, the Commission approved the first phase of the Allegheny’s Energy 

Efficiency and Conservation (EEC) programs.  The EEC program is designed to achieve energy and 

demand reduction targets over the five-year period 2012 – 2016 through the implementation of two 
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energy efficiency and conservation programs.  Those include a residential low-income program and 

a non-residential high efficiency lighting program for commercial, government and industrial 

customers. 

In its Order, the Commission authorized the Companies to recover the estimated annual 

program costs of $1.7 million.  To insure timely recovery of all EEC Program costs, the 

Commission approved the EEC Program Cost Recovery Rate that will result in a monthly increase 

of approximately ten cents for a typical residential customer using 1,000 kWh of electricity per 

month.  

The rates in both cases go into effect on January 1, 2012. 

Mon Power and PE serves approximately 520,000 customers in thirty-seven West Virginia 

counties.   

More information may be obtained by accessing the Commission website, 

www.psc.state.wv.us, and referencing Case Numbers 11-1274-E-P and 11-0452-E-P-T. 
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