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PSC Approves Upgrades to Jefferson County  

PSD Sewer System and Post Project Rates 
 

  

Today the Public Service Commission of West Virginia issued two separate 

Orders in cases involving the Jefferson County Public Service District (District) granting 

approval for a necessary $6.9 million system upgrade and post project rates; denying a 

request to transfer funds from the District’s Capacity Improvement Fee Account; 

approving an increase in the Capacity Improvement Fee and approving a new Capacity 

Assurance Fee.   

 

On August 13, 2015, the District requested to increase its base rates and charges 

by $339,501, or approximately 13.5%, effective the date of filing, subject to refund; an 

increase in its Capacity Improvement Fee (CIF) from $1,127 per equivalent dwelling unit 

(EDU) to $4,832 per EDU; a new Capacity Assurance Fee (CAF) in the same amount as 

its CIF; and approval of two annual transfers of $75,000 each from the CIF account to its 

new working capital reserve account to meet the requirements of Senate Bill 234. 

 

Today, the Commission ordered new base rates that will go into effect in two 

steps.  Step 1 rates, in effect through August 15, 2017, provide a 14.01% increase over 

rates in effect prior to the filing of the base rate case and include a $202,317 rate 

increment to fund the cash working capital reserve required by SB 234.  The Step 2 rates 

that become effective August 16, 2017, eliminate the cash working capital increment and 

decrease the Step 1 rates by $202,317 or 6.83%.  Once Step 2 rates are in place the rate 

impact on the average residential customer using 4,500 gallons of water per month will 

be an increase of $3.84, or 5.4% over their rates prior to the filing of the base rate case.  

In today’s Order, the Commission also increased the District’s Capacity Improvement 

Fee to $3,207 and approved a new Capacity Assurance Fee of $3,027. 
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On May 12, 2016, the District also filed an application to construct wastewater 

collection and transmission system improvements and approval of post-project rates.  The 

Commission agreed with the District that the Project was needed to replace facilities that 

have been in service for nearly 30 years and that through the passage of time, wear and 

tear and increased demand had become inadequate, unreliable and in jeopardy of 

catastrophic failure.  Through testimony it was discovered that several of the District’s 

pump stations were obsolete and fail on a regular basis, are in poor structural condition 

and are subject to prolonged outages and expensive repairs because replacement parts are 

not available.  After extensive testimony and debate by all parties, the Commission found 

the Project was necessary to maintain service to the District’s current customers and had 

the added benefit of accommodating future growth.   

 

The Commission issued a further rate adjustment to become effective in March 

2018, upon substantial completion of the construction project.  The post-project rates will 

increase the Step 2 rates approved in the base rate case by an additional $5.30, or 7.1%.  

Once the post-project rates are in effect, the average bill for a residential customer using 

4,500 gallons of water per month will have increased $9.14, or 12.9% over the District 

rates in effect before the filing of the base rate case in August 2015. 

 

Several parties in the certificate case argued that the project should be denied or 

delayed due to the possibility of a merger or acquisition of the District and the cities of 

Charles Town and/or Ranson.  While the Commission encourages consolidation when 

appropriate in order to eliminate duplicate functions and to create savings from the 

economies of scope and scale driven by the larger customer base, it was under a statutory 

obligation to issue a Final Order in the certificate case today and there was not sufficient 

evidence presented in the case to guarantee a merger or acquisition would be achieved in 

the near future. 

 

 Jefferson County PSD serves approximately 2,500 sewer customers in Jefferson 

County.  More information is available on the PSC website: www.psc.state.wv.us by 

referencing Case Nos. 15-1338-PSD-42R-PC and 16-0616-PSD-PC-CN. 
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