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"Authority" means the West Virginia Water Development Authority, which is expected 
to be the original purchaser and Registered Owner of the Series 201 1 B Bonds, or any other agency, board 
or department o f  the State of West Virginia that succeeds to the functions of the Authority, acting in its 
admin~s~at ive capacity and upon authorizat~on from the Council under the Act. 

"Authorized Officer" means the Chairman of tlie Governing Body of the Issuer or any 
temporary Chairman duly seIected by the Governing Body. 

"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner" or any similar term 
whenever used herein with respect to an outstanding Bond or Bonds, means the person in whose name 
such Emid is registered. 

"Bond Legislation," "Resolution," "Bond Resolution" or "Local Act" means this Bond 
Resolution and all orders and resolutions supplemental hereto or amendatory hereof. 

"Bond Registrar" means the bank or other entity to be designated as such in the 
~upplemental Resolution and its successors and assigns. 

"Bonds" means, collectively, the Series 201 1 onds, the Prior Bonds and any bonds on a 
parity therewith subsequently authorized to be issued hereunder or by another resolution of the Issuer. 

"Bond Year" means the 12-month period beginning on tlie anniversary of the Closing 
Date in each year and ending on the day prior to the anniversary date of the Closing Date in the followhg 
year, except that the first Bond Year shall begin on the Closing Date. 

"Chairman" means the Chairman o f  the Governing Body of the Issuer. 

"Closing Date'' means the date upon which there is an exchange of the Series 201 I B 
Bonds for all or a portion of the proceeds of the Series 20 I 1 B Bonds from the Authority. 

"Code" means the Internal Revenue Code of 1986, as amended, and the Regulations. 

"Commission" means the West Virginia Municipal 
agency o f  the State of West Virginia that succeeds to the hnctions o f  the Commission. 

ond Commission or any other 

"Consulting Engineers" means Geary Associates PLLC, Petersburg, West Virginia, or 
any qualified engineer or firm of engineers, licensed by the State, that shall at any time hereafter be 
procured by the Issuer as Cons~lting Engineers for the System or portion thereof in accordance with 
Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended~ provided however, that the 
Consulting Engineers shall not be a regular, full-time employee of the State or any of its agencies, 
comissions,  or political subdivisions. 

f ' C ~ ~ t ~ l '  or Tos ts  of the Project" means 
of the cost of acquisition and construction o f  th 

se costs described in Section 1.026 hereof to 

"Council" means the West Virginia ~ n f r a s t r u c ~ e  and Jobs ~ e v e l o ~ ~ e n t  Council or any 
other agency of the State of West Virginia that succeeds to the hnctions of the Council. 
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“Series 2005 A Bonds” means the Issuer’s Water Revenue Bonds, Series 2005 A (West 
Virginia Infrastructure Fund), dated July 28, 2005, issued in the original aggregate prin~ipal amount of 
$1,833,369. 

“Series 2008 A Bonds” means the Issuer’s Water Revenue Bonds, Series 2008 A (United 
States ~ e p a ~ m e n t  of ~ ~ i c u l ~ r e ) ,  dated March 27, 2008, issued in the original aggregate principal 
amount of $500,0~0. 

Bonds. 
“Series 201 1 Bonds” means collectively, the Series 201 1 A Bonds and the Series 201 1 B 

I~c, ,; ,~ 3ni 1 A annd,ri moono 
iJblluii) T)r yvll lllbL1113 the Water Revenue Bonds, Series 201 1 A (West Virginia 

Infrastructure Fund), of the Issuer, authorized by the Series 20 1 1 A Bonds Resolution. 

“Series 20 1 1 A Bonds Resolution” means the Bond Resolution authorizing the Series 
201 1 A Bonds. 

“Series 201 I B Bonds” means the Water Revenue Bonds, Series 201 1 B (West Virginia 
Infrastructure Fund), of the Issuer, authorized by this Resolution. 

“Series 201 1 B Bonds Construction Trust Fund” means the Series 201 1 B Bonds 
Construction Tmst Fund established by Section 5.01 hereof. 

“Series 201 I B Bonds Reserve Account” means the Series 201 1 B Bonds Reserve 
Account established by Section 5.02 hereof. 

“Series 201 1 B Bonds Reserve Requirement” means, as of any date of calculation, the 
maximum amount of principal and interest, which will become due on the Series 201 1 B Bonds in the 
then current or any succeeding year. 

Bonds Sinking Fund” means the Series 201 I B Bonds Sinking Fund 
established by Section 5.02 hereof. 

“Sinking Funds” means, collectively, the respective Sinking Funds established for the 
Series 201 1 Bonds and the Prior Bonds. 

“State“ means the State of West Virginia. 

“Supplemental Resolution” means any resolution or order of the Issuer supplementing or 
amending this Resolution and, when preceded by the article “the,” refers specifically to the supplemental 
resolution or resolutions authorizing the sale of the Series 201 1 Bonds; provided, that any matter 
intended by this Resolution to be included in the Suppl~meiital Resolution with respect to the Series 201 1 
B Bonds, and not so included, may be included in another Supplemental Resolution. 

‘‘SurpIus Revenues” means the Net 
set aside and held for the payment of or security fo 
of the Issuer, including, without limitation, the 
Accounts. 

enues not required by the Bond Legislation to be 
Bonds, the Prior Bonds or any other obligations 

placement Reserve, the Sinking Funds and the Reserve 
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Registration upon any such Bond shall be conclusive evidence that such Bond has been authenticated, 
registered and delivered under this Bond Legislation. The Certificate o f  ~uthentication and Registration 
on any Series 201 1 B Bond shall be deemed to have been executed by the Bond Registrar if manually 
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same officer 
sign the Certificate of Authentication and Registration on all of the Bonds issued hereunder. 

Section 3.05. Negotiability, Transfer and Registration. Subject to the provisions for 
transfer of registration set forth below, the Series 201 1 B Ron s shall be and have all of the qualities and 
incidents of negotiable instruments under the Uniform Commercial Code of the State of West Virginia, 
and each successive Holder, in accepting the Series 201 1 B Bonds shall be conclusively deemed to have 
agreed that such Bonds shall be and have all of the qualities and incidents of negotiable instruments under 
the Uiiifom Commerciai Code of the State of Wesr Virginia, and each successive Eoider shail fu&er be 
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of a bona fide 
holder for value. 

So long as the Series 201 1 B Bonds remain outstanding, the Issuer, through the Bond 
Registrar as its agent, shall keep and maintain books for the registration and transfer of the Bonds. 

The registered Series 201 1 B Bonds shall be transferable only upon the books of the 
Bond Registrar, by the registered owner thereof in person or by his attorney duly authorized in writing, 
upon surrender thereto together with a written instrument of transfer satisfactory to the Bond Registrar 
duly executed by the registered owner or his duly authorized attorney. 

In all cases in which the privilege of exchanging Series 201 1 B Bonds or transferring the 
registered Series 201 1 B Bonds are exercised, all Series 201 1 B Bonds shall be delivered in accordance 
with the provisions of this Bond Legislation. All Series 201 1 B Bonds surrendered in any such exchanges 
or transfers shall forthwith be canceled by the Bond Registrar. For every such exchange or transfer of 
Series 201 1 B Bonds, the Bond Registrar may make a charge sufficient to reimburse it for any tax, fee or 
other governmental charge required to be paid with respect to such exchange or transfer and the cost of 
preparing each new Bond upon each exchange or transfer, and any other expenses of the Bond Registrar 
incurred in connection therewith, which sum or sums shall be paid by the Issuer. The Bond Registrar 
shall not be obliged to make any such exchange or transfer of Bonds during the period commencing on 
the 15th day of the month next preceding an interest payment date on the Series 201 1 B Bonds or, in the 
case of any proposed rede~ption of Series 201 I B Bonds, next preceding the date of the selection of 
Bonds to be redeemed, and ending on such interest payment date or redemption date. 

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any Series 2011 B 
Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its discretion, issue, and 
the Bond Registrar shall, if so advised by the Issuer, authenticate and deliver, a new ond of the same 
series and of like tenor as the Bonds so mut~lated, destroyed, stolen or lost, in exchan and substi~tion 
for such mutilated Bond, upon surren er and cancellation of such mutilated Bond, or in lieu of and 
substitution for the Bond destroyed, stolen or lost, and upon the Holder's furnishing satisfactory 
i n d e m n i ~  and complying with such other reasonable reg ions and conditions as the Issuer may 
prescribe and paying such expenses as the Issuer and the 
su~endered shall be cancelled by the Bond Registrar and held for the account of the Issuer. If any such 
Bond shall have ~ a ~ r e d  or be about to mature, instead of issuing a substitute Bond, the Issuer may pay 
the same, upon being indemnified as aforesaid, and if such Bond be lost, stolen or destroyed, without 
s u ~ ~ n d e r  thereof. 

egistrar may incur. All 
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IN WITNESS IVHEREOF, GRANT COUNTY PUBLIC SERVICE DISTRICT has 
caused this Bond to be signed by its Chairman and its corporate seal to be hereunto affixed and attested 
by its Secretary, and has caused this Bond to be dated the day and year first written above. 

[SEAL] 

Secretary 

Chairman 

ATTEST: 
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E IT A 

- RECORD OF ADVANCES 

(51 (23)  
(6’1 (241 
(7) 

(14) 
(151 
(16) 
(17) 

TOTAL 
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E IT B 

DEBT SERVICE SCHEDULE 
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(Form of) 

VALUE WCETVED the undersigned sells, assigns, and transfers unto 
the within 

Bond and does hereby irrevocably constitute and appoint 
, Attorney to transfer the said Bond on the books 

kept for registration of the within Bond of the said Issuer with full power of substitution in the premises. 

__I__ __. 

_____ 

In the presence of 
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Section 3.1 1. Sale of Bonds; Approval and Rati~cation of Execution of &n 
Ameement. The Series 201 1 B Bonds shall be sold to the  author^^, pursuant to the terms and conditions 
of the Loan Agreement, If not so authorized by previous resolution, the Chairman is specifically 
authorized and directed to execute the Loan Agreement in the form attached hereto as "E 
made a part hereof, and the Secretary is direcred to affix the seal of the Issuer, attest the same and deliver 
the Loan Agreement to the Authority, and any such prior execution and delivery i s  hereby authorized, 
approved, ratified and confirmed. The Loan Agreement, inc~ud~ng all schedules and exhibits attached 
thereto, is hereby approved and i ~ c o ~ o r a t e d  into this Bond Legislation. 

Section 3.12. Filinr. of "AmenLed Schedule". Upon completion o f  the acquisition and 
~onstruc~ion of the Project, the Issuer will file with the Authority and the Council a schedule, the form of 
which wiii be provided by the Council, setting forth the actual costs of the Project ziid s o i i r ~ e s  of fiinds 
therefor. 

ARTICLE Tv 

TICLE V 

Section 5.01. EstablishmentAf Funds and Accounts with Depository Bank. The 
following special funds or accounts are hereby created (or continued if previously established by Prior 
Resolutions) and shall be held by the Depository Bank separate and apart from all other funds or accounts 
of the Depository Bank and the Issuer and from each other: 

(3 ) 

(4) 

Revenue Fund (established by the Prior Resolutions and 
continued hereby); 

Renewal and Replacement Fund (established by the Prior 
Resolutions continued hereby); 

Depreciation Account (established by the Prior Resolutions 
continued hereby); 

Series 201 1 B Bonds Construction Trust Fund. 

Section 5.02. Establishment of Funds and Accounts with C o m m i s s ~ .  The following 
special funds or accounts are hereby created (or continued if previously established by Prior Resolutions) 
with and shall be held by the Commission separate and apart from all other funds or accounts of the 
Commission and the Issuer and horn each other: 

Series 2005 A Bonds Sinking Fund ( e s t a ~ l ~ s ~ e d  by Prior ~ e s o ~ u ~ i o n s ) ~  

Series 2005 A Bonds Reserve Account (established by Prior ~ e s o l u t ~ o n s ) ~  
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(4) 

(7) 

(8) 

(9) 

Series 2007 A Bonds Sinking Fund (established by Prior Reso~ut~ons)~ 

Series 2007 A Bonds serve Account (established by Prior Resolutions); 

Series 20 10 A Bonds Reserve Account (established by Prior Resolutions); 

Series 201 1 A Bonds Sinking Fund (establishe~ by Prior Resolutions); 

Series 201 I A Bonds Reserve Account (established by Prior Resolutions); 

Series 201 i B Bonds Sirking Fund, and 

Bonds Reserve Account. 

Section 5.03. System Revenues: Flow of Funds. 

A. The entire Gross Revenues derived from the operation of the System shall be 
deposited upon receipt in the Revenue Fund. The Revenue Fund shall constitute a trust fund for the 
purposes provided in this Bond Legislation and shall be kept separate and distinct from all other funds of 
the Issuer and the Depository Bank and used only for the purposes and in the manner herein provided. 
A11 revenues at any time on deposit in the Revenue Fund shall be disposed of only in the following order 
of priority: 

(1) The Xssuer shall first, each month, pay from the Revenue 
Fund all current Operating Expenses of the System. 

(2) The Issuer shall next, each month transfer from the 
Revenue Fund and s~mu~ta~eously on or before the due date thereof 
remit: (i) to the National Finance O E c e  the amounts required to pay 
interest on the Series 1976 Bonds, Series 1984 Bonds, Series 1990 
Bonds, Series 1991 Bonds, Series 1993 Bonds, Series 1999 Bonds and 
Series 2008 A Bonds; (ii) to the Commission the amount required to pay 
interest on the Series 2011 A Bonds; and (iii) to the Commission 
commencing 4 months prior to the first date of payment of interest of the 
Series 201 1 B Bonds, for deposit in the Series 201 1 B Bonds Sinking 
Fund, an amount equal to U3rd of the amount of interest which will 
mature and come due on the Series 201 1 B Bonds on the next ensuing 
quarter~y interest payment date; provided that, in the event the period to 
elapse between the date of such initial deposit in the Series 201 1 B 
Bonds Sinking Fund and the next quarterly interest payment date i s  less 
than 3 months, then such monthly payment shall be increased 
proportionately to provide, 1 month prior to the next quarterly interest 
payment date, the required a ~ o u n t  of interest coming due on such date. 

(3) The Issuer shall nex4 each month, transfer from the 
Revenue Fund an simultaneously (i) remit to the National Finance 
Office the amounts required to pay principal of the Series 1976 Bonds, 
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Series 1984 Bonds, Series 1990 Bonds, Series 1991 Bonds, Series 1993 
Bonds, Series 1999 Bonds and Series 2008 A Bonds, as required by the 
Prior Resolutions; (ii) remit to the Commission the amounts required to 
pay principal of the Series 2005 A Bonds and Series 2011 A Bonds, as 
required by the Prior Resolutions and Series 20 10 A Bonds respectively; 
and (iii) remit to the Commission, commencing 4 months prior to the 
first date of payment of principal of the Series 20 1 1 B Bonds, for deposit 
in the Series 201 1 B Bonds Sinking Fund, an amount equal to 1/3rd of 
the amount of principal which will mature and become due on the 
Series 201 1 B Bonds on the next ensuing quarterly principal payment 
date; provided that, in the event the period to elapse between the date of 
such initial deposit in the Series 201 1 B Bonds Sinking Fund and the 
next quarterly principal payment date i s  less than 3 months, then such 
monthly payments shall be increased proportionately to provide, 1 month 
prior to the next quarterly principal payment date, the required amount of 
principal coming due on such date. 

(4) The Issuer shall next, each month, transfer from the 
Revenue Fund and s~mul~neously (i) remit to the Commission, the 
amounts required by the Prior Resolutions and the series 2010 A Bonds 
Resolution for deposit in the respective Reserve Accounts for the Prior 
Bonds and the Series 2011 A Bonds respectively; and (ii) remit to the 
Commission, commencing 4 months prior to the first date of payment of 
principal of the Series 201 1 B Bonds, if not hl ly  funded upon issuance 
of the Series 201 1 B Bonds, for deposit in the Series 201 1 B Bonds 
Reserve Account, an amount equal to 1/12Oth of the Series2011 B 
Bonds Reserve Require~ent, until the amount in the Series 201 1 B 
Bonds Reserve Account equals the Series 2011 B Bonds Reserve 
Requirement; provided that, no further payments shall be made into the 
Series 201 1 B Bonds Reserve Account when there shall have been 
deposited therein, and as long as there shall remain on deposit therein, an 
amount equal to the Series 201 1 B Bonds Reserve Requirement. 

( 5 )  The Issuer shall next, each month, transfer from the 
Revenue Fund and remit to the Depository Bank for deposit in the 
Renewal and Replacement Fund (as previously set forth in the Prior 
Resolutions and not in addition thereto) the amounts required by the 
Prior Resolutions and a sum equal to 2 1/2% of the Gross Revenues each 
month, exclusive of any payments for account of any Reserve Account. 
All funds in the Renewal and Replacement Fund shall be kept apart from 
all other funds of the Issuer or of the Depository Bank and shall be 
invested and reinvested in accordance with Article VIII hereof. 
W~thd~awals and disbur§ements may be made from the Renewal and 

eplace~ent  Fund for replacements, e i ~ e ~ g e n c y  repairs, improvements 
or extensions to the System; provided, that any deficiencies in any 
Reserve Aceoznt (except to the extent such deficiency exists because the 

ents into such account have not, as of the date of 
d e t e ~ ~ n a t ~ o n  of a deficiency, funded such account to the ~ a x ~ u ~  
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extent required hereof) shall be promptly eliminated with monies from 
the Renewal and Replacement Fund. 

(6 )  The Jssuer shall next, each month, from the moneys in 
the Revenue Fund, make the payments into the Depreciation Account as 
required by the Prior Resolutions. 

Monies in the Series 201 1 B Bonds Sinking Fund shall be used only for the purposes of 
paying principal of and interest, if any, on the Series 2011 B Bonds as the same shall become due. 
Monies in the Series 201 1 B Bonds Reserve Account shall be used only for the purpose of paying 
principal of and interest, if any, on the Series 201 1 B Bonds as the same shall come due, when other 
monies in the Series 201 i B Bonds Sinking Fund are insufkienl therefor, a id  for no other piii-pose. 

All investment earnings on monies in the Series 201 1 B Bonds Sinking Fund and the 
Series 201 1 B Bonds Reserve Account, shall be returned, not less than once each year, by the 
Commission to the Issuer, and such amounts shall, during construction of the Project, be deposited in the 
Series 201 1 B Bonds Construction Trust Fund, and following completion of construction of the Project, 
shall be deposited in the Revenue Fund and applied in full, first to the next ensuing interest payment, if 
any, due on the Series 201 1 R Bonds, and then to the next ensuing principal payment due thereon, all on a 
pro rata basis. 

Any withdrawals from the Series 201 I B Bonds Reserve Account which result in a 
reduction in the balance therein to below the Reserve ~equirement shall be subsequently restored from 
the first Net Revenues available after all required payments have been made in full in the order set forth 
above. 

As and when additional Bonds ranking on a parity with the Series 201 I B Bonds are 
issued, provision shall be made for additional payments into the respective sinking funds sufficient to pay 
the interest on such additional parity Bonds and accomplish retirement thereof at maturity and to 
accumulate a balance in the respective reserve accounts in an amount equal to the requirement thereof. 

The Issuer shall not be required to make any further payments into the Series 201 1 B 
onds Sinking Fund and the Series 201 1 B Bonds Reserve Account when the aggregate amount of funds 

therein are at least equal to the aggregate principal amount of the Series 201 1 B Bonds issued pursuant to 
this Bond Legislation then Outstanding and all interest, if any, to accrue until the maturity thereof. 

Principal, interest or reserve payments, whether made for a deficiency or otherwise, shall 
be made on a parity and pro rata, with respect to the Series 201 1 Bonds and the Prior Bonds, in 
accordance with the respective principal amounts then Outstanding. 

The Commission is hereby designated as the fiscal agent for the administration of the 
Series 201 1 E3 Bonds S i ~ n g  Fund and the Series 201 1 B Bonds Reserve Account and all amounts 
required for said accounts shall be remitted to the Commission Prom the Revenue Fund by the Issuer at 
the times provided herein. The Issuer shall make the necessary arrangements whereby required payments 
into said accounts shall be a ~ t o m a t ~ c a l ~ y  debited from the Revenue Fund and electronically transferred to 
the Commission on the dates required hereunder, 
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All covenants and other provisions of this ond Legislation (except as to details of such 
Parity Bonds inconsistent herewith) shall be for the equal benefitlt, protection and security of the Holders 
of the Bonds and the Holders of any Parity Bonds subsequently issued from time to time within the 
limitations of and in compliance with this section. All Bonds, regardless of the time or times of their 
issuance, shall rank equally with respect to their lien on the revenues of the System and their source of 
and security for payment from said revenues, without preference of any Bond over any other. The Issuer 
shall comply fully with all the increased payments into the various funds and accounts created in this 
Bond Legislation required for and on account of such Parity Bonds, in addition to the payments required 
for Bonds theretofore issued pursuant to this Bond Legislation. 

Parity Bonds shall not be deemed to include bonds, notes, certificates or other obligations 
~ u ~ s e ~ ~ e ~ t l y  issued, the lien of which on the revenues of the System is subject to the prior and superior 
liens of the Series 201 1 B Bonds on such revenues. The Issuer shall not issue any obligations whatsoever 
payable from revenues of the System, or any part thereof, which rank prior to or, except in the manner 
and under the conditions provided in this section, equally, as to lien on and source of and security for 
payment from such revenues, with the Series 20 1 I B Bonds. 

So long as the Series 2005 A Bonds, Series 2010 A Bonds or Series 201 1 B Bonds are 
o ~ ~ t s t a n d i ~ g  no Parity Bonds shall be issued at any time, however, unless all of the payments into the 
respective hnds  and accounts provided for in this Bond Legislation with respect to the Bonds then 
Outstanding, and any other payments provided for in this Bond Legislation, shall have been made in hull 
as required to the date of delivery of the Parity Bonds, and the Issuer then be in full compliance with all 
the covenants, agreements and terms of this Bond Legislation. 

Section 7.08. Books; Records and Audit. The Issuer shall keep complete and accurate 
records of the cost of acquiring the Project site and the costs of acquiring, constructing and installing the 
Project. The Issuer shall permit the Authority and the Council, or their agents and representatives, to 
inspect all books, documents, papers and records relating to the Project and the System at all reasonable 
times for the purpose of audit and e~amination. The Issuer shall submit to the Authority and the Council 
such documents and ~ n f o ~ a t ~ o n  as they may reasonably require in connection with the acquisition, 
construction and installation of the Project, the operation and maintenance of the System and the 
administration of the loan or any grants or other sources of financing for the Prqject. 

The Issuer shall permit the Authority and the Council, or their agents and representatives, 
to inspect all records pertaining to the operation and maintenance of the System at all reasonable times 
following completion of construction of the Project and commencement of operation thereof, or, if the 
Project is an improvement to an existing system, at any reasonable time following commencement of 
construction. 

The Issuer will keep books and records of the System, which shall be separate and apart 
horn all other books, records and accounts of the Issuer, in which complete and correct entries shall be 
made of all transactions relating to the System, and any Holder of a ond or Bonds issued pursuant to this 
Bond Legislation shall have the right at all reasonable times to inspect the System and all parts thereof 
and all records, accounts and data of the Issuer relating thereto. 

The accounting system for the System shall follow curreat gcnerdly accepted ~ c c o ~ ~ ~ t ~ ~ g  
principles and safeguards to the extent allowed and as prescribed by the Public Service Commission of 
West ~ i r g ~ n i a .  Separate control account in^ records shall be r n a ~ ~ t ~ ~ e ~  by the Issuer. S u b s i d i ~  
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records as may be required shall be kept in the manner and on the forms, books and other bookkeeping 
records as prescribed by the Governing ody. The Governing Body shall prescribe and institute the 
manner by which subsidiary records of the accounting system which may be installed remote from the 
direct supervision of the Governing Body shall be reported to such agent of the Issuer as the Governing 

ody shall direct. 

The Issuer shall file with the Council, the Author i~ ,  or any other original purchaser of 
the Series 201 I B Bonds, and shall mail in each year to any Holder or Holders of the Series 201 1 B 
Bonds, requesting the same, an annual report containing the following: 

(A) A statement of Gross Revenues, Operating Expenses, Net 
Revenues and Surpius Revenues derived from and relating to the System. 

(B) A balance sheet statement showing all deposits in all the funds 
and accounts provided for in this Bond Legislation, and the status of all 
said funds and accounts, 

(C) The amount of any Bonds, notes or other obligations 
outstanding. 

The Issuer shall also, at least once a year, cause the books, records and accounts of the 
System to be audited by Independent Certified Public Accountants (and to the extent legally required, in 
compliance with the applicable OMB Circular, or any successor thereto, and the Single Audit Act, or any 
successor thereto) and shall mail upon request, and make available generally, the report of the 
 dependent Certified Public Accountants, or a summary thereof, to any Holder or Holders of the 
Series 201 I B Bonds, and sliall submit said report to the Council and the Authority, or any other original 
purchaser of the Series 201 I B Bonds. Such audit report submitted to the Authority and the Council shall 
include a statement that the Issuer is in compliance with the terms and provisions of the Act, the Loan 
Agreement and this Bond J,egislation and that the revenues of the System are adequate to meet the 
Issuer's Operating Expenses and debt service and reserve requirements. 

Subject to the terms, conditions and provisions of the Loan Agreement and the Act, the 
Issuer has acquired, or shall do all things necessary to acquire, the proposed site of the Project and shall 
0, is doing or has done all things necessary to construct the Project in accordance with the plans, 

specifications and designs prepared by the Consulting Engineers. All real estate and interests in real 
estate and all personal property constituting the Project and the Project site heretofore or hereafter 
acquired shall at all times be and remain the property of the Issuer. 

The Issuer shall permit the Authority and the Council, or their agents and representatives, 
to enter and inspect the Project site and Project facilities at all reasonable times. Prior to, during and after 
completion of construction of the Project, the Issuer shall also provide the Authority and the Council, or 
their agents and representatives, with access to the System site and System facilities as may be reasonably 
necessary to acco~pi i sh  all of the powers and rights of the Authority and the Council with respect to the 
System pursuant to the Act. 

Section 7.09. m. rior to the issuance of the Series 201 I B Bonds, e ~ ~ ~ t a b l e  rates 
service rendered by the System s all be established all in the manner and 
pies of such rates and charges s stablished will be continuously on file 
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with the Secretary, which copies will be open to inspection by all interested parties. The schedule of rates 
and charges shall at all times be adequate to produce Gross Revenues from the System suEcient to pay 
Operating Expenses and to make the prescribed payments into the funds created hereunder. Such 
schedule of rates and charges shall be changed and readjusted whenever necessary so that the aggregate of 
the rates and charges will be sufficient for such purposes. In order to assure full and continuous 
performance of this covenant, with a margin for contingencies and temporary unaiiticipated reduction in 
income and revenues, the Issuer hereby covenants and agrees that the schedule of rates or charges from 
time to time in effect shall be sufficient, together with other revenues of the System (i) to provide for all 
Operating Expenses of the System and (ii) to leave a balance each year equal to at least 115% of the 
maximum amount required in any year for payment of principal of and interest, if any, on the Series 20 1 I 
B Bonds and all other obligations secured by a lien on or payable from such revenues on a parity with the 
Series 201 1 I3 Bonds, inchding the Series 201 1 A Bonds and the Prior Bonds; provided that:, in the eveilt 
that amounts equal to or in excess of the reserve requ~ements are on deposit in the Series 201 1 B Bonds 
Reserve Account and the reserve accounts for obligations on a parity with the Series 201 1 B Bonds, 
including the Series 201 1 A Bonds and the Prior Bonds, are funded at least at the requirement therefor, 
such balance each year need only equal at least 110% of the maximum amount required in any year for 
payment of principal o f  and interest, if any, on the Series 20 I 1 €3 Bonds and all other obligations secured 
by a lien on or payable from such revenues on a parity with the Series 201 1 B Bonds, including the Series 
201 I A Bonds and the Prior Bonds. In any event, the Issuer shall not reduce the rates or charges for 
services described in Section 7.04. 

Section 7. IO. Operating Budget and Monthly Financial Report. The Issuer shall 
annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and adopt by resolution a 
detailed, balanced budget of the estimated revenues and expcnditures for operation and maintenance of 
the System during the succeeding Fiscal Year and shall submit a copy of such budget to the Authority and 
the Council within 30 days of adoption thereof. No expenditures for the operation and maintenance of the 
System shall be made in any Fiscal Year in excess of the amounts provided therefor in such budget 
without a written finding and recommendation by a professional engineer, which finding and 
recommendation shall state in detail the purpose of and necessity for such increased expenditures for the 
operation and maintenance of the System, and no such increased expenditures shall be made until the 
Issuer shall have approved such finding and recommendation by a resolution duly adopted. No increased 
expenditures in excess of 10% of the amount of such budget shall be made except upon the further 
certificate of a professional engineer that such increased expenditures are necessary for the continued 
operation of the System. The Issuer shall mail copies of such annual budget and all resolutions 
authorizing increased expenditures for operation and maintenance to the Authority and the Council and to 
any Holder of any Bonds, within 30 days of adoption thereof, and shall make available such budgets and 
all resolutions authorizing increased expenditures for operation and maintenance of the System at all 
reasonable times to the ~uthori ty  and the Council and to any Holder of any Bonds, or anyone acting for 
and in behalf of such Holder of any Bonds. 

Commencing on the date contracts are executed for the acquisition and construction of 
the Project and for two years following the completion of the Project, the Issuer shall each month 
complete a "Monthly Financial Report," a form of which is attached to the Loan Agreement, and forward 
a copy of such report to the Authority and the Council by the 10th day of each month. 

ll_l__ Section 7.1 I .  ~ n ~ i n e e r i ~ i ~  Services and  erati tin^ Personnel. The issuer wiii obtain a 
certificate of the Consulting Engineers in the form attached to the Loan Agree~ent,  stating, among other 
things, that the Project has been or will be ~ o n s ~ c t e d  in a c c o r d ~ ~ e  with the approved plans, 
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specifications and designs as submitted to the Authority and the Council, the Project is adequate for the 
purposes for which it was designed, the funding plan as submitted to the Author i~  and the Council is 
sufficient to pay the costs of acquisition and const~ction of the Project, and all permits required by 
federal and state laws for c o n s ~ c t i o n  of the Project have been obtained. 

The Issuer shall provide and maintain competent and adequate engineering services 
satisfactory to the Authority and the Council covering the supervision and inspection of the development 
and construction of the Project, and bearing the responsibility of assuring that construction conforms to 
the plans, specifications and designs prepared by the Consulting Engineers, which have been approved by 
all necessary governmental bodies. Such engineer shall certify to the Authority, the Council and the 
Issuer at the completion of construction that construction of the Project is in accordance with the 
approved pians, specifications and designs, or amendments thereto, approved by d l  necessaq 
gove~mental  bodies. 

The Issuer shall employ qualified operating personnel properly certified by the State 
during the entire term of the Loan A~eement .  

The Issuer will serve the additional customers at the location(s) as set forth in Certificate 
of Engineer, The Issuer will not reduce the amount of additional customers served by the project without 
the prior written approval of the Board of the Water  evel lop men^ Authority (the “Authority”). Following 
completion of the Project the Issuer will certifL to the Authority the number of customers added to the 
System. 

Section 7.12. No Competin~ Franchise. To the extent legally allowable, the Issuer will 
not grant or cause, consent to or allow the granting of, any franchise or permit to any person, fm, 
corporation, body, agency or instrumentality whatsoever for the providing of any services which would 
compete with services provided by the System. 

Section 7.13. Enforcement of Collections. The Issuer will diligently enforce and 
collect all fees, rentals or other charges for the services and facilities of the System, and take all steps, 
actions and proceedings for the enforcement and collection of such fees, rentals or other charges which 
shall become delinquent to the full extent permitted or authorized by the Act, the rules and regulations of 
the Public Service Commission of West Virginia and other laws of the State of West Virginia. 

Whenever any fees, rates, rentals or other charges for the services and facilities of the 
System shall remain unpaid for a period of 20 days after the same shall become due and payable, the user 
of the services and facilities shall be delinquent until such time as all such rates and charges are fully paid. 
To the extent authorized by the laws of the State and the rules and regulations of the Public Service 
Commi§sion of West Virginia, rates, rentals and other charges, if not paid, when due, shall become a lien 
on the premises served by the System. The Issuer further covenants and agrees that, it will, to the full 
extent permitted by law and the rules and regulations promulga~ed by the Public Service Commission of 
West Virginia, discontinue and shut off the services of the System to all users of the services of the 
System delinquent in payment of charges for the services of the System and will not restore such services 
until all delinquent charges for the services of the System, plus reasonable interest and penalty charges for 
the restoration of service, have been fully paid and shall take all further actions to enforce collections to 
the r n ~ ~ u m  extent pennitled by law. 
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periods having expired without successful appeal and the Issuer shall supply an opinion of counsel to 
such effect. 

Section 7.18. Reserved. 

~ I _ _  Section 7.19. Statutory Mortgage Lien. For the further protection of the Holders of the 
Series 201 1 Bonds, a statutory mortgage lien upon the System is granted and created by the Act, which 
statutory mortgage lien is hereby recognized and declared to be valid and binding, shall take effect 
immediately upon delivery of the Series 201 1 B Bonds and shall be on a parity with the Series 201 1 A 
Bonds and the Prior Bonds. 

Section 720. Qmuliance with Loan ~ . ~ e e m e n ~  and Law. The Issuer shall perform: 
satisfy and comply with all the terms and conditions of the Loan Agreement and the Act. 
~ o ~ i t h s ~ n d i ~ g  anything herein to the contrary, the Issuer will provide the Council with copies of all 
documents submitted to the Authority. 

The Issuer also agrees to comply with all applicable laws, rules and regulations issued by 
the Authority, the Council or other state, federal or local bodies in regard to the acquisition and 
construction o f  the Project and the operation, maintenance and use of the System. 

The Issuer shall perform an annual maintenance audit which maintenance audit shall be 
submitted to the Authority and the Public Service Conmission of West Virginia. 

Section 7.21. Securities Laws Compliance. The Issuer will provide the Authority, in a 
timely manner, with any and all i n f o ~ a t i o n  that may be requested of it (including its annual audit report, 
frnancial statements, related information and notices of changes in usage and customer base) so that the 
Authority may comply with the provisions of SEC Rule 1 5c2- 12 ( I  7 CFR Part 240). 

Section 7.22. C&ntracts; Change Orders; Public Releases. 

A. The Issuer shall, simultaneously with the delivery of the Series 201 1 B Bonds or 
immediately thereafter, enter into written contracts for the immediate acquisition or construction of the 
Project. 

B. The Issuer shall s u b ~ i t  all proposed change orders to the Council for written 
approval. The Issuer shall obtain the written approval of the Council before expending any proceeds of 
the Series 201 1 B Bonds held in “contingency” as set forth in the respective schedules attached to the 
certificate of the Consulting Engineer. The Issuer shall also obtain the written approval of the Council 
before e x p e ~ d ~ n g  any proceeds of the Series 201 1 B Bonds made available due to bid or construction or 
project underruns. 

C. The Issuer shall list the funding provided by the Authority and the Council in any 
press release, publi~atio~i, program bulletin, sign or other public co~munication that references the 
Project, ~ c ~ u d i n g  but not limited to any p r o ~ a m  document disbibuted in c o n j ~ ~ t i o n  with any groun 
breaking or dedication of the Project. 
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TICLE V 

ON GE 

I_____ Section 8.01. Investments. Any monies held as a part of the funds and accounts 
created by this Bond Legislation other than the Revenue Fund, shall be invested and reinvested by the 
Commission, the Depository Bank, or such other bank or national banking association holding such fund 
or account, as the case may be, at the written direction of the Issuer in any Qualified Investments to the 
fullest extent possible under applicable laws, this Bond Legislation, the need for such monies for the 
purposes set forth herein and the specific restrictions and provisions set forth in this Section 8.0 1. 

Any investment shaii be held in and at all times deemed a part of the fund or zccount i:: 
which such monies were originally held, and the interest accruing thereon and any profit or loss realized 
from such investment shall be credited or charged to the appropriate fund or account. The investments 
held for any fund or account shall be valued at the lower of cost or then current market value, or at the 
redemption price thereof if then redeemable at the option of the holder, including the value of accrued 
interest and giving effect to the amortization of discount, or at par if such investment i s  held in the 
"Consolidated Fund." The Commission shall sell and reduce to cash a sufficient amount of such 
investments whenever the cash balance in any fund or account is insuffkient to make the payments 
required from such fund or account, regardless of the loss on such liquidation. The Depository Bank, or 
such other bank or aiational banking association, as the case may be, may make any and all investments 
permitted by this section through its own bond department and shall not be responsible for any losses 
from such investments, other than for its own negligence or willful misconduct. 

The Depository Bank shall keep complete and accurate records of all funds, accounts and 
investments, and shall distribute to the Issuer, at least once each year, or more often as reasonably 
requested by the Issuer, a summary of such funds, accounts and investment earnings. The Issuer shall 
retain all such records and any additional records with respect to such funds, accounts and investment 
earnings so long as any of the Series 201 1 B Bonds are Outstanding and as long thereafter as necessary to 
assure the exclusion of interest, if any, on the Series 201 I B Bonds from gross income for federal income 
tax purposes. 

- Section 8.02. Certificate as to Use of Proceeds; Covenants as to Use of Proceeds. The 
Issuer shall deliver a certificate as to use of proceeds or other similar certificate to be prepared by 
nationally recognized bond counsel relating to restrictions on the use of proceeds of the Series 201 1 B 
Bonds as a condition to issuance of the Series 2011 B Bonds. In addition, the Issuer covenants (i) to 
comply with the Code and all Regulations from time to time in effect and applicable to the Series 201 1 B 
Bonds as may be necessary in order to maintain the status of the Series 20 11 B Bonds as public purpose 
bonds; (ii) that it shall not take, or permit or suffer to be taken, any action with respect to the Issuer's use 
of the proceeds of the Series 20 11 B Bonds which would cause any bonds, the interest on which is 
exempt from federal income taxation under Section 103(a) of the Code, issued by the Authority or the 
Council, from which the proceeds of the Series 201 1 B Bonds are derived, to lose their status as tax- 
exempt bonds; and (iii) to take such action, or refrain from taking such action, as shall be deemed 
necessary by the Issuer, or requested by the Authority or the Council, to ensure compliance with the 
covenants and agreements set forth in this Section, regardless of whether such actions may be contrary to 
any of the provisions of this ~ e s o ~ u t i o n .  
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The Issuer shall annually furnish to the Authority information with respect to the Issuer's 
use of the proceeds of the Series 201 1 B Bonds and, at aiiy time, any additional information requested by 
the Authority. 

TICLE 

Section 9.01. Events of Default. Each of the following events shall constitute an 
"Event of Default" with respect to the Series 20 1 1 B Bonds: 

(1) 
principa~ of or interest on the Series 201 1 B Bonds; or 

If default occurs in the due and punctual payment of the 

(2) If default occurs in the Issuer's observance of any of the 
covenants, agreements or conditions on its part relating to the 
Series 201 1 B Bonds set forth in this Bond Legislation, any supple~ental 
resolution or in the Series 201 1 B Bonds, and such default shall have 
continued for a period of 30 days after the Issuer shall have been given 
written notice of such default by the Commission, the Depository Bank, 
Registrar or any other Paying Agent or a Holder of a Bond; 

( 3 )  If the Issuer files a petition seeking reorganization or 
arrangement under the federal bankruptcy laws or aiiy other applicable 
law of the [Jnited States of America; 

(4) 
or 

If default occurs under the Prior Bonds or the Prior Resolut~ons~ 

(5) 
20 1 1 A Bond Resolution. 

If default occurs under the Series 2011 A Bonds or the Series 

Section9.02. Remedies. Upon the happening and continuance of any Event of 
efauit, any Registered Owner of a Bond may exercise any available remedy and bring any appropriate 

action, suit or proceeding to enforce his or her rights and, in particular, (i) bring suit for any unpaid 
principal or interest then due, (ii) by ~ a n d a ~ n u s  or other appropriate proceeding enforce all rights of such 
Registered Owners including the right to require the Issuer to perform its duties under the Act and the 
Bond Legislation relating thereto, including but not limited to the making and collection of sufficient rates 
or charges for services rendered by the System, (iii) bring suit upon the Bonds, (iv) by action at law or bill 
in equity require the Issuer to account as if it were the trustee of an express trust for the Registered 
Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in violat~on of the Bond 
Legislation with respect to the Bonds, or the rights of such Registered Owners; provided that, all rights 
and remedies of the Holders of the Series 20 I 1 B Bonds shall be on a parity with the Holders of the Series 

d the Prior Bonds. 

Section 9.03. A p ~ ~ i n t m e n t  of Receiver. Any Registered Owner of a Bond may, by 
proper legal action, c o ~ p e i  the performance of the duties of the Issuer under the Bond Legislation and the 
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Act, including, the completion of the Project and after commencement of operation of the System, the 
making and collection of sufficient rates and charges for services rendered by the System and segregation 
of the revenues therefrom and the application thereof. If there be any Event of Default with respect to 
such Bonds, any Registered Owner of a Bond shall, in addition to all other remedies or rights, have the 
right by appropriate legal proceedings to obtain the appointment of a receiver to administer the System or 
to complete the acquisition and construction of the Project on behalf of the Issuer, with power to charge 
rates, rentals, fees and other charges suKicient to provide for the payment o f  Operating Expenses of the 
System, the payment of the Bonds and interest and the deposits into the funds and accounts hereby 
established, and to apply such rates, rentals, fees, charges or other revenues in conformity with the 
provisions of this Bond Legislation and the Act. 

The receiver so appointed shall forthwith, directly or by his or her or its agents and 
attorneys, enter into and upon and take possession of all facilities o f  said System and shall hold, operate 
and maintain, manage and control such facilities, and each and every part thereof, and in the name of the 
Issuer exercise all the rights and powers of the Issuer with respect to said facilities as the Issuer itself 
might exercise. 

Whenever all that is due upon the Bonds and interest thereon and under any covenants of 
this Bond Legislation for reserve, sinking or other funds and upon any other obligations and interest 
thereon having a charge, lien or encumbrance upon the revenues of the System shaIl have been paid and 
made good, and all defaults under the provisions of this Bond Legislation shall have been cured and made 
good, possession of the System shall be surrendered to the Issuer upon the entry of an order of the court to 
that effect. Upon any subsequent default, any Registered Owner of any Bonds shall have the same right 
to secure the further appointment of a receiver upon any such subsequent default. 

Such receiver, in the pe~ormance of the powers hereinabove conferred upon him or her 
or it, shall be under the direction and supervision of the court making such appo~ntn~ent, shall at all times 
be subject to the orders and decrees of such court and may be removed thereby, and a successor receiver 
may be appointed in the discretion of such court. Nothing herein contained shall limit or restrict the 
jurisdiction of such court to enter such other and further orders and decrees as such court may deem 
necessary or appropriate for the exercise by the receiver of any function not specifically set forth herein. 

Any receiver appointed as provided herein shall hold and operate the System in the name 
of the Issuer and for the joint protection and benefit of the Issuer and Registered Owners of the Bonds. 
Such receiver shall have no power to sell, assign, m o ~ ~ g a g e  or otherwise dispose of any assets of any kind 
or character belonging or pertaining to the System, but the authority of such receiver shall be limited to 
the completion of the Project and the possession, operation and maintenance of the System for the sole 
purpose of the protection of both the Issuer and Registered Owners of such Bonds and the curing and 
making good of any Event of Default with respect thereto under the provisions of this Bond Legislation, 
and the title to and ownership of the System shall remain in the Issuer, and no court shall have any 
jur~sdiction to enter any order or decree p e ~ i ~ ~ n g  or requiring such receiver to sell, assign, mortgage or 
otherwise dispose of any assets of the System. 
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Section 1 1.05. k f l i c t i n g  Provisions Repealed. All orders or resolutions, or parts 
thereof, in conflict with the provisions of this Resolution are, to the extent of such conflict, hereby 
repealed, provided that, in the event of any conflict between this Resolution and the Prior Resolutions, the 
Prior Resolutions shall control (unless less restrictive), so long as the Prior Bonds are Outstanding. 

Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that all acts, 
conditions, things and procedures required to exist, to happen, to be performed or to be taken precedent to 
and in the adoption o f  this Resolu t~~n do exist, have happened, have been performed and have been taken 
in regular and due time, form and manner as required by and in full compliance with the laws and 
Constitution of the State of West Virginia applicable thereto; and that the Chairman, Secretary and 
members of the Governing 
c p ~ ~ u r r e d  arid are duiy iii office and duly qualified for rich office. 

ody were at all times when any actions in connection with this 

adoption. 
Section 11.07. Effective Date. This Reso~ution shall take effect immediately upon 

[Remainder of Page ~ t e n t ~ o n a ~ l y  Blank] 
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Certified a true copy of a Resolution duly adopted by the Public Service Board of 
GRANT COUNTY PUBLIC SERVICE DISTRICT on the 10th day of March, 20 1 1. 

Dated: March 22, 20 1 1. 

[SEALj 

02.18.1 1 
349590.00002 

Secretary I 
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GRANT COUNTY PUBLIC SERVICE DISTRICT 

Water Revenue Bonds, Series 201 1 B 
(West Virginia Infrastructure Fund) 

NTAL RESOLUTION 

SUPPLE~ENTAL RESOLUTION P R O V I D ~ G  AS TO PKINCR'AL 
AMOUNT, DATE, MATURITY DATE, ~ D E M P T I O N  
PROVISIONS, INTEREST TE, INTEREST AND PRINCIPAL 
PAYMENT DATES, SALE PRICE ANI) OTHER TERMS OF THE 
WATER REVENUE BONDS, SERIES 2011 B ( W S T  VIRGINIA 
~ F R A S T R U C T U ~  FUND), OF GRANT COUNTY PUBLiC 
SERVICE DISTRICT; APPROVING AND RATIFYING THE LOAN 
AGREEMENT RELATING TO SUCH BONDS AND THE SALE AND 
DELIVERY OF SUCH BONDS TO THE W E S ~ V i R G T N ~  WATER 
~ E V E L O P ~ N T  AUTHORITY; D ~ S I G N A T ~ G  A REGISTRAR, 
PAYING AGENT AND DEPOSITORY BANK; AND MAKING 
OTHER PROVISIONS AS TO THE BONDS. 

WHEREAS, the Public Service Board (the "Governing Body") of Grant County Public 
Service District (the "Issuer") has duly and officially adopted a bond resolution on March I 0, 201 1 (the 
"Bond Resolution" or the "Resolution"), entitled: 

RESOLUTION A ~ T ~ O R I Z T N ~  'rm ISSUANCE BY TKE DISTRICT 
OF $ I  15,000 E4 AGGREGATE PRINCIPAL AMOUNT OF WATER 
REVENUE BONDS, SERIES 2031 B (WEST VIRGINIA 
I N ~ ~ S T ~ U C T ~ ~  FUND); P R O V ~ ~ G  FOR T 
REMEDIES OF AND SECURITY FOR THE REG1 
OF SUCH BONDS; ZING EXECUTION AND DELIVERY 
OF ALL DQCUME TING TO TI= ISSUANCE OF SUCH 
BONDS; A ~ P R O V ~ G ,  RATFYING AND C O N ~ I ~ ~ G  A LOAN 
AGREEMENT RELATING TO SUCH BONDS; AUTHORIZING THE 
SALE A N 5  PROVIDIN~ FOR THE TERMS AND PROVISIONS OF 

R PROVISIONS RELATING S AND ADOPTTNG OT 

W€EIWAS, capi:a!ized terms used hereiii aiid not otherwise defined 
the same meaning set forth in the Bond Resol~t~on when used herein; 

1 
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RE AS, the Bond Resolution provides for the issuance of Water Revenue Bonds, 
Series 201 1 B (West Virginia Lnfrastructure Fund), of the Issuer (the “Bonds“), in the aggregate principal 
amount not to exceed $1 15,000 and has authorized the execution and delivery of the loan agreement 
relating to the Series 201 I B Bonds, including all schedules and exhibits attached thereto (the “Loan 
Agreement”), by and between the Issuer and the West Virginia Water Development Authority (the 
“Authority”), on behalf of the West Virginia Infrastructure and Jobs Development Council (the 
“Council”), all in accordance with Chapter 16, Article 13A, and Chapter 3 I, Article 15A of the 
West Virginia Code of 193 1, as amended (collectively, the “Act”); and in the Bond Resolution it is 
provided that the forni of the Loan Agreement and the exact principal amount, date, maturity date, 
redemption provisions, interest rate, interest and principal payment dates, sale price and other terms of the 
Bonds should be established by a supplenienta~ resolution pertaining to the Bonds; and that other matters 
relating to the Bonds be herein provided for; 

REAS, the Loan Agreement has been presented to the Issuer at this meeting; 

WHEREAS, the Bonds are proposed to be purchased by the A u t h o r i ~  pursuant to the 
Loan Agreement; and 

WHEREAS, the Governing Body deems it essential and desirable that this supplemental 
resolution (the “Supp~einental Resolution”) be adopted, that the Loan Agreement be approved and ratified 
by the Issuer, that the exact principal amount, the date, the maturity date, the redemption provisions, the 
interest rate, the interest and principal payment dates, the sale price and other terms of the Bonds be fixed 
hereby j t i  the manner stated herein, and that other matters relating to the Bonds be herein provided for; 

NOW, T ~ ~ F ~ ~ ,  BE IT RESQLVE BY TEE GOVERNING BODY OF GRANT 
COUNTY PUBLIC SERVICE DISTRICT: 

Section 1. Pursuant to the Bond Resolution and the Act, this Supplemental 
Resolution is adopted and there are hereby authorized and ordered to be issued the Water Revenue Bonds, 
Series 201 1 €3 (West Virginia hfrastructure Fund), of the Issuer, originally represented by a single Bond, 
numbered BR-1, in the principal mount  of $1 15,000. The Series 20 1 1 B onds shall be dated the date of 
delivery thereof, shall finally mature June I ,  2042, and shall bear intere at the rate af 1% per annum. 
The principal and interest of the Series 201 1 B Bonds shall be payable quarterly, on March I ,  June 1, 
Se~tember 1 and December I of each year, commencing September 1, 2012, to and including June 1, 
2042, and in the amounts as set forth in the ”ScheduleY” attached to the Loan Agreement and 
incorporated in and made a part of the Series 201 1 B Bonds. The Series 201 1 B Bonds shall be subject to 
r e d e m p t ~ o ~  upon the ~ i ~ ~ n  consent of the Aut~ority and the Council, and upon payment of the 
redemption premium, if any, and otherwise in complianc with the Loan Agreement, so long as the 
Authority shall be the registered owner of the Series 20 1 1 B 

Section 2. All other provisions relating to the Bonds and the text of the Bonds shall 
be in s ~ b s t a n t ~ a ~ ~ y  the form provided in the Bond Reso~ut~on. 

-- Section 3. The Issuer does hereby authorize, approve, ratify and accept the Loan 
eference, and the execution and delivery of the 
f the obligations contained therein, on behalf of 
roved. The Issuer hereby affirms all covenants 

Agreement, a copy which is inco~orated herein 
Loan Agreement by e Chairman, and the performa 
the Issuer, are hereby authorized, directed, ratified a 
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Section 13. The Issuer hereby approves and accepts all contracts relating to the 
financing, acquisition and constructioii of the Project and the Chairman is hereby a ~ t ~ o r i z e d  and directed 
to execute and deliver all such contracts. 

__- Section 14. This Supple~en~al  Resolution shall be effective immediately following 
adoption hereof. 

[Remainder of Page ~ ~ e n t ~ o n a ~ ~ y  Blank] 
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Adopted this 10th day of March, 201 1. 

NT COUNTY PUBLIC SERVICE DISTRICT 
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