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(Form of Bond) 

WATER REVENUE B O W ,  SERIES 1977 

HODGESVILLE PUELIC SERVICE DISTRICT 

$225,000 

D a t e :  

FOR VALUE RECEIVED, HODGESVILLE PUBLIC SERVICE DISTRICT ( h e r e i n  

c a l l e d  "Borrower") promises t o  pay t o  t h e  o r d e r  of t h e  United S t a t e s  

o f  A m e r i c a ,  a c t i n g  through t h e  Farmers Home Adminis t ra t ion ,  United S t a t e s  

Department o f  A g r i c u l t u r e  ( h e r e i n  c a l l e d  t h e  "Government") , a t  i t s  N a t i o n a l  

Finance O f f i c e ,  S t .  Louis,  K s s o u r i  63103, o r  a t  such o t h e r  p l a c e  as t h e  

Governinent may h e r e a f t e r  d e s i g n a t e  i n  w r i t i n g ,  t h e  p r i n c i p a l  sum of TWO 

Hundred Twenty-Five Thousand D o l l a r s  ($225,000), plus i n t e r e s t  on t h e  un- 

p a i d  p r i c c i p a l  ba l ance  a t  t h e  rate of  f i v e  per c e n t  (5X)  per  annum. 

s a i d  p r i n c i p a l  and i n t e r e s t  s h a l l  be pa id  i n  t h e  fo l lowing  i n s t a l l m e n t s  

The 

on t h e  f o l l o w i n g  dates: 

day of e a c h  month f o r  t h e  f i r s t  twenty-four  months a f t e r  t h e  d a t e  hereof  

and $1,105, cover ing  p r i n c i p a l  and i n t e r e s t ,  t h e r e a f t e r  on t h e  f i r s t  day 

of each  month, except  t h a t  t h e  f i n a l  installment s h a l l  b e  paid a t  t h e  

end of f o r t y  (40) y e a r s  from t h e  d a t e  of t h i s  Bond, and excep t  t h a t  

prepayments may be  made as provided  hereinbelow.  The c o n s i d e r a t i o n  

h e r e f o r  s h a l l  suppor t  any agreement modifying t h e  fo rego ing  schedu le  

of payments. 

I n s t a l l m e n t s  of i n t e r a s t  only on t h e  f i r s t  

L 



i 

I f  t h e  t o t a l  amount of t h e  l o a n  is  no t  advanced a t  t h e  t i m e  of 

l o a n  c l o s i n g ,  t h e  l o a n  s h a l l  b e  advanced t o  Borrower as reques ted  by Bor- 

rower and approved by t h e  Government and i n t e r e s t  s h a l l  accrue on t h e  

amount of each  advance from i ts  actual d a t e  as shown on t h e  r e v e r s e  h e r e o f .  

Every p a p e n t  made on any indeb tedness  evidenced by t h i s  Bond 

s h a l l  b e  a p p l i e d  f i r s t  t o  i n t e r e s t  computed to t h e  e f f e c t i v e  d a t e  of the 

payment and t h e n  t o  p r i n c i p a l .  

Prepayments of  scheduled i n s t a l l m e n t s ,  o r  any  p o r t i o n  t h e r e o f ,  

m y  b e  made a t  any t i m e  a t  t h e  o p t i o n  of Borrower. 

ments, as de f ined  i n  t h e  r e g u l a t i o n s  of t h e  Farmers Home Admin i s t r a t ion  

acco rd ing  t o  t h e  s o u r c e  of funds  involved ,  s h a l l ,  a f t e r  payment of i n t e r -  

est, b e  a p p l i e d  t o  t h e  i n s t a l l m e n t s  l a s t  t o  become due  under t h i s  Bond and 

s h a l l  n o t  a f f e c t  t h e  o b l i g a t i o n  of Borrower t o  pay the remainfng i n s t a l l -  

Refunds and e x t r a  pay- 

ments as schedu led  h e r e i n .  

I f  t h e  Government a t  any t i m e  a s s i g n s  t h i s  Bond and i n s u r e s  

t h e  payment t h e r e o f ,  Borrower s h a l l  con t inue  t o  make payments t o  t h e  

Government as c o l l e c t i o n  a g e n t  f o r  t h e  ho lde r .  

While this Bond is he ld  by an  i n s u r e d  l e n d e r ,  prepayments as 

above a u t h o r i z e d  made by Borrower may, a t  t h e  o p t i o n  of  t h e  Government, 

be  r e s i t t e d  by t h e  Government t o  t h e  ho lde r  promptly or, except  f o r  f i n a l  

payment, b e  r e t a i n e d  by t h e  Government and r e m i t t e d  t o  t h e  ho lde r  on e i t h e r  

a c a l e n d a r  q u a r t e r  b a s i s  o r  a n  annua l  i n s t a l l m e n t  due  d a t e  b a s i s .  

e f f e c t i v e  d a t e  o f  eve ry  payment made by Borrower, e x c e p t  payments r e t a i n e d  

and r e m i t t e d  by t h e  Government on an  annaal. i n s t a l l m e n t  due date b a s i s ,  

s h a l l  b e  t h e  d a t e  of  t h e  United States Treasury  check  by which t h e  Govern- 

ment remits t h e  p a p e n t  t o  t h e  ho lde r .  

ment r e t a i n e d  and r e m i t t e d  by t h e  Government t o  t h e  h o l d e r  on an  annua l  

The 

The e f f e c t i v e  date of any prepay- 



i n s t a l l m e n t  due d a t e  b a s i s  s h a l l  b e  t h e  date of  t h e  prepayment by Borrower, 

and t h e  Government w i l l  pay t h e  interest t o  which t h e  ho lde r  is  e n t i t l e d  

a c c r u i n g  between t h e  e f f e c t i v e  date of any such  prepayment and t h e  d a t e  of  

. I  

I 
I 
I 
i 

t h e  Treasury  check t o  t h e  h o l d e r .  
I 

Any amount advanced o r  expended by t h e  Government f o r  t h e  c o l -  

l e c t i o n  hereof o r  t o  p re se rve  o r  p r o t e c t  any s e c u r i t y  h e r e f o r ,  o r  o t h e r w i s e  

under t h e  terms of any s e c u r i t y  o r  o t h e r  i n s t r u m e n t  executed i n  c o n n e c t i o n  

w i t h  t h e  l o a n  evidenced hereby, a t  t h e  o p t i o n  of t h e  Government s h a l l  become 

a p a r t  of and b e a r  i n t e r e s t  a t  t h e  same rate as t h e  p r i n c i p a l  of  t h e  d e b t  

evidenced hereby and b e  immediately due and p a y a b l e  by Borrower t o  t h e  

Government wi thout  denand. Borrower a g r e e s  t o  use t h e  loan  ev ideaced  hereby 

s o l e l y  f o r  purposes  au tho r i zed  by t h e  Government. 

Borrover hereby c e r t i f i e s  t h a t  i t  is unab le  to  o b t a i n  s u f f i c i e n t  

c r e d i t  e lsewhere t o  f i n a n c e  its a c t u a l  needs a t  r e a s o n a b l e  rates and terms, 

t a k i n g  i n t o  c o n s i d e r a t i o n  p r e v a i l i n g  p r i v a t e  and c o o p e r a t i v e  r a t e s  and terps 

i n  o r  n e a r  its c o m u n i t y  f o r  l o a n s  f o r  s i m i l a r  purposes  and p e r i o d s  of t i m e .  

T h i s  Bond, t oge the r  w i t h  any a d d i t i o n a l  bonds ranking  on a p a r i t y  

he rewi th  which nay b e  i s s u e d  and o u t s t a n d i n g  f o r  t h e  purpose of  p r o v i d i n g  

funds  f o r  f i n a n c i n g  c o s t s  of c o n s t r u c t i o n  and a c q u i s i t i o n  of a d d i t i o n s ,  

e x t e n s i o n s  and improvements to  t h e  waterworks of t h e  Borrower, is payab le  

solely from t h e  revenues t o  be  de r ived  from t h e  o p e r a t i o n  of such waterworks 

a f t e r  t h e r e  have been first paid from such revenues t h e  r easonab le  c u r r e n t  

c o s t s  of  o p e r a t i o n  and maintenance of t h e  waterworks.  This Bond does not 

i n  any manner c o n s t i t u t e  an indebtedness  of t h e  Eorrower w i t h i 3  t h e  meaning 

of any c o n s t i t u t i o n a l  o r  s t a t u t o r y  p r o v i s i o n  o r  l i m i t a t i o n .  



i 

T h i s  Bond h a s  been i s s u e d  under and i n  f u l l .  compliance w i t h  t h e  

C o n s t i t u t i o n  and s t a t u t e s  of t h e  S t a t e  of West V i r g i n i a ,  i n c l u d i n g ,  among 

o t h e r s ,  A r t i c l e  1 3 A  o f  Chapter  16 of t h e  West V i r g i n i a  Code ( h e r e i n  c a l l e d  

t h e  "Act"). 

I f  a t  any tine i t  s h a l l  appea r  t o  t h e  Government t h a t  Borrower 

may b e  a b l e  t o  o b t a i n  a l o a n  from a r e s p o n s i b l e  coope ra t ive  o r  p r i v a t e  

c r e d i t  sou rce  at reasonable  rates 2nd term for l o a n s  f o r  s i m i l a r  purposes  

and pe r iods  of t i m e ,  Borrower w i l l ,  a t  t h e  Government's r e q u e s t ,  a p p l y  f o r  

and accep t  such  loan  i n  s u f f i c i e n t  amount t o  repay t h e  Government. 

This Bond is given as evidence o f  a loan t o  Borrower made o r  

i n s u r e d  by t h e  Government pur suan t  t o  t h e  Consol idated Farmers Home Rura l  

Development A c t .  This  Bond s h a l l  b e  s u b j e c t  to t h e  p re sen t  r e g u l a t i o n s  

o f  t h e  Farmers Hone Admin i s t r a t ion  and to  its f u t u r e  r e g u l a t i o n s  not 

i n c o n s i s t e n t  w i t h  t h e  expres s  p rov i s ions  he reo f .  

[CORPORATE S E ! ]  

ATTEST : 

TRICT .. HODGESVILLE PUET,IC W I x E - J n L S  
(Name of Borrower) 

I 

I 

(S igna tu re  of Execut ive  Of f i c i a l )  

Chairnan, Publ i c  Serv ice  Board ~ 

( T i t l e  of Execut ive  O f f i c i a l )  

Route 1, Box 352 
(Post  O f f i c e  Eox No. o r  S t r e e t  Address) I 

Buckhannon, West Virg in ia  26201 
(Ci ty ,  S t a t e  and Zip Code) 

(S igna tu re  of A t t e s t i n g  O f f i c i a l )  

S e c r e t a r y ,  P u b l i c  S e r v i c e  Board 
( T i t l e  of A t t e s t i n g  O f f i c i a l )  



RECORD OF ADVA?JCES 

AMOUNT DATE ANOUNT DATE 

TOTAL 

ASS IGNblEKT 

Pay to the Order of 

UNITED STATES OF AMERICA 
FARMERS HOME ADl4INISTRATION 

(Title) 



RULES OF PROCEDURE 

Section 1. 

N a j  and Place of Buskess 

PUBLZC SERVICE: lC3lI-e: HODGESVILLE DISTRICT 

?he p ~ h c i p d  office of this Public Service Dist r ic t  will Section 2 .  
be located a t  Route 1, Box 352, Buckhannon, West Virginia. 26201 

Section 3. 
centric circles between w'hkh circles s h a  Se inscribed 

The C o r n  Seal  of the District s h a l l  consist of two am- 
Hodgesville -~ ~ 

T u b l i c  Service District ,  
l0;JS : 

"CORPORATE SEAL'' 

Section 4. h e  fiscal ye= of e e  
July in each y e a r  and shall end m 

m c L E  I1 

P m s e  

md in the center "seal" as fol- 

District shall begin 'cfie Lst &y of 
the following June 30. 

?his District  iS o z m i z e d  exclusively for ~e p u z z e s  set 
forth in olapter 1 6 ,  M c l e  1 3 A  of the bck of West V-ia of 1931,  
as m n & d .  

m c L E  111, 

~ 

Section 1. 
shall be a o s e  persons q p i n t e d  by the County Commission of 
county, 
the &r of the County Conmission* 

'&e rrerbers of the Pliblic Service b r d  of .this District 
Upshur 

who shall serve for such term as ray be specified in 

Section 2. 
otherwise b e a m  legally d i s q d i f i e d  t o  serve as a rrerher of ~e Pub- 
l i c  Service M, the Secretary shall h d i a t e l y  notify the Cbunty 

Should m y  rrerber of the Public Service b r d  resig o r  



Commission and r eques t  t h e  appointment of a q u a l i f i e d  p e r s o n  t o  fill 
such  vacancy. P r i o r  t o  t h e  end of  t h e  term of any member o f  t h e  Publ ic  
S e r v i c e  Board, t h e  Sec re t a ry  s h a l l  n o t i f y  t h e  County Commission of t h e  
pending t e rmina t ion  and r eques t  t h e  County Commission t o  enter a n  o rde r  
of appointment o r  re-appointment t o  maintain a f u l l y  q u a l i f i e d  member- 
s h i p  of t h e  P u b l i c  Serv ice  Board. 

ARTICLE I V  

S e c t i o n  1. The members of t h e  Pub l i c  Serv ice  Board o f  t h i s  D i s t r i c t  
of each month s h a l l  hold r e g u l a r  monthly meetings on t h e  5 t h  day 

a t  such p l a c e  and hour a s  t h e  members s h a l l  determine from t i m e  t o  t i m e .  
If t h e  day s t a t e d  s h a l l  f a l l  on a l e g a l  ho l iday ,  t h e  meet ing  s h a l l  be 
he ld  on t h e  fo l lowing  day. S p e c i a l  meetings of t h e  P u b l i c  S e r v i c e  Board 
may be  c a l l e d  a t  any time by t h e  Chairman o r  by a quorum of t h e  Board. 

S e c t i o n  2 .  A t  any meeting of t h e  Pub l i c  Serv ice  Board of the D i s t r i c t ,  
two members s h a l l  c o n s t i t u t e  a quorum. Each member a,f t h e  Pub l i c  
S e r v i c e  Board s h a l l  have one v o t e  a t  any membership meetiiig and i f  a 
quorum i s  n o t  p r e s e n t ,  those  p r e s e n t  may adjourn t h e  meeting to a l a t e r  
d a t e .  

Sec t ion  3 .  Not ice  t o  members by l e t t e r  o r  t e lephone  s h a l l  be requi red  
f o r  r e g u l a r  meet ings.  h’otice i n  w r i t i n g  of each s p e c i a l  meet ing  of t h e  
membership s h a l l  be given t o  a l l  members by t h e  S e c r e t a r y  by mai l ing  t h e  
same t o  t h e  l a s t  known p o s t  o f f i c e  addresses  of t h e  m e m b e r s  a t  l e a s t  
t h r e e  ( 3 )  days be fo re  t h e  d a t e  f ixed  f o r  such meeting. The n o t i c e  o f  
any s p e c i a l  meeting s h a l l  s t a t e  b r i e f l y  t h e  purposes o f  such meeting and 
t h e  n a t u r e  of t h e  bus iness  t o  be t r ansac ted  t h e r e a t ,  and no bus iness  
o t h e r  t han  t h a t  s t a t e d  i n  t h e  n o t i c e  o r  i n c i d e n t a l  t h e r e t o  s h a l l  be 
t r a n s a c t e d  a t  any such s p e c i a l  meeting. 

S e c t i o n  4 .  Pursuant  t o  Sec t ion  3,  A r t i c l e  9A, Chapter  6 of t h e  \Jest  
V i r g i n i a  Code of 1931, a s  amended, n o t i c e  of t h e  time and place of a l l  
r e g u l a r l y  scheduled se s s ions  of  such p u b l i c  s e r v i c e  board ,  and t h e  t ime,  
p l a c e  and purpose of a l l  s p e c i a l  s e s s ions  of such p u b l i c  s e r v i c e  board 
s h a l l  be made a v a i l a b l e  t o  t h e  p u b l i c  and news media a s  follows: 

A .  A n o t i c e  s h a l l  be pos ted  by t h e  S e c r e t a r y  of t h e  
p u b l i c  s e r v i c e  board o f  such  Pub l i c  Se rv ice  District a t  t h e  * 

f r o n t  door  o f  t h e  Upshur County Courthouse of t h e  
t ime and p l a c e  f ixed  and en te red  of record  by t h e  p u b l i c  - 
s e r v i c e  board f o r  t h e  hold ing  o f  r e g u l a r l y  scheduled s e s s i o n s .  
I f  a p a r t i c u l a r  r e g u l a r l y  scheduled s e s s i o n  i s  c a n c e l l e d  o r  
postponed,  a n o t i c e  of such c a n c e l l a t i o n  o r  postponement s h a l l  
be pos ted  a t  t h e  f r o n t  door of t h e  Courthouse as soon a s  
f e a s i b l e  a f t e r  such c a n c e l l a t i o n  o r  postponement has been 
determined upon. 

2. 



B .  A n o t i c e  s h a l l  be  pos ted  by t h e  Sec re t a ry  of t h e  
p u b l i c  s e r v i c e  board a t  t h e  f r o n t  door of t h e  
County Courthouse a t  l e a s t  twenty-four hours  be fo re  a s p e c i a l  
s e s s i o n  i s  t o  be he ld ,  s t a t i n g  t h e  t ime,  p l a c e  and purpose f o r  
which such s p e c i a l  s e s s i o n  s h a l l  be  he ld .  If t h e  s p e c i a l  
s e s s i o n  i s  cance l l ed ,  a n o t i c e  of such c a n c e l l a t i o n  s h a l l  be 
pos ted  a t  t h e  f r o n t  door of t h e  Courthouse a s  soon a s  f e a s i b l e  
a f t e r  such c a n c e l l a t i o n  has  been determined upon. 

Upshur 

C .  The form of n o t i c e  f o r  pos t ing  a s  t o  a s p e c i a l  
s e s s i o n  may be  g e n e r a l l y  a s  fol lows:  

HODGESVILLE PUBLIC SERVICE DISTRICT 

Notice of  Spec ia l  Sess ion  

The p u b l i c  s e r v i c e  board of Hodgesvi l le  
Publ ic  Serv ice  D i s t r i c t  w i l l  

meet i n  s p e c i a l  s e s s i o n  on -3 

19-, a t  . m . ,  E T ,  a t  
\<est Vi rg in i a ,  f o r  the fol lowing purposes:  

9 

1 .  To cons ide r  and a c t  upon a proposed Bond 
Authorizing Reso lu t ion  provid ing  f o r  t h e  i ssuance  of - 
a Bond, S e r i e s  9 of 

f a c i l i t i e s  of t h e  
D i s t r i c t .  

2 .  

Secre t a ry  

Date : 

ARTICLE V 

S e c t i o n  1. The o f f i c e r s  o f  t h e  Publ ic  Serv ice  Board s h a l l  be  a Chair-  
man, S e c r e t a r y  and Treasu re r .  The Chairman s h a l l  be e l e c t e d  from t h e  
members of  t h e  Pub l i c  Se rv ice  Board. The S e c r e t a r y  and Treasurer  need 
n o t  b e  members of t h e  Pub l i c  Se rv ice  Board, and may be t h e  same person.  

S e c t i o n  2 .  The o f f i c e r s  of t h e  Pub l i c  Se rv ice  Board s h a l l  be  e l e c t e d  
each  y e a r  by t h e  members a t  t h e  f i r s t  meeting he ld  i n  t h e  month o f  Janu- 
a r y  of  such  y e a r .  The O f f i c e r s  s o  e l e c t e d  s h a l l  se rve  u n t i l  t h e  nex t  

3 .  



annual election by t h e  mrrbership and until  the i r  s u c e s s o ~ s  are duly 
elected m d  qualified. Any vacancy occurring m n g  *le o f f i e r s  s h a l l  
be f i l l e d  by the rrenhers of  the Public Service Bmrcl. a t  a  gular o r  
special met ing .  Persons selected to  f i l l  vacancies shall  serve until 
the following January meting of  the ban3 when t’leir s u c ~ s s o r s  s h a l l  
k elected as  h e r e h h v e  provided. 

Duties of Officers 

Section 1. When present, t h e  Ct&r;ra s h a l l  preside as Chzirmn a t  all  
rreetings of the  Pujlic Serv icz  bard. He shall, t o e t h e r  w i t h  t h e  Sec- 
retary, sign the rinutes of d l  m-tings a t  which he shall p r e s i & .  He 
shal l  attend g r p - r a l l y  t o  the ext-ecutive b E i n e s s  of LIe bz rd  znd exer- 
cise such p x e r s  a m y  be mnferred u p n  him by ~e Bead, by ~ e s e  by- 
ltrs, o r  p r s c r 3 e d  by la. 
edge for record, m y  keds ,  &e& of *Et, wntrvcts,  notes, b n d s ,  

He shall exxute ,  and i f  neessary,  ackncwl- 
- 

- e r n %  or other p q e r s  necessaTy, requisite , proper o r  cmvenient 
t~ be e z c t t e d  by o r  on ‘behalf of t h e  B o d  when and i f  directed by t h e  

Section 2 .  
rre-rs of the bird shall select  a t e p r a r y  & a i m .  

If t-ie W z n  is &sent fmn any metiqg, the rerraining 

Section 3. 
3& r-hich s F d l  Se avaikble  fo r  inspeceon as other public remrds. 

The S e c r e k u y  s h a l l  k e q  a remrd of a l l  proceedings of the 

He s h a l l ,  togzlAer W i t ?  t I e  C ? i z h r t m ,  sig.1 the, minutes of the mtbgs 
at  whi& he is present. rrdnute 
b d c ,  be the cvst0d.ia.n of de& and other writings md pqers  of the 
Bcard. Fie s h a l l  also perform such other duties as he m y  have under 
l a  by virtue of his o f f i e  o r  as mzy be a n f e r r e d  upm him frrrn t h e  
to -tirre by ~ i e  rie~hrs of the bard. 

The S e c r e t q  shall ha= charge of 

Section 4. ?fie Treasurer shall  be t??e lawful  custodim of a l l  funds of 
f3e Distx%ct and shall pay s m  out on orders authorized o r  approved by 
the Eihrd. T;ie Wezsurer shall keep o r  c a s e  to be kept pmpr m d  ac- 
c m t e  bxh of accoun- and proper r e e i p -  znd muhers  for all CES- 
burserren’s m& by o r  thm- him and s h a l l  prepare and s d m i t  such 
reports a d  statemnts of  the financial ccndition of t h e  b a r d  zs the 
mrrbers ray  A%rn time t o  tim prescribe. He sha l l  perfom sudh other 
duties zs m y  be required of him by law o r  zs m y  be anferred upon him 
by e e  r;eniers of the Wrd. 

ARTICLE V I 1  

Amendments t o  Rules  of  Procedure 

These Rules o f  Procedure  may be a l t e r e d ,  changed, amended o r  
added t o  a t  any  r e g u l a r  o r  s p e c i a l  meet ing of t h e  Board by a m a j o r i t y ’ w t e  
o f  t h e  entire Board, o r  a t  any r e g u l a r  or s p e c i a l  meeting of  t h e  members 

4 .  



when a q w m  is present i n  person and a mjor5ty of those present 
mte for the amndent ;  but rn such chcmge, alteration, m n d r r e n t  o r  
addition shal l  be mck at any slzckl. m e h g  unless not ice  of the 
intention t o  p m p e  such c.?mge, alteration, m h n t  or addition 
and a c l e a r  staterent of t h e  substance s ere of be included in t he  
written notice calling such meting. 
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HODGESVILLE PUBLIC SERVICE DISTRICT 

Water Revenue Bond, Series 1982 

RESOLUTION AUTHORIZING THE ISSUANCE OF $615,000 
WATER REVENUE BOND, SERIES 1982, OF HODGESVILLE 
PUBLIC SERVICE DISTRICT TO FINANCE CONSTRUCTION 
OF IMPROVEMENTS TO THE EXISTING WATER SYSTEM; 
DEFINING AND PRESCRIBING THE TERMS AND PROVI- 
SIONS OF THE BOND; PROVIDING GENERALLY FOR THE 
RIGHTS AND REMEDIES AND SECURITIES OF THE HOLDER 
OF THE BOND; AND PROVIDING WHEN THIS RESOLUTION 
SHALL TAKE EFFECT 

6E IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF 
HODGESVILLE PUBLIC SERVICE DISTRICT: 

ARTICLE I 

STATUTORY AUTHORITY, FINDINGS 
Ah9 DEFINITIONS 

Section 1.01. Authority for This Resolution. This 
Resolution is adopted pursuant to the provisions of Article 13A, 
Chapter 16 of the West Virginia Code (the "Act") and other applica- 
ble provisions of law. Hodgesville Public Service District (the 
"Issuer") is a public service district created pursuant to the Act 
by The County Commission of Upshur County. 

Section 1.02. Findings and Determinations. It is hereby 
found, determined and declared as follows: 

A .  The Issuer now has a public water system, but such 
system is not adequate for service to customers of the Issuer. 

B. It is deemed essential, convenient and. desirable for 
the health, welfare, safety, advantage and convenience of the in- 
habitants of the Issuer and, accordingly, it is hereby ordered, that 
there be acquired and constructed additions, extensions and improve- 
ments to the existing water system of the Issuer consisting of 
additional water distribution lines and a storage tank with all 
necessary appurtenant facilities (the "Project") , particularly 
described in and according to the plans and specifications prepared 
by the Consulting Engineer and heretofore filed in the office of the 
Secretary of the Public Service Boqd (the "Governing Body") of the 
Issuer. The construction and acquisition of the Project and the 
financing hereby authorized and provided for are public purposes of 



the Issuer and are ordered 'for the purpose of meeting and serving 
public convenience and necessity. 

- 
C. It is necessary for the Issuer to issue its revenue 

bond in the principal amount of $615,000 to finance the cost of such 
construction in the manner hereinafter provided. 

D. The estimated maximum cost of the construction of the 
Project is $1,115,000, of which $615,000 is to be obtained from the 
proceeds of sale of the Bond hereic authorized and $500,000 from a 
grant by Farmers Home Administration of the United States Department 
of Agriculture. 

E. The cost of such construction shall be deemed t o  in- 
clude, without being limited to, the construction or acquisition of 
the Project, the acquisition of any necessary property, real or per- 
sonal, or interest therein; interest on the Bond prior to, during 
and for six months after completion of such construction to the 
extent that revenues of the System are not sufficient therefor; 
engineering and legal expenses; expenses for estimates of costs and 
revenues; expenses for plans, specifications and surveys; and such 
other expenses as may be necessary or incidental to the construction 
of the Project and the financing authorized hereby. 

F. The period of usefulness of the System after comple- 
tion of the Project is not less than forty years. 

G. There are outstanding obligations of the Issuer which 
will rank on a parity with the Bond as to l i e n  and source of and 
security for payment as follows: 

Waterworks Revenue Bond, Series 1977, of the Issuer, dated 
July 16, 1979 (the "1977 Bond"), issued in the original principal 
amount of $225,000, held by the Purchaser. 

H. The Purchaser is expected by the Issuer to purchase 
the entire principal amount of the Bond. 

I. The Issuer has complied with all requirements of West 
Virginia law relating to authorization of the construction, acquisi- 
tion and operation of the Project and issuance of the Bond, or will 
have so complied prior to issuance of the Bond including, among 
other things, the consent and approval, pursuant to the Act, of the 
issuance of the Bond by the Public Service Commission of West 
Virginia by final order, the time for rehearing and appeal of which 
have expired. 

Section 1 ;03. Resolution to Constitute Contract. In con- 
sideration of the acceptance of the Bond by the Purchaser, this 
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Reso lu t ion  ( t h e  "Bond Leg i s l a t ion" )  s h a l l  be deemed t o  b e  and s h a l l  
c o n s t i t u t e ' a  c o n t r a c t  between t h e  I s s u e r  and such Bondholder, and 
t h e  covenants and agreements set f o r t h  h e r e i n  t o  be performed by t h e  
I s s u e r  s h a l l  be  f o r  t h e  b e n e f i t ,  p r o t e c t i o n  and s e c u r i t y  of t h e  Pur- 
c h a s e r  as ho lde r  of t h e  Bond. 

Sect ion 1.04. D e f i n i t i o n s .  The fol lowing terms s h a l l  
have t h e  fol lowing meanings h e r e i n  un le s s  t h e  t ex t . , , o the rn i se  expres- 
s l y  r e q u i r e s :  

" A c t "  means Art ic le  13A, Chapter 16 of  the West V i r g i n i a  
Code .. 

"Bond" means t h e  $615,000 Water Revenue Bond, S e r i e s  1982., 
au tho r i zed  hereby. 

"1977. Bond" means t h e  outs tanding Waterworks Revenue Bond,: 
S e r i e s  A ,  of t h e  I s s u e r  descr ibed i n  Sec t ion  1.02(G) he reo f .  

"Bonds" means t h e  Eond, and t h e  1977 Bond. 

"Bond L e g i s l a t i o n "  means t h i s  Resolut ion and a l l  r e so lu -  
t i o n s  supplemental he re to .  

Chairman" means t h e  Chairman of t h e  Governing Body. 11 

Consulting Engineer" means Hornor Brothers Engineers,  
Consul t ing Engineers,  Clarksburg, West V i r g i n i a ,  o r  any q u a l i f i e d  
eng inee r  o r  f i r m  of eng inee r s  which s h a l l  a t  any t i m e  h e r e a f t e r  b e  
r e t a i n e d  by t h e  I s s u e r  as Consulting Engineer f o r  t h e  System. 

I1  

"Extended System'' means t h a t  p a r t  of t h e  system expanded 
by t h e  P r o j e c t  and t o  serve new customers of t h e  P u b l i c  Se rv ice  
D i s t r i c t  as descr ibed i n  t h e  Publ ic  Se rv ice  Commission's Order 
e n t e r e d  J u l y  2 2 ,  1982. 

"Facil i t ies" o r  "water f a c i l i t i e s "  means all t h e  t a n g i b l e  
p r o p e r t i e s  of t h e  System and a l s o  any t a n g i b l e  p r o p e r t i e s  which may 
h e r e a f t e r  be added t o  t h e  System by a d d i t i o n s ,  be t t e rmen t s ,  exten- 
s i o n s  and improvements t h e r e t o  and p r o p e r t i e s ,  f u r n i t u r e ,  f i x t u r e s  
o r  equipment t h e r e f o r ,  h e r e a f t e r  a t  any time c o n s t r u c t e d  o r  
acqu i r ed .  

"F i sca l  Year" means each year  beginning on J u l y  1 and end- 
i n g  on t h e  succeeding June 30. 

"Governing Body" means tbe Pub l i c  Se rv ice  Board of t h e  
I s s u e r .  

3 .  



"Herein" means in this Bond Legislation. 

"Holder of the Bond" or "Bondholder" or any similar term 
means any person who shall be the bearer or owner of any of the 
Bonds. 

11 . Issuer" means Hodgesville Public Service District of 
Upshur County, West Virginia, and includes the Governing Body. 

Net Revenues'' means the balance of the gross revenues, as 
defined below, remaining after deduction only of operating expenses, 
as defined below. 

11 

Operating Expenses" means the current expenses, paid or 

ties, and jncludes, without limiting the generality of the fore- 
going, insurance premiums, salaries, wages and administrative 
expenses of the Issuer relating and chargeable solely to the Systen, 
the accumulation of appropriate reserves for charges not annually 
recurrent but which are such as may reasonably be expected to be 
incurred, and such other reasonable operating costs as are normally 
and regularly included under recognized accounting principles and 
retention of 2 sum not to exceed one-sixth of the budgeted operating 
expenses stated above for the current year as working capital, and 
language herein requiring payment of operating expenses means also 
retention of not to exceed such sum as working capital. 

11 

accrued, of operation and maintenance of the System and its facili- i '  

"Project" shall have the meaning stated in Section 1.02(B) 
abovc. 

"Purchaser" means United States Department of Agriculture, 
Farmers Home Administration and any successor thereof. 

"1977 Resolution" means the resolution of the Issuer 
adopted November 9, 1978, authorizing the 1977 Bond. 

"Resolutions" means collectively the 1977 Resolution and 
the Bond Legislation. 

Revenues'' or "gross revenues'' means all rates, rents, 
fees, charges or other income received by the Issuer, or accrued to 
the Issuer, or any department, board, agency or instrumentality 
thereof in control of the management and operation of the System, 
from the operation of the System, and all parts thereof, all as 
calculated in accordance with sound accounting practices. 

Secretary" means the Secretary of the Governing Body. 

I 1  
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System" means the  e x i s t i n g  water system of t h e  I s s u e r  as 
expanded by t h e  P r o j e c t  and inc ludes  t h e  complete water system of 
t h e  I s s u e r  and a l l  water f a c i l i t i e s  owned by t h e  I s s u e r  and a l l  
f a c i l i t i e s  and o t h e r  property of every n a t u r e ,  real o r  p e r s o n a l ,  now 
o r  h e r e a f t e r  owned, held o r  used i n  connection w i t h  t h e  w a t e r  
system; and s h a l l  a l s o  include any and a l l  a d d i t i o n s ,  e x t e n s i o n s ,  
improvements, p r o p e r t i e s  o r  o t h e r  f a c i l i t i e s  a t  any t i m e  a c q u i r e d  o r  
cons t ruc t ed  f o r  t h e  water system a f t e r  completion of t h e  P r o j e c t .  

I I  

Words importing s i n g u l a r  number s h a l l  i nc lude  t h e  p l u r a l  
number i n  each case and v i c e  v e r s a ,  and words importing p e r s o n s  
s h a l l  include f i r m s  and corporat ions.  
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ARTICLE I1 

AUTHORIZATION, TERMS, EXECUTION, 
REGISTRATION AND ISSUE OF BOND 

. Sec t ion  2.01. Authorizat ion -- of Bond. S u b j e c t  and pur- 
suant  t o  t h e  p rov i s ions  of t h i s  Resolut ion t h e  Bond of the I s s u e r ,  
t o  be known as "Water Revenue Bond, S e r i e s  1982," is hereby autho- 
r i z e d  t o  be i s sued  i n  the  aggrega te  p r i n c i p a l  amount of  n o t  exceed- 
ing  S i x  Hundred F i f t e e n  Thousand D o l l a r s  ($615,000) f o r  t h e  purpose 
of f i n a n c i n g  a p o r t i o n  of t h e  c o s t  of cons t ruc t ion  and a c q u i s i t i o n  
of t h e  P r o j e c t  . 

Sec t ion  2 . 0 2 .  Desc r ip t ion  - of -- Bond. The Bond s h a l l  b e  is- 
sued i n  s i n g l e  form, No. 1, and s h a l l  be dated on t h e  d a t e  of 
d e l i v e r y .  The Bond s h a l l  bea r  i n t e r e s t  from da te ,  payable  monthly 
a t  t h e  r a t e  of f i v e  p e r  centum (5%) p e r  annum, and shall be s o l d  f o r  
t h e  p a r  v a l u e  t h e r e o f .  

The Bond s h a l l  be s u b j e c t  t o  prepayment of scheduled 
monthly i n s t a l l m e n t s ,  o r  any p o r t i o n  t h e r e o f ,  a t  t h e  o p t i o n  of t h e  
I s s u e r ,  and s h a l l  be  payable as provided i n  t h e  Bond form herein-  
a f t e r  set f o r t h .  

Sec t ion  2.03. Execution of Bond. The Bond s h a l l  be exe- 
cuted i n  t h e  name of t h e  I s s u e r  by t h e  Chairman and i t s  c o r p o r a t e  
seal  s h a l l  be  a f f i x e d  t h e r e t o  and a t t e s t e d  by t h e , S e c r e t a r y .  , 

Sec t ion  2.04. Bonds Mut i l a t ed ,  Destroyed, S t o l e n  or Lost.  
. In  c a s e  t h e  Bond s h a l l  become m u t i l a t e d  o r  be des t royed ,  s to l en  o r  

l o s t ,  t h e  I s s u e r  may i n  i t s  d i s c r e t i o n  i s s u e  and d e l i v e r  a new Bond 
of l i k e  t e n o r  as t h e  Bond so  m u t i l a t e d ,  destroyed, s tolen or l o s t ,  
i n  exchange and s u b s t i t u t i o n  f o r  such mut i l a t ed  Bond or i n  l i e u  of 
and s u b s t i t u t i o n  f o r  t h e  Bond destroyed,  s t o l e n  or los t ,  and upon 
t h e  h o l d e r ' s  f u r n i s h i n g  t h e  I s s u e r  proof of h i s  ownership the reo f  
and complying .with such o t h e r  r easonab le  r e g u l a t i o n s  and c o n d i t i o n s  
as t h e  I s s u e r  may r equ i r e .  The Bond s o  surrendered s h a l l  be can- 
ce l ed  and h e l d  f o r  t h e  account of t h e  I s s u e r .  I f  the Bond s h a l l  
have matured o r  be about t o  mature,  i n s t e a d  of i s s u i n g  a s u b s t i t u t e  
Bond t h e  I s s u e r  may pay t h e  same, and, i f  such Bond be des t royed ,  
s t o l e n  o r  l o s t ,  without su r rende r  the reo f .  

Sec t ion  2.05. - Bond Secured & Pledge of Revenues. The 
payment of t h e  debt s e r v i c e  of t h e .  Bond s h a l l  be secu red  f o r t h w i t h  
by a f i r s t  l i e n  on t h e  n e t  revenues der ived from the System i n  
a d d i t i o n  t o  t h e  s t a t u t o r y  mortgage l i e n  on t h e  System h e r e i n a f t e r  
provided f o r ,  on a p a r i t y  as t o  l i e n ,  pledge and all o t h e r  r e s p e c t s  
w i th  t h e  1977 Bond. The n e t  revenues de r ived  from the System i n  a n  
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amount s u f f i c i e n t  t o  pay t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds 
and t o  make t h e  payments as h e r e i n a f t e r  provided, are hereby i r r evo-  
cably pledged t o  t h e  payment of t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  
Bonds as t h e  same become due. 

Sec t ion  2.06. Form of Bond. Subject  to t h e  p r o v i s i o n s  
h e r e o f , * t h e  t e x t  of t h e  Bond and t h e  o t h e r  d e t a i l s  t he reo f  s h a l l  b e  
of s u b s t a n t i a l l y  t h e  fol lowing t e n o r ,  with such omissions,  i n s e r -  
t i o n s  and v a r i a t i o n s  as may be au tho r i zed  o r  pe rmi t t ed  hereby o r  any 
r e s o l u t i o n  adopted a f t e r  t h e  d a t e  of adoption hereof  and p r i o r  t o  
t h e  i s suance  the reo f :  

--- 
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Y 

(Form of Bond) 

WATER REVENUE BOND, SERIES 1982 

No. 1 

HODGESVILLE PUBLIC SERVICE DISTRICT 

$615,000 

Date: August 9 ,  1982 
, . 

FOR VALUE RECEIVED, HODGESVILLE PUBLIC SERVICE DISTRICT 
(herein called "Borrower") promises to pay to the order of the 

tration, United States Department of Agriculture (the "Government"), 
at its National Finance Office, St. Louis, Missouri, 63103, or at 
such other place as the Government may hereafter designate in 
writing, the principal sum of Six Hundred Fifteen Thousand Dollars 
($615,000) plus interest on the unpaid principal balance at the rate 
of five per cent ( 5 X )  per annum. The said principal and interest 
shall be paid in the following installments on the following dates: 
?lonthly installments of interest only commencing on the 30th day 
following delivery of this Bond and continuing on the corresponding 
day of each month for the first twenty-four months after the date 
hereof and $3,020, covering principal and interest, thereafter on 
said corresponding day of each month, except that the final install- 
ment shall be paid at the end of forty ( 4 0 )  years from the date of 
this Bond, and except that prepayments may be made as provided 
hereinbelow. The consideration herefor shall support any agreement 
modifying the foregoing schedule of payments. 

United States of America, acting through the Farmers Home Adminis- 2 '  

. 

If the total amount of the loan is not advanced at the 
time of loan closing, the loan shall be advanced to Borrower as re- 
quested by Borrower and approved by the Government and interest 
shall accrue on the amount of each advance from its actual date as 
shown on the reverse hereof. 

Every payment made on any indebtedness evidenced by this 
Bond shall be applied first to interest computed t o  the effective. 
date of the payment and then to principal. 

Prepayments of scheduled installments, or any portion 
thereof, may be made at any time at the option of Borrower. Refunds 
and extra payments, as defined in the regulations of the Farmers 
Home Administration according to the source of funds #involved, 
shall, after payment of interest, be applied to the installments 
last to become due under this Bond and shall not affect the 
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obligation of Borrower to pay the remaining installments as 
scheduled herein. 

If the Government at any time assigns this Bond and in- 
sures the payment thereof, Borrower shall continue to make payments 
to the Government as collection agent for the holder. 

While this Bond is held by an insured lender, prepayments 
as above authorized made by Borrower may, at the option of -the 
Government, be remitted by the Government to the holder promptly or, 
except for final payment, be retained by the Government and remitted 
to the holder on either a calendar quarter basis or an annual in- 
stallment due date basis. The effective date of every payment made 
by Borrower, except payments retained and remitted by the Government 
on an annual installment due date basis, shall be the date of the 
Ur.ited States Treasury check by which the Government remits the pay- 
ment to the holder. The effective date of any prepayment retained 
and remitted by the Government to the holder on an annual install- 
ment due date basis shall be the date of the prepayment by Borrower 
and the Government will pay the interest to which the holder is 
entitled accruing between the effective date of any such prepayment 
and the date of the Treasury check to the holder. 

Any amount advanced or expended by the Government for the 
collection hereof or to preserve or protect any security herefor, or 
otherwise under the terms of any security or other instrument exe- 
cuted in connection with the loan evidenced hereby, at the option of 
the Government shall become a part of and bear interest at the same 
rate as the principal of the debt evidenced hereby and be imedi- 
ately due and payable by Borrower to the Government without demand. 
Borrower agrees to use the loan evidenced hereby solely for purposes 
authorized by the Government. 

. 

Borrower hereby certifies that it is unable to obtain 
sufficient credit elsewhere to finance its actual needs at 
reasonable rates and terms, taking into consideration prevailing 
private and cmperative rates and terms in or near its community for 
loans for similar purposes and periods of time. 

This Bond, together with any additional bonds ranking on a 
parity herewith which may be issued and outstanding for the purpose 
of providing funds for financing costs of construction and acquisi- 
tion of additions, extensions and improvements to the existing water 
system (the "System") of the Borrower, is payable solely from the 
revenues to be derived from the operation of the System after there 
have been first paid from such revenues the reasonable curEnt costs 
of operation and maintenance of the System. This Bond does not in 
any manner constitute an indebtedness of the Borrower within the 
meaning of any constitutional or statutory provision or limitation. 

I 
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This  Bond has  been i s sued  under and i n  f u l l  compliance 
w i t h  t h e  C o n s t i t u t i o n  and s t a t u t e s  of t h e  S t a t e  of West V i r g i n i a ,  
i nc lud ing ,  among o t h e r s ,  Article 13A of Chapter 16 of t h e  West 
V i r g i n i a  Code ( h e r e i n  c a l l e d  t h e  " A c t " ) ,  and a Resolut ion of the 
P u b l i c  Se rv ice  Board of t h e  Borrower. 

* I f  a t  any t i m e  i t  s h a l l  appear t o  t h e  Government t ha t  Bor- 
rower may be a b l e  t o  o b t a i n  a loan  from a r e s p o n s i b l e  coope ra t ive  o r  
p r i v a t e  c r e d i t  source a t  reasonable rates and terms f o r  loans f o r  
similar purposes and pe r iods  of t i m e ,  Borrower w i l l ,  a t  t h e  Govern- 
ment 's  r e q u e s t ,  apply f o r  and accept  such loan  i n  s u f f i c i e n t  amount 
t o  repay t h e  Government. 

This  Bond i s  given as evidence of a loan t o  Borrower made 
o r  insured by t h e  Government pursuant t o  t h e  Consolidated Farmers 
Home Rural.Development Act. This  Bond s h a l l  be  s u b j e c t  t o  t h e  pre- 
s e n t  r e g u l a t i o n s  of t h e  Farmers Home Adminis t ra t ion and t o  its 
f u t u r e  r e g u l a t i o n s  not i n c o n s i s t e n t  w i t h  t h e  express p r o v i s i o n s  
h e r e o f .  

Th i s  Bond is  on a p a r i t y  i n  a l l  r e s p e c t s  w i t h  the 1977 
Bond descr ibed i n  s a i d  Resolution. 

HODGESVILLE PUBLIC SERVICE DISTRICT 
(Name of Borrower) 

4 
t 

[CORPORATE SEAL] 
(S igna tu re  of Executive O f f i c i a l )  

Chairman, P u b l i c  Se rv ice  Board 
( T i t l e  of Executive O f f i c i a l )  

Route 1, Pos t  O f f i c e  Box 352 
(P. 0. Box No. o r  S t r e e t  Address) 

Buckhannon, West Virginia 26201 
(C i ty ,  S t a t e  and Zip Code) 

ATTEST : 

(S igna tu re  of A t t e s t i n g  O f f i c i a l )  ' 

L 

S e c r e t a r y ,  P u b l i c  Se rv ice  Board 
( T i t l e  of A t t e s t i n g  O f f i c i a l )  

10. 
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RECORD OF ADVANCES 

AMOUNT DATE AMOUNT DATE 

TOTAL $ 

AS S IGNMENT 

Pay to t he  Order of 

UNITED STATES OF AMERICA 
FARMERS HOME ADMINISTRATION ’ 

(Tit le) 
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ARTICLE I11 

BOND PROCEEDS; REVENUES 
AND APPLICATION THEREOF 

. Section 3.01. Bond Proceeds; Project Construction - 
Account. The proceeds of deposited on 
receipt by the Issuer in West 
Virginia, a member of Federal Deposit Insurance Corporation (the 
"FDIC"), in a special account hereby created and designated as 
"Hodgesville Public Service District Construction Account" (herein 
called the "Project Construction Account"). The moneys in the 
Project Construction Account in excess of the amount insured by FDIC 
shall be secured at all times by such bank by securities or in a I 

manner lawful for the securing of deposits of State and municipal 
funds under West Virginia law. Moneys in the Project Construction 
Account shall be expended by the Issuer solely for the purposes 
provided herein. 

Until completion of construction of the Project, the 
Issuer will transfer from the Project Construction Account and pay 
to the Purchaser on or before the 15th day of each month, such sums 
as shall be from time to time required to make the monthly install- 
ments on the Bonds if there are not sufficient Net Revenues to make 
such monthly payment. 

If the Issuer shall determine at any U m e  that all funds 
on deposil: in the Project Construction Account exceed the estimated 
disbursements on account of the Project for the ensuing 90 days, the 

. Issuer may invest such excess funds in direct obligations of, or 
obligations the principal of and interest on which are guaranteed 
by, the United States of America, which shall mature not later than 
eighteen months after the date of such investment. All such invest- 
ments and the income therefrom shall be carried to the credit of the 
Project Construction Account. 

When construction of the Project has been completed and 
all costs thereof have been paid or provision for such payment has 
been made, any balance remaining in the Project Construction Account 
shall be disposed of in accordance with the regulations of the Pur- 
chaser. 

Section 3.02. Covenants of the Issuer as to Revenues - and 
Funds. So long as the Bonds shall be outstanding and unpaid, or 
until there shall have been set apart in the Reserve Fund herein- 
after established, a sum sufficient to pay, when due or at the 
earliest practical prepayment date, the entire principal of the Bond 
remaining unpaid, together with interest accrued and to accrue 

12. 
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thereon,  t h e  I s s u e r  f u r t h e r  covenants w i t h  t h e  Purchaser  as fol lows,  
changes i n  t h e  funds e s t a b l i s h e d  and continued by the 1977 
Reso lu t ion  t o  b e  made as shown below: 

A. REVENUE FUND. The e n t i r e  g ross  revenues de r ived  from 
t h e  o p e r a t i o n  of t h e  System, and a l l  p a r t s  t h e r e o f ,  and a l l  t a p  f e e s  
received,  s h a l l  be deposi ted as c o l l e c t e d  by t h e  I s s u e r  i n  a s p e c i a l  
fund i n  a bank o r  t r u s t  company i n  t h e  S ta te  of West V i r g i n i a  which 
is  a member of FDIC, which Fund, known as t h e  "Revenue Fund" - w a s  
e s t a b l i s h e d  by t h e  1977 Resolution. The Revenue Fund is  now on 
d e p o s i t  w i t h  C e n t r a l  Nat ional  Bank, Buckhannon, West V i r g i n i a .  The 
Revenue Fund s h a l l  c o n s t i t u t e  a t r u s t  fund f o r  t h e  purposes  provided 
i n  t h e  Resolut ions and s h a l l  b e  kep t  s e p a r a t e  and d i s t i n c t  from a l l  
o t h e r  funds of t h e  I s s u e r  and used only f o r  t h e  purposes  and i n  t h e  
manner provided i n  t h e  Resolut ions.  

B. DISPOSITION OF REVENUES. All revenues a t  any t i m e  on 
d e p o s i t  i n  t h e  Revenue Fund s h a l l  be disposed of on ly  i n  the follow- 
ing  o r d e r  and p r i o r i t y :  

(1) The I s s u e r  s h a l l  f i r s t  each month pay from the 
moneys i n  t h e  Revenue Fund a l l  c u r r e n t  Operating Expenses. 

(2 )  The I s s u e r  s h a l l  nex t ,  on o r  b e f o r e  t h e  due 
d a t e ,  t r a n s f e r  from t h e  Revenue Fund and pay t o  t h e  
Na t iona l  Finance Of f i ce  designated i n  t h e  Bond o r  
otherwise t h e  amount r equ i r ed  t o  pay t h e  i n t e r e s t  on the 
Bonds, and t o  amort ize  t h e  p r i n c i p a l  of t h e  ponds over  the 
r e s p e c t i v e  l i f e  of each Bond i s s u e .  

(3) The I s s u e r  s h a l l  nex t ,  by t h e  1 5 t h  day of each 
month, t r a n s f e r  from t h e  Revenue Fund and d e p o s i t  w i t h  t h e  
s a i d  Bank i n  t h e  Reserve Account e s t a b l i s h e d  by t h e  1977 
Resolut ion wi th  s a i d  Bank, (hereby r edes igna ted  as the 

Reserve Fund") 1/12th of l / l O t h  of t h e  amount of 
/ p r i n c i p a l  and i n t e r e s t  becoming due on t h e  Bonds i n  any 

y e a r  u n t o  t h e  amount i n  t h e  Reserve Fund e q u a l s  t h e  sum 
of $50,000 such sum being h e r e i n  c a l l e d  t h e  "Minimum 
Reserve." A f t e r  t h e  Minimum Reserve has  been accumulated 
i n  t h e  Reserve Fund, t h e  I s s u e r  s h a l l  monthly d e p o s i t  i n t o  
t h e  Reserve Fund such p a r t  of t h e  moneys remaining i n  the 
Revenue Fund, a f t e r  such p r o v i s i o n  f o r  payment of monthly 
i n s t a l l m e n t s  on t h e  Bonds and f o r  payment of  o p e r a t i n g  
expenses of t he  System, as s h a l l  be  r equ i r ed  t o  main ta in  
t h e  Minimum Reserve i n  t h e  Reserve Fund. Moneys i n  t h e  

f Reserve Fund s h a l l  be used s o l e l y  t o  make up any 
de f i c i ency  f o r  monthly payments of t he  p r i n c i p a l  of and 
i n t e r e s t  on t h e  Bonds t o  s a i d  Nat ional  Finance O f f i c e  as 
t h e  same s h a l l  become due o r  f o r  prepayment of 

I t  
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installments on the Bonds, or for mandatory prepayment of 
the Bonds as hereinafter provided, and for no other 
purpose. If the Issuer has accumulated not less than 
$13,260 in the Reserve Fund, no further payments are 
required to be made therein on account of the 1977 Bond 
unless moneys should be withdrawn from the Reserve Fund. 

(4) The Issuer shall next, by the 15th day of each 
month, transfer from the Revenue Fund and deposit in the - 
Depreciation Reserve established by the 1977 Resolution 
with said bank, the moneys remaining in the Revenue Fund 
and not permitted to be retained therein, until there has 
been accumulated in the Depreciation Reserve the aggregate 
sum of $54,000 and thereafter such sums as shall be 
required to maintain such amount therein. Moneys in the 
Depreciation Reserve shall be used first to make up any 
deficiencies for monthly payments of principal of and 
interest on the Bonds as the same become due, and next to 
restore to the Reserve Fund any sum or sums transferred 
therefrom. Thereafter, and provided that payments into 
the Reserve Fund are current and in accordance with the 
foregoing provisions, moneys in the Depreciation Reserve 
may be withdrawn by the Issuer and used for extraordinary 
repairs and for replacements of equipment and improvements 
for the System, or any part thereof. 

(5) After all the foregoing provisions for use of 
moneys in the Revenue Fund have been fully complied with, 
any moneys remaining therein and not permitted to .be 
retained therein may be used to prepay installments of the 
Bonds or for any lawful purpose. 

Whenever the moneys in the Reserve Fund shall be suffi- 
cient to prepay the Bonds in full, it shall be the mandatory duty of 
the Issuer, anything to the contrary herein notwithstanding, to 
prepay the Bonds at the earliest practical date and in accordance 
with applicable provisions hereof. 

The aforesaid Bank (and any successor appointed by the 
Issuer) is hereby designated as the Fiscal Agent for the administra- 
tion of the Reserve Fund and the-Depreciation Reserve as herein pro- 
vided, and all amounts required therefor will be deposited therein 
by the Issuer upon transfers of funds from the Revenue Fund at the 
times provided herein, together with written advice stating the 
amount remitted for deposit into eaCh such Fund. 

All the funds provided for in this Section shall consti- 
tute trust funds and shall be used only for the purposes and in the 
order provided herein, and until so used, the Purchaser shall have a 
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l i e n  thereon f o r  f u r t h e r  securing payment of the Bonds and t h e  
i n t e r e s t  thereon,  b u t  t h e  a f o r e s a i d  Bank s h a l l  not be a trustee as 
t o  such funds. The moneys i n  excess of t h e  sum i n s u r e d  by FDIC i n  
any of such funds s h a l l  a t  a l l  times be  secured, t o  t h e  f u l l  e x t e n t  
t he reo f  i n  excess of such in su red  sum, i n  a manner l awfu l  for secur- 
i n g  d e p o s i t s  of S t a t e  and municipal funds under t h e  l a w s  of t h e  
S t a t e  o f .  West V i r g i n i a .  

I f  on any payment d a t e  t h e  revenues are i n s u f f i c i e n E  t o  
make t h e  payments and t r a n s f e r s  as hereinabove provided,  the d e f i -  
c i ency  s h a l l  be made up i n  t h e  subsequent payments and t r a n s f e r s  i n  
a d d i t i o n  t o  those  which would otherwise be r e q u i r e d  t o  be made on 
t h e  subsequent payment d a t e s .  

The F i s c a l  Agent s h a l l  keep t h e  moneys i n  t h e  Reserve Fund 
( s u b j e c t  t o , S e c t i o n  4.15) and t h e  Depreciat ion Reserve i n v e s t e d  and 
r e i n v e s t e d  t o  t h e  f u l l e s t  e x t e n t  p r a c t i c a b l e  i n  d i r e c t  o b l i g a t i o n s  
o f ,  o r  o b l i g a t i o n s  t h e  payment of t h e  p r i n c i p a l  of and interest on 
which are  guaranteed by, t h e  United States of America and having 
m a t u r i t i e s  not  exceeding two years. Earnings upon moneys i n  t h e  
Reserve Fund, so long as t h e  Minimum Reserve is on d e p o s i t  and 
maintained t h e r e i n ,  s h a l l  be paid annual ly  i n  January i n t o  t h e  
Revenue Fund by t h e  F i s c a l  Agent. 

C. CHANGE OF FISCAL AGENT. The I s s u e r  may d e s i g n a t e  
ano the r  bank in su red  by FDIC as Fiscal Agent i f  the a f o r e s a i d  Bank 
should cease f o r  any reason t o  se rve  o r  i f  t h e  Governing Body de- 
termines by r e s o l u t i o n  t h a t  s a i d  Bank o r  i t s  quccessor  should no 
longe r  se rve  a s  F i s c a l  Agent. Upon any such change, t h e  Governing 
Body w i l l  cause n o t i c e  of t h e  change t o  be s e n t  by r e g i s t e r e d  o r  

. c e r t i f i e d  mail t o  t h e  Purchaser.  

D. USERS. The I s s u e r  has no t  less than 2 1 9 . e x i s t i n g  
bona f i d e  f u l l  t i m e  u s e r s .  -- 

"' 
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ARTICLE IV 

Section 4.01. General Statement. So long as the Bonds 
shall be. outstanding and unpaid, or until there shall have been set 
apart in the Reserve Fund a sum sufficient to prepay the entire 
principal of the Bond remaining unpaid, together with interest 
accrued and to accrue thereon to the date of prepayment, the cove- 
nants and agreements contained in the Resolutions shall be and 
constitute valid and legally binding covenants between the Issuer 
and the Purchaser. 

Section 4.02. Rates. The Issuer will, in the manner pro- 
vided in the Act, fix and collect such rates, fees or other charges 
for the services and facilities of the System, and revise the same 
from time to tine whenever necessary, as will always provide reve- 
nues in each fiscal year sufficient to produce net revenues equal to 
not less than 110% of the maximum annual debt service on the Bonds 
and to make the payments required into the Reserve Fund and the 
Depreciation Reserve and all the necessary expenses of operating and 
maintaining the System during such fiscal year and such rates, fees 
and other charges shall not be reduced so as to be insufficient to 
provide adequate revenues for such purposes. 

Section 4 . 0 3 .  --- Sale of the System. The System will not be 
sold without the prior written consent of the Pprchaser so long as 
the Bonds are outstanding. Such consent will provide for disposi- 
tion of the proceeds of any such sale. 

Section 4.04. Issuance of Additional Parity Bonds. No 
additional parity bonds payable out of the revenues of the System 
shall be issued, except with the prior written consent of the 
Purchaser. 

. .  

Secfion 4.05. Insurance and Bonds. The Issuer hereby 
covenants and agrees that it will, as an expense of construction, 
operation and maintenance of the System, procure, carry and main- 
tain, so long as the Bonds remain outstanding, insurance with a 
reputable insurance carrier or carriers covering the following risks 
and in the following amounts: 

(a) Fire, Lightning, Vandalism, Malicious 
Mischief & Extended Coverage Insurance , to be 
procured upon acceptance of any part of the. 
Project from the contractor, and immediately 
upon any portion of the System now in use, on 
all above-ground structures of the System in an 
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amount equal to the actual cost thereof. In the 
event of any damage to or destruction of any 
portion of the System, the Issuer will promptly 
arrange for the application of the insurance 
proceeds for the repair or reconstruction of 
such damaged or destroyed portion. The Issuer 

- will itself, or will require each contractor and 
subcontractor to, obtain and maintain builder's 
risk insurance to protect the interests of the 
Issuer during construction of the Project in the 
full insurable value thereof. 

(b) Public Liability Insurance, with 
limits of not less than $500,000 for one or more 
persons injured or killed in one accident to 
protect the Issuer from claims for bodily injury 
and/or death, and not less than $200,000 to 
protect the Issuer from claims for damage to 
property of others which may arise from the 
operation of the System, such insurance to be 
procured not later than the date of delivery of 
the Bond. 

(c) Vehicular Public Liability Insurance, 
in the event the Issuer owns or  operates any 
vehicle in the operation of the System, or in 
the event that any vehicle not owned by the 
Issuer is operated at any time or times for the 
benefit of the Issuer, with linits of not less 
than $500,000 for one or more persons injured or 
killed in one accident to protect the Issuer 
from claims for bodily injury and/or death, and 
not less than $200,000 to protect the Issuer 
from claims for damage to property of others 
which may arise from such operation of vehicles, 
such insurance to be procured prior to 
acquisition or commencement of operation of any 
such vehicle f o r  the Issuer. 

(d) Workmen's Compensation Coverage for 
- all Employees of the .Issuer Eligible Therefor 
- and Performance &Payment Bonds, such bonds to 
be in the amounts of 100% of the construction 
contract, will be required of each prime 
contractor, and such payment bonds will be filed 
with the Clerk of the County Commission of said 
County prior to commencement of construction of 
the Project in compliance with West Virginia 
Code Section 38-2-39. 

. 
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(e) F i d e l i t y  Bonds w i l l  be  provided as t o  
every member of t h e  Governing Body and as t o  
every o f f i c e r  and employee thereof having 
custody of t h e  Revenue Fund o r  of any revenues 
o r  o t h e r  funds of t h e  I s s u e r  i n  an amount a t  
least equa l  t o  t h e  t o t a l  funds i n  t h e  custody of 
any such person a t  any one time, and i n i t i a l l y  
i n  t h e  amount of $10,000 upon t h e  t r e a s u r e r ,  
provided, however, t h a t  no bond s h a l l  b e  
r equ i r ed  i n s o f a r  as custody of t h e  P r o j e c t  
Construct ion Account i s  concerned so long as 
checks thereon r e q u i r e  t h e  s i g n a t u r e  of a 
r e p r e s e n t a t i v e  of t h e  Purchaser.  

( f )  Provided, however, and i n  l i e u  of and 
qotwithstanding t h e  foregoing p rov i s ions  of t h i s  
Sec t ion ,  during cons t ruc t ion  of t h e  P r o j e c t  and 

. s o  long as t h e  Bonds are outs tanding,  t h e  I s s u e r  
w i l l  c a r r y  insurance and bonds o r  cause 
insurance and bonds t o  be  c a r r i e d  f o r  t h e  
p r o t e c t i o n  of t h e  I s s u e r ,  and during such 
c o n s t r u c t i o n  w i l l  r e q u i r e  each c o n t r a c t o r  and 
subcon t rac to r  t o  c a r r y  insurance,  of such t y p e s  
and i n  such amounts as t h e  Purchaser may 
s p e c i f y ,  w i t h  insurance carriers o r  bonding 
companies accep tab le  t o  t h e  Purchaser.  

S e c t i o n  4 . 0 6 .  - S t a t u t o r y  Mortgage. Fgr t h e  f u r t h e r  pro- 
t e c t i o n  of t h e  Purchaser,  a s t a t u t o r y  mortgage l i e n  upon t h e  System 
i s  granted and c r e a t e d  by the  Act,  which s t a t u t o r y  mortgage l i e n  is 
hereby recognized and declared t o  be  v a l i d  and b ind ing  and s h a l l  
t a k e  e f f e c t  immediately upon t h e  d e l i v e r y  of t h e  Bond and shall be  
f o r  t h e  equa l  b e n e f i t  of t h e  Bonds. 

Sec t ion  4.07. Events of Defaul t .  Each of t h e  fol lowing 
e v e n t s  i s  hereby declared an "Eveyt of Default' ': 

L .  

A. F a i l u r e  t o  make payment of any monthly a m o r t i z a t i o n  
i n s t a l l m e n t  on any of t h e  Bonds a t  t h e  d a t e  s p e c i f i e d  f o r  payment 
t h e r e o f ;  

B. F a i l u r e  duly and punc tua l ly  t o  observe o r  perform any 
of t h e  covenants,  cond i t ions  and agreements on t h e  p a r t  of t h e  
I s s u e r  contained i n  t h e  Bonds o r  h e r e i n  o r  v i o l a t i o n  of o r  f a i l u r e  
t o  observe any p rov i s ion  of any p e r t i n e n t  l a w .  

Sec t ion  4 .08 .  Enforcement. Upon t h e  happening of any 
Event of Defau l t  s p e c i f i e d  above, then,  and i n  every such case, t h e  
Purchaser may proceed t o  p r o t e c t  and enforce its r i g h t s  by an 

I 
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a p p r o p r i a t e  a c t i o n  i n  any c o u r t  of competent j u r i s d i c t i o n ,  e i t h e r  
f o r  t h e  s p e c i f i c  performance of any covenant o r  agreement, or 
execut ion of any power, o r  f o r  t h e  enforcement of any p rope r  l e g a l  
o r  e q u i t a b l e  remedy as s h a l l  b e  deemed most e f f e c t u a l  t o  p r o t e c t  and 
en fo rce  such r i g h t s .  

* Upon a p p l i c a t i o n  by t h e  Purchaser,  such c o u r t  may, upon 
proof of such d e f a u l t  appoint  a receiver f o r  t h e  a f f a i r s  of t h e  Is- 
s u e r  and t h e  System. The r e c e i v e r  so appointed s h a l l  a d m i n i s t e r  t h e  
System on behalf  of t he  I s s u e r ,  s h a l l  e x e r c i s e  a l l  t h e  r i g h t s  and 
powers of t h e  I s s u e r  w i t h  r e s p e c t  t o  t h e  System, s h a l l  proceed under 
t h e  d i r e c t i o n  of t h e  cour t  t o  o b t a i n  a u t h o r i z a t i o n  t o  i n c r e a s e  ra tes  
and charges of t h e  System, and s h a l l  have t h e  power t o  c o l l e c t  and 
r e c e i v e  a l l  reveriues and apply t h e  same i n  such manner as the cour t  
may d i r e c t .  

Sec t ion  4.09. F i s c a l  Year; Budget. While the Bonds are 
ou t s t and ing  and unpaid and t o  t h e  e x t e n t  not now p r o h i b i t e d  by l a w ,  
t h e  System s h a l l  be operated and maintained on a f i s c a l  y e a r  b a s i s  
commencing on J u l y  1 of each yea r  and ending on t h e  fol lowing 
June 30,  which pe r iod  s h a l l  a l s o  c o n s t i t u t e  t h e  budget y e a r  f o r  t h e  
ope ra t ion  and maintenance of t h e  System. Not later than  30 days 
p r i o r  t o  t h e  beginning of each f i s c a l  year ,  t h e  Issuer a g r e e s  t o  
adopt t h e  Annual Budget f o r  t h e  ensuing yea r ,  and no expend i tu re s  
f o r  ope ra t ion  and maintenance expenses of t h e  System i n  excess of 
the Annual Budget s h a l l  be made during such f i s c a l  y e a r  u n l e s s  
unanimously authorized and d i r e c t e d  by t h e  Governing Body. Copies 
of each Annual Budget s h a l l  be  d e l i v e r e d  t o  t h e  Purchaser  by t h e  
beginning of each f i s c a l  year .  

I f  f o r  any reason t h e  I s s u e r  s h a l l  no t  have adopted t h e  
Annual Budget be fo re  t h e  1st day of any f i s c a l  yea r ,  i t  s h a l l  adopt 
a Budget of Current Expenses from month t o  month u n t i l  t h e  adopt ion 
of t h e  Annual Budget; provided, however, t h a t  no such monthly budget 
s h a l l  exceed t h e  budget f o r  t h e  corresponding month i n  t h e  n e x t  year  
preceding by more than  t e n  p e r  centum; and provided f u r t h e r ,  t h a t  
adopt ion of a Budget of Current Expenses s h a l l  n o t  consti tute com- 
p l i a n c e  w i t h  t h e  covenant t o  adopt an Annual Budget u n l e s s  f a i l u r e  
t o  adopt an Annual Budget be  f o r  a reason beyond t h e  c o n t r o l  of t h e  
I s s u e r .  Each such Budget of Current Expenses s h a l l  be mailed imme- 
d i a t e l y  t o  t h e  Purchaser.  

Sec t ion  4.10. Compensation of Members &,Governing Body. 
The I s s u e r  hereby covenants and ag rees  t h a t  no compensation f o r  
p o l i c y  d i r e c t i o n  s h a l l  be  pa id  t o ' t h e  members of t h e  Governing Body 
i n  excess of t h e  amount permit ted by t h e  A c t .  Payment Uf any com- 
pensa t ion  t o  any such member f o r  po l i cy  d i r e c t i o n  shall n o t  b e  made 
i f  such payment would cause t h e  N e t  Revenues t o  f a l l  below t h e  . 
amount r equ i r ed  t o  meet a l l  payments provided 4or4@@rein,  no r  when 

, 
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! there is default in the performance of or compliance with any cove- 
nant or provision hereof. 

Section 4 .11 .  Covenant E Proceed Complete. The 
Issuer hereby covenants to proceed as promptly as possible with the 
construction of the Project to completion thereof in accordance with 
the plans and specifications prepared by the Consulting Engineer and 
on file with the Secretary on the date of adoption hereof, subject 
to permitted changes. 

Section 4.12 .  -- Books and Records. The Issuer w i l l  keep 
books and records of the System, which shall be separate and apart 
from all other books, records and accounts of the Issuer, in which 
complete and correct entries shall be made of all transactions re- 
lating to the System, and the Purchaser shall have the right at all 
reasonable times to inspect the System and all records, accounts and 
data of the Issuer relating thereto. 

c 

The Issuer shall, at least once a year, cause saLd books, 
records and accounts of the System to be properly audited by an in- 
dependent competent firm of certified public accountants and shall 
mail a copy of such audit report to the Purchaser. 

Section 4 .13 .  Maintenance of System. The Issuer cove- 
nants that it will continuously operate, in an economical and effi- 
cient manner, and maintain the System as a revenue-producing utility 
as herein provided so long as the Bonds are outstanding. 

* i 

Section 4.14 .  No Competition. The Issuer will no-t permit 
competition with the Systz within its boundaries or within the ter- 
ritory served by it and will not grant or cause, consent to or allow 
the granting of any franchise, permit or other authorization for any 
person, firm, corporation, public or private body, agency M instru- 
mentality whatsoever to provide any of the services supplied by the 
System within the boundaries of the Issuer or within the territory 
served by the System. 

. 

L *  

.. . 

Section 4.15 .  Concerning Arbitrage. The proceeds of sale 
of -the Bond shall not be invested in such a way as to violate the 
regulations of the Internal Revenue Service or of the Treasury De- 
partment of the United States of America in connection with the 
arbitrage provisions of Section 1 0 3 ( c )  of the Internal Revenue Code 
of 1954 ,  as amended. 
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ARTICLE V 

RATES, ETC. 

S e c t i o n  5.01. I n i t i a l  Schedule of Rates and Charges; - Rules. A. The schedule of rates and charges f o r  t h e  services and 
f a c i l i t i e s  of t h e  Extended System s h a l l  be  as fol lows,  subject t o  
change consonant w i th  t h e  p rov i s ions  hereof:  

AVAILABILITY OF SERVICE . 
Available  f o r  gene ra l ,  domestic and i n d u s t r i a l  service. 

F i r s t  3,000 g a l l o n s  $4.00 p e r  1,000 g a l l o n s  
Kext 3,000 g a l l o n s  $3.75 p e r  1,000 g a l l o n s  
Next 4,000 g a l l o n s  $3.50 p e r  1,000 g a l l o n s  
Xext 10,000 g a l l o n s  $3.25 p e r  1,000 g a l l o n s  
Over 20,000 g a l l o n s  $3.00 p e r  1,000 g a l l o n s  

(Minimum Monthly B i l l  - $12 .OO> 

P l I K  I?IUM CHARGE 

No b i l l  w i l l  be  rendered f o r  less than  the f o l l o w i n g  
t amounts, according t o  t h e  s i z e  of t h e  meter i n s t a l l e d ,  to-wit: 

5 /8  inch  meter $ 12.00 p e r  month 
3 / 4  i n c h  meter $ 17.28 p e r  month 

1- i n c h  meter $ 30.72 p e r  month 
1-1/2 i n c h  meter $ 69.12 p e r  month 
2- i nch  meter $ 122.88 p e r  month 
3- i n c h  meter $ 276.48 p e r  month 
4- i n c h  meter $ 491.52 p e r  month 
6- i n c h  meter $1,105.92 p e r  month 

DELAY ED PAYNENT PENALTY 

A l l  water b i l l s  are payable when rendered. On any account  
no t  pa id  i n  f u l l  w i t h i n  twenty (20) days of b i l l i n g  date, ten 
p e r  c e n t  (10%) w i l l  be added t o  t h e  n e t  amount shown. This delayed  
payment pena l ty  i s  no t  i n t e r e s t  and i s  only t o  be c o l l e c t e d  once f o r  
each b i l l  where i t  i s  a p p r o p r i a t e .  

I f  any b i l l  i s  not  p a i d  w i t h i n  s i x t y  (60) days after the 
b i l l i n g  d a t e ,  water s e r v i c e  t o  t h e  customer w i l l  be d i scon t inued .  
Water s e r v i c e  w i l l  no t  b e  r e s t o r e d  u n t i l  a l l  p a s t  due water b i l l s  

L 
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have been paid in full and all accrued penalties plus a reconnection 
charge have been paid. 

Rule 4.08 of the Public Service Commission's Rules and 
Regulations for the Government -- of Water Utilities shall be fully 
applicable with respect to all discontinuances of service. 

-- 
-- 

/I 

CONNECTION CHARGE 

Prior to Construction passing on applicant's 
residence or business establishment - $ 50.00 

Subsequent to the passage of construction - $150.00 
RECOXKECTION CHARGE 

Tin Dollars ($10.00). 

B. There shall not be any discrimination or differential 
in rates between customers in similar circumstances. 

C. All delinquent fees, rates and charges for services 
or facilities of the System shall be liens on the premises served of 
equal degree, rank and priority with the lien on such premises of 
state, county, school and municipal taxes, as provided in the Act. 
When such fees, rates and charges have been delinquent for thirty 
days, the Issuer shall have power pursuant to the Act forthwith to 
foreclose the lien on the premises served in the same manner pro- 
vided by the laws of the State of West Virginia for the foreclosure 
of mortgages on real property. 

D. The Issuer will not render or cause to be rendered 
any free services of any nature by the System nor any of the facili- 
ties; and in the event that the Issuer or any department, agency, 
officer or employee thereof should avail itself or themselves of the 
services or facilities of the System, the same fees, rates and 
charges applicable to other customers receiving like services under 
similar circumstances shall be charged, such charges shall be paid 
as they accrue, and revenues so received shall be deposited and 
accounted for in the same manner as other revenues of the System. 

E. The Issuer may require any applicant f o r  any service 
by the System to deposit a reasonable and equitable amount to insure 
payment of all charges for the services rendered by the System, 
which deposit shall be handled and'disposed of under the applicable 
rules and regulations of the Public Service Commission of West 
Virginia. 
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ARTICLE VI 

MISCELLANEOUS 

Section 6.01. Delivery of Bond No. 1. The Chairman, 
Secretary and Treasurer of the Governing Body are hereby authorized 
and directed to cause Bond No. 1, hereby awarded to the Purchaser 
pursuant to prior agreement, to be delivered to the Purchaser- as 
soon as the Purchaser will accept such delivery. 

- - - -  

Section 6.02. Severability of Invalid Provision. If any 
one or more of the covenants, agreements or provisions hereof should 
be held contrary t o  any express provision of law or contrary to the 
policy of express law, although not expressly prohibited, or against 
public poliqy, or shall for any reason whatsoever be held invalid, 
then such covenants, agreements or provisions shall be null and void 
and shall be deemed separable from the remaining covenants, agree- 
ments or provisions hereof, and shall in no way affect the validity 
of all the other provisions hereof or the Bond. 

Section 6.03. 1977 Resolution. The 1977 Resolution and 
all parts thereof not expressly hereby changed shall continue in 
full force and effect and this Bond Legislation shall be supple- 
mental to the 1977 Resolution. All provisions of the 1977 Resolu- 
tion changed hereby shall be null and void. 

- 

Section 6 . 0 4 .  Table of Contents and Headings. The Table 
' of Contents and headings of the articles, sections and subsections 

hereof are for convenience only and shall neither control nor affect 
. in any way the meaning or construction of any of the provisions 

hereof. 

- -- - 
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Section 6.05. Effective Time. This Resolution shall take 
effect immediately upon its adoption. 

Adopted August 9, 1982. 

Mgmb ek . 

08 /06/82 
HODGE-IC 
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