
[SPECIMEN SERIES 1992 A BOND] 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

GREATER PAW PAW SANITARY DISTRICT 
SEWER REVENUE BOND, SERIES 1992 A 

NO. AR-1 $ 4 8 3 , 8 7 1  

KNOW ALL MEN BY THESE PRESENTS: That GREATER PAW PAW 
SANITARY DISTRICT, a public corporation and political subdivision of 
the S t a t e  of West Virgfnia in Marion County of s a i d  S t a t e  (the 
"Issuer"), for value received, hereby promises to pay, solely from the 
special funds provided therefor ,  a s  hereinafter set f o r t h ,  to the 
West Virginia Water Development Authority (the "Authority") or 
registered assigns the sum of FOUR HUNDRED EIGHTY-THREE THOUSAND EIGHT 
HUNDRED SEVENTY-ONE D O L W S  ( $ 4 8 3 , 8 7 1 1 ,  in installments on October I 
of each year as set f o r t h  on the "Schedule of Annual Debt Service' 
attached as Exhibit A hereto and incorporated herein by reference with 
interest  on each installment at the rate per annum s e t  f o r t h  on said 
Exhibit A. 

The interest rate on each installment shall run from the 
original date o f  delivery of t h i s  Bond to the Authority and payment 
therefor, and until payment of such installment, and such interest 
shall be payable on April 1. and October 1 in each year, beginning 
October 1, 1992. Principal installments of this Bond are payable in 
any coin or currency which, OR the respective dates of payment of such 
installments, is legal tender for the payment of public and private 
debts under the laws of  the United Seates of America, at the off ice  of 
the West Virginia Hunicipnl Bond Commission, Charleston, West Virginia 
(the "Paying Agent") .  The interest on chis Bond is payable by check 
or draft of the Paying Agent mailed to the registered owner hereof a t  
the address as it appears on the books of One Valley Bank, National 
Association, Charleston, West Virginia, as registrar (the "Registrar") 
on the 15th day of the month next preceding an interest  payment date ,  
or by such other method as shall. be mutually agreeable so Long as the 
Authority is the registered owner hereof. 

This Bond may be redeemed prior to its s t a t e d  date of 
maturfty in whole or in part, but only with the express wri t ten  
consent of the Authority, and upon t h e  terms and conditions prescribed 
by, and otherwise in compliance wfth, the Loan Agreement between the 
Issuer and the Authority, dated April 22 ,  1992. 

9 This Bond is a completion bond and is issued (i) to pay a 
portion of the c o s t s  of completion of acquisition and construction af 



certain new sewage collection and transportation facilities of the 
Issuer (the "Project"); (ii) to Eund a reserve account f o r  the Bonds 
of t h i s  Series (the "Bonds"); and (iii) to pay certain costs of 
issuance hereof and related c o s t s .  The Project,  and any future 
additions, betterments or improvements thereto, is herein called the 
'System". This Bond is issued under the authority of and in full 
compliance with the Constitution and s t a t u t e s  of the State o f  
West Virginia, including particularly Chapter 1 6 ,  Article 13A of the 
West Virginia Code of 1931, as amended C the " A c t " ) ,  and a Bond and 
Notes Resolution duly adopted on March 31, 1987, a Supplemental and 
Amendatory Bond Resolution duly adopted on Apri l  1 5 ,  1992 ,  and a 
Supplemental Resolution, duly adopted by the Issues April 15 ,  1992 
(coLlecrively ca l l ed  the "Bond Legfslation") , and is subject to a l l  
the terms and conditions thereof. The Bond Legislatlon provides f o r  
the issuance of additional bonds under certain conditions, and such 
bonds would be entitled to be paid  and secured equally and ra tab ly  
from and by the funds and revenues and other security provided for the 
Bonds under the Bond Legislation. 

THIS BOND IS ISSUED OM A PARITY WITH RESPECT TO LIEN, PLEDGE 
AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS, WlTH THE 
SEVER REVENUE BONDS, SERIES 1987 A ,  OF THE ISSUER, DATED APRIL 7, 
1987, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPALAMOmT OF $ 2 , 5 4 8 , 2 5 8  
(THE "SERIES 1987 A BONDS") AND SENIOR AND PRIOR WITH RESPECT TO LIEN, 
PLEDGE AND SOURCE OF AND SECURITY FOR PAmENT, AND IN ALL RESPECTS, TO 
THE SEWER REVENUE BONDS, SERIES 1987 B, OF THE ISSUER, DATED APRIL 7, 
1987, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL MQUNT OF $379,753 
(THE "SERIES 1987 B 3ONDS'') AND THE SEWER REVENUE BONDS, 
SERIES 1992 B, OF THE ISSUER, ISSUED CONCURRENTLY HEREWITH IN THE 
AGGREGATE PRINCIPAL AMOUNT OF $16,129 (THE "SERIES 1992 I3 BONDS"), ALL 
AS DESCRIBED I N  THE BOND LEGISLATION. 

This Band is payable only from and secured by a pledge of 
the Net Revenues (as defined in the Bond Legislation) to be derived 
from the operation of the System, on a parity with the pledge of Net 
Revenues in favor of the Holders o f  the  Series 1987 A Bonds, and from 
moneys in the reserve account created under the  Bend Legislation for 
the Bonds (the "Series 1992 A Bonds Reserve Account"), and unexpended 
proceeds o f  the Bonds and the Series 1992 B Bands. Such Nec Revenues 
shal l  be sufficient to pay the pr inc ipa l  o f  and interest on all bonds 
which may be issued pursuant to the  Act and which shall be s e t  aside 
as a special  fund hereby pledged for such purpose. This Bond does not  
constitute a corporate indebtedness of the Issuer within the meaning 
of any constitutional or s t a t u t o r y  provisions or limitations, nor 
shall the Issuer be obligated to pay the same or the interest hereon 
except from sa%d special fund provided from the N e t  Revenues, the 
moneys in the Series 1992 A Bonds Reserve Account and unexpended Bond 
proceeds. Pursuant to the Bond Legislation, the Issuer has covenanted 

2 .  



'I . . '  . *  
c L 

and agreed to establish and maintain j u s t  and equitable rates and 
charges for the use of the System and the services rendered thereby, 
which shall be sufficient, t oge the r  with other revenues of the System, 
to provide for the reasonable expenses of operation, repair and 
maintenance of the Syszem, and to leave a balance each year equal to 
at least 115% o f  the amount required to pay the  maximum amount Que in 
any year of principal o f  and interest ,  if any, on the Series 1987 A 
Bonds, the Series 1987 B Bonds, the Bonds, the Series 1992 B Bonds, 
and all. other obligations secured by or payable from such revenues 
prior  to ~t on a parity with the Series 1987  A Bonds, the 
Series 1987 B Bonds, the Bonds or the Series 1992 B Bonds, provided 
however, t ha t  so long as these e x i s t s  in the Series 1992 A Bonds 
Reserve Account an amount at least equal to the maximum amount of 
principal and interest which will become due on the Bonds in any year, 
and in the respective reserve accounts established for the 
Series 1992 B Bonds and any other obligations outstanding prior to or 
on a parity w i t h  the Series 1987 A Bonds, the Series 1987 B Bonds, the 
Bonds or the Series 1992 B Bonds, an amount at least equal to the 
requirement therefor, such percentage nay be reduced to 110%. The 
Issuer has entered i n t o  certain further covenants with the registered 
owners of the Bonds for the terms of which reference is made to the 
Bond Legislation. Remedies provided the registered owners of the 
Bonds are exclusively as provided in the Bond Legis lat ion,  to which 
reference is here made for a detailed description thereof. 

Subject to the registration requirements s e t  fo r th  herein, 
this Bond is transferable, as provided in the Bond Legislation, only 
upon the books of the Registrar by the registered owner, or by its 
attorney duly authorized in writing, upon the surrender of this  Bond 
together with a written instrument of transfer satisfactory to the 
Registrar duly executed by the registered owner or its attorney duly 
authorized in writ ing.  

Subject to the registration requirements set for th  herein, 
this Bond, under the provision of the Act is, and has all the 
qualities and incidents of, a negotiable instruntent under the Unifom 
Commercial Code of the State of West Virginia. 

All money received from the sale of this Bond, after 
reimbursement and repayment of a l l  amounts advanced f o r  preliminary 
expenses as provided by law and the Band Legislation, shall be applied 
solely t o  the payment of the C o s t s  of the Project descrlbed in the 
Bond Legislation, and there shal l  be and hereby is created and granted 
a lien upon such moneys, until so appl ied ,  in favor of the registered 
owner of th is  Bond. 
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that a l l  a c t s ,  
conditions and things required to e x i s t ,  happen and be performed 
precedent t o  and in the issuance of this Bond have existed,  have 
happened, and have been performed in due time, form and manner as 
required by law, and that the amount of this Bond, tagether with a l l  
other  obligations of the Issuer, does n o t  exceed any limit prescribed 
by the Constitution or statutes of the S t a t e  of West Vfrginia and that  
a sufficient amount: of the revenues of the System has been pledged t o  
and w i l l  be s e t  aside i n t o  said special fund by the  Issuer f o r  the 
prompt payment of the pr inc ipal  of and interest on this Bond. 

All provisions of the Bond Legislation, resolutions and 
s t a t u t e s  under which t h i s  Bond 2s issued shal l  'be deemed to be a pas t  
of the contract evidenced by this Bond co the same extent as if 
written f u l l y  herein. 

IN WITNESS WHEREOF, GREATER PAW PAW SANITARY DISTRICT has 
caused t h i s  Bond to be signed by its Chairman and its corporate seal 
to be hereunzo affixed hereon and a t t e s t e d  by its Secretary, and has 
caused t h i s  Bond to be dated A p r i l  22,  1992. 

Cha i man 

ATTEST : 

Secretary 
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CERTIFICATE OF AUTHENTICATION AND REGISTRAT1 ON 

This Bond is one of the Series 1992 A Bonds described in the 
within-mentioned Bond LegLslation and has been duly registered in the 
name of the registered owner set fo r th  above. 

Date: A p r i l  2 2 ,  1992 

ONE VALLEY BANK, NATIONAL ASSOCIATION, 
as Registrar 

BY 
I t s  Authorized Officer 
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West Virginia Water Development Authority 
Interest Bearing .Local Loan from Series 1991 A Pool 

Debt Service Schedule - Greater Paw Paw Sanitary District 

Closing 4122192 
Interest Bearing Loan: $483,871 .OO 

Debt 
Date Coupon Principal Interest Service 
1 Olf192 7.75% 0.00 16,562.50 f 6,562.50 
1011193 
1011/94 
20/1/95 
10/1/96 
lot1197 

IOllJ99 
1 Of1100 
101lJO1 
1 011 1'02 
1 OlfJ03 
1 0/1/04 
t O/i /O5 
1 01 1 106 
1 OI1107 
10/1/08 
10flJ09 
10/1/10 
10/11t 1 
1 Of 1 /I 2 
1 Ol1113 
IO/I/t4 
1011J15 
10/1116 
10/1/17 
11011118 
1 OlI/l 9 
1 011 t20 
10/1/21 
ION22 
1 O m 3  
1 ON24 
1 O/I/25 
1 [P/lJ26 
10/1/27 
1 OllJ28 
lO/I/29 
10!1130 
1 W 3 1  

I o m 8  

7.75% 
7.75% 
7.?S% 

7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.?5% 
7.7 5% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 
7.75% 

7.75% 

2,158.00 
2,325.00 
2,5136.00 
2,700.00 
2,909.00 
3,135.00 
3,377.00 
3,639.00 
3,921 -00 
4,225.00 
4,552.00 
4,90500 
5,285.00 
5,695.00 
6,138.00 
6.612.00 
7,124.OO 
7,676.00 
8.271 -00 
8,912.00 
9,603.00 
10,347.00 
? 1,149.00 
12,013.0O 
12,944.00 
13,947.00 
15,028.00 
16.1 93.100 
17,448.00 
18,800.00 
20,257.00 
21,827.00 
23.519.00 
25.341 .00 
27,305.00 
29,421 .OO 
31,702.00 
341 58.00 

37,500.00 

37,152.57 
36,958.36 
36,749.1 1 
36,523.66 
36,280.70 
36.01 8.98 
35,736.96 
35,433.08 
351 05.64 
34,752.86 
34,372.72 
33,963.14 
33,521.77 
33,046.23 
32,533.80 
31,981.69 
31,386.80 
30,745.80 
30,055.1 2 
29,310.89 
28,509.00 
27,644.95 
26,713.94 
2 5,710.78 
24,629.89 
23,465.22 
22,210.26 
20,853.04 
19.401.04 
17.831. f 2 
1 6,139.53 
14,316.81 
12,352.88 
10,236.74 
7,9 56.62 
5,499.71 

37,332.76 
39,658.00 
39,657.76 
39,658.57 
39,658.36 
39,658.3 I 
39,658.66 
39.657.70 
39,657.98 
39,657.96 
39,658.08 
39,657.64 

39,657.72 
39.658.14 
39,657.n 
39,658.23 
39,657.80 
39,657.69 
39,657.80 
39,657.80 
39.658.12 
39,657.89 
39,6658.00 
39,657.95 
39,657.94 
34,657.78 

39,658.22 
39,658.26 
39,658.04 
39,6658.04 
39,658.1 2 
39,658.53 
39,657.81 
39,657.88 
39,657.74 
39,658.62 
39,657.71 
39.659.47 

39,657.86 

39,657.89 

7.75% 36.806.00 2.852.47 
483,871 -05 1,079,354.1 4 1,563,225.1 4 

Prepared 311 4192 



AS SI GNMENT 

FOR VALUE RECEIVED the undersigned sells, assigns, and 
transfers unto 

the within Bond and does hereby irrevocably constitute and appoint 
, Attorney to transfer 

the said Bond on the books kept f a r  registration of the within Bond of 
the said Issuer with full power of substituelan in the premises, 

Dated: I 

In the presence o f :  
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Sewer Revenue Bonds, 
Series 1992 A and Series 1992 B 

SUPPLEKE NTAL RESOLUTIQH 

SUPPLEMENTAL RESOLUTION PROVIDING AS TU PRINCIPAL 
M O U N T S ,  DATES, HATWRITIES, INTEREST RATES, 
PRINCIPAL PAYMENT S C H E D W S ,  SALE PRICES AMD 
OTHER TERMS OF THE SEWER REVENUE BONDS, 
SERIES 1992 A AND SERIES 1992 B OF GREATER 
PAW PAW SANITARY DISTRICT; AUTHORIZING AND 
APPROVING A WAN AGREEHENT AND SUPP-AL MAN 
AGREEMENT RELATING TO SUCH BONDS AND THE SALE AND 
DELIVERY OF SUCH BONDS TO WEST VIRGINIA WATER 
DEVELOPMENT AUTHORITY; DESIGNATING A REGISTRAR 
PAYING AGENT AND DEPOSITORY BANK; AND MAKING 
OTHER PROVISIONS AS TO THE BONDS. 

WEREAS, the public service board (the 'Governing Body") of 
Greater Paw Paw Sanitary District (the "Issuer"), has duly and 
officially adopted a supplemental and amendatory bond resolution, 
effective April 15, 1992 (the "Band Resolution") entitled: 

SUPPLEMENTAL AND AMENDATORY RESOLUTION 
SUPPZEH€NTING AND AHENDING A RESOLUTION OF 
GREATER PAW PAW SANITARY DISTRICT ADOPTED 
HARCH 31, 1987, AUTHORIZING ACQUISITION AND 
CONSTRUCTION OF PUBLIC SEUERAGE FACILITIES OF 
GREATER PAW PAW SANITARY DISTRICT AND ISSUANCE BY 
TSIE DISTRICT OF ITS SEWER REVP-TUE BONDS, 
SERIES 1987 A AND SERIES 1987 B, DATED APRIL 7, 
1987, TnE AGGREGATE PRINCIPAL A H O W  OF 
$1,928,011 TO PAY A PORTION QF THE COSTS OF SUCH 
aCQUISITIOF7 AEm CONSTRUCTION; AUTHORIZING THE 
COMPLETION OF ACQUISITION CONSTRUCTION OF 
SUCH PUBLIC SEWERAGE FACILITIES OF THE DISTRICT 
AND THE FINANCING OF THE COST, NOT OTHERUISE 
PROVIDED, OF SUCH COHPLETION THROUGH THE ISSUANCE 
BY THE DISTRICT OF NOT MORE THAN $483,871 IN 
AGGREGATE PRINCIPAL M O U N T  OF SEWER REVENUE 
BONDS, S E R I E S  1992 A,  AND NOT HOW THAN $16,129 
IN AGGREGATE PRINCIPAL A H O W  OF SEVER REVENUE 
BONDS, SERIES 1992 5 ;  PRQVIDING FOR THE RIGHTS 
AND REMEDIES OF dpFD SECURIrY FOR THE REGISTERED 
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OWNERS OF SUCH Bo.XDS; APPROVING AND RATIFYING A 
LOAN AGREEMENT Ah2 SUPPLEMENTAL WAN AGREEMENT 
REPATING TO SUC.  BONDS; AUTHORIZING THE SALE AND 
PROVIDING FOR TI!! TERMS AND PROVISIONS OF SUCH 
BONDS AND ADOPTING OTHER PROVISIONS RELATING 
THERETO, 

0 
I 

which Bond Resolution supplemented and amended a Bond and h'o=es 
Resolution adopted March 31, 1987 (the *Prior Resolution") for  =he 
purpose of providing far additional Bonds to finance cornpletior of 
acquisition and construction of the Project,  all as defined in =he 
Bond Resolution; 

WHEREAS, the Bond Resolutlon provides for the issuance of 
Sewer Revenue Bonds of the Issuer (the "Bonds"), in an aggregate I 

principal amount of not  to exceed $500,000 t o  be issued in two serles, 
the Series 1992 A Bonds to be in an aggregate principal amount o f  =lot 
more than $483,871 (the "Series 1992 A Bonds") and the Series 1902 B 
Bonds to be in an aggregate principal  amount of not more than $16,129 
(the *Series 1992 B Bonds'), and has authorized the execution and 
delivery of 8 Loan agreement relating to the Series 1992 A Bonds to be 
dated the date of delivery of the Bonds, and a supplemental b a n  
agreement relating to the Series 1992 B Bonds, also to be dated =ha 
date of delivery of the Bonds [sometimes collectively referred to 
herein as the "Loan Agreement'), by and between the Issuer and 
West Vlrginia Water Development Authority (the "Authority"), a l l  in 
accordance w i t h  Chapter 15, Article 13A of the W e s t  Vilrginla Code of 
1931, as amended (the " A c t " ) ;  and in the Bond Resolution it is 
psovkded that the form of the toan Agreement and the exact prlnctaal 
amounts, maturity d a t e s  interest rates, interest and princi3al 
payment dates, sale pr ices  and other terms of the Bonds should be 
established by a supplemental resolution pertaining to the Bonds; and 
that other matters relating to the Bonds be herein provided for; 

WHEREAS, the b a n  Agreement has been presented t o  the Issuer 
at t h i s  meeting; 

WHEREAS, the Bands are proposed to be purchased by t h e  
Authority pursuant to the b a n  Agreement; and 

WHER€AS, the Goatrning Body deems it essential and desirable 
that t h i s  supplemental resolution ( the "Supplemental Resolution') be 
adopted and that the  b a n  Agreement be approved and entered into by 

2 .  
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the Issuer, that the exact principal amounts. the prices, the maturity 
dates, the redemption provisions, the interest rates and the interest 
and principal payment dares of she Bands be fixed hereby in the manner 
stated herein, and that other matters relating to the Bonds be herein 
provided f o r ;  

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF 
GREATER PAW PAW SANITARY DISTRICT: 

Section 1. Pursuant to the Bond Resolutlon and the A c t ,  
this Supplemental Resolution is adopted and there are hereby 
authorized and ordered to be issued: 

(A) The Sewer Revenue Bonds, Series 1992 A, of the 
Issuer, originally represented by a single Bond, numbered 
AR-1, in the pr inc ipa l  amount of $483,871. The 
Series 1992 A Bonds shall be dated the d a t e  o f  delivery 
thereof, shall finally mature October 1. 2031, shall bear 
interest at the rate of 7 . 7 5 %  per annum, payable 
semiannually on A p r i l  I and October 1 of each year, f i rs t  
interest payable October 1, 1 9 9 2 ,  shall be subject ta 
redemption upon the written consent of the Authority, and 
upon payment of the interest and redemption premium, i f  any, 
and otherwise in compliance w i t h  the b a n  Agreement, as long 
as the Authority s h a l l  be the registered owner of the 
Series 1992 A Bonds, and shall be payable i n  installments of 
principal' on October 1 of each of the years and in the 
amounts as s a t  f o r t h  in "Schedule X," attached thereto and 
to the Loan Agreement and incorporated therein by reference - 

(E) The Sewer Revenue Bonds, Series 1992 B, of the 
Issuer, originally represented by a single Bond, numbered 
BR-1, in the princ€palamount of $16,129. The Series 1992 E 
Bonds s h a l l  be dated the date of delivery thereof, shall 
finally mature October 1, 2031, shal l  be interest free, 
shall be subject to redemption upon the written consent of 
the Authority, and otherwise in compliance with the Loan 
Agreement, as long as the Authority shall be the registered 
owner of: the Series 1992 B Bands, and shall be payable in 
installments of p r i n c i p a l  o n  October 1 of each of the years 
and in the amounts as set: fo r th  in "Schedule X,"  attached 
thereto and to the Supplemental ban Agreement and 
incorporated therein by reference. 

Section 2. All other provisions relating to the Bonds 
and the t e x t  of the Bonds shall be i n  substantially the foms provided 
fn the Bond Resolution. 

3 .  



Section 3 .  The Issuer does hereby authorhe, approve and 
accept the Loan Agreemen=, copies of which are incorporated herein by 
reference, and the execu=ion and delivery by the Chairman of the Loan 
Agreement, and the perfarmance of the obligations contained therein, 
on behalf of the Issuer a r e  hereby authortzed, directed and approved. 
The price of the Bonds shall be 106% of par value, there being no 
interest accrued thereon 

Section 4. The Issuer does hereby appoint and desLgnate 
One Valley Bank, Naelonal Association, Charleston, W @ s t  Virginia, as 
Registrar for the Bonds and does approve and accept the Rsgis:rar's 
Agreement to be dated -&e date of delivery of the Bonds, by and 
between the Issuer and One Valley Bank, National Association, in 
substantially the form a=sached hereto, and the execution and delivery 
by the Chairman of the Registrar's Agreement, and the p e r f o m c a  of 
the obligations contained therein, on behalf of the Issuer are hereby 
authorized, approved and directed. 

Section 2. The Issuer does hereby appoint and direct the 
West Virginia Municipal Ebnd Commission, Charleston, Vest Virginia,  to 
serve as Paying Agent far the Bonds. 

Section 6 .  The Issuer does hereby designate C-icy 
Bank and T r u s t ,  National Association, Fainnont, West Virginia, as 
Deposdtory Bank mdes the Bond Resolution. 

Section 7 .  Series 1992 A Bond proceeds in the amunt of 
$ - O m  shall be deposited in the Series 1992 A Bonds Sinking hmd, as 
capitalized interest. 

Ssct€on 8 .  Series 1992 A Bond proceeds in the amount of 
$39,659 shall be deposited in the Series 1942 A Bonds Reserve Account 
and Serbs 1992 B Bond proceeds in the amount of $414 sball be 
deposited in the  Serfes 1992 E Bonds Resents Account. 

Section 9.  The balance of proceeds of the Bonds s b 1 1  be 
depoaited in the Bond Construction Trust Fund for payment of Costs of 
the Project, including costs of issuance of the Bonds as set forth in 
the Bond Resolution. 

S e c t k m  10. The Chairman and Secretary are hereby 
authorized and directed eo execute and deliver such ather m e n e s  
and certificates required or desirable in connection w i t h  the Bonds 
hereby and by the Band Resolution approved and provided for, t o  the 
end tha t  the Bends may be deltvered on or about A p r t l  22 ,  1992. t o  the 
Authority pursuant to &e Loan Agreement. 
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Section 14 . The completion of financing of the Project in 
part with proceeds of the Bonds is in the public interest ,  serves a 
p u b l i c  puspose of the Issuer and will promote the health, welfare and 
safety of the residents of the Issuer. 

Section 12. The, Issues shall not permit at any time or 
times any of the proceeds of the Bonds or any other funds of the 
Issuer t o  be used directly or indirectly in a manner which would 
result In the  exclusion of the Bonds from the treatment afforded by 
Section 1031a) of the Intarnal Revenue Code of 1986, as amended, and 
any regulations promulgated thereunder (the "Code") I by reason of the 
classkficarion of the Bonds as "private act lv i ty  bunds" wtthin the 
meaning of the Code. The Issuer w i l l  take all actions necessary ta 
comply with the Code and Treasury Regulations to be promulgated 
the 1: eunde 1:. 

Section 23. This Supplemental Resolution shall be 
effective immediately following adoption hereof. 

Adopted t h i s  15th day of April ,  1992.  

GREATER PRU PAW SANITARY DISTRICT 

04/20/92 
PAVJ . €4 
69154/90001 

S .  



W I T E D  STATES OF AMERICA 
STATE OF WEST VIRGINIA 

GREATER PAW PAW SANITARY DISTRICT 
SEWER REVENUE BOND, SERIES 1992 B 

c- . 
,- 

[SPECIMEN SERIES 1992 B BOND] 

NO. BR-1 $16, I29 

KNOW ALL MEN BY THESE PRESENTS: That GREATER PAW PAW 
SANITARY DISTRICT, a public corporation and p o l i t i c a l  subdivision of 
the State of West Virginia in Marion County of s a i d  S t a t e  (the 
"Xssuer"), for value received, hereby promises to pay, solely from the 
special funds provided therefor, as hereinafter set f o r t h ,  to the 
West Virginia Water Development Authority (the "Authority") or 
registered assigns the sum of SIXTEEN THOUSAND ONE HUNDRED TWENTY-NINE 
DOUARS ($16,129), in annual installments on October 1 of each year as 
s e t  f o r t h  on the "Schedule of Annual Debt Senice"  attached as Exhibit 
A hereto and incorporated herein by reference, without interest. 

Principal installments of this Bond are payable in any coin 
of currency which, on the respective dates of payment of such 
installments, is l e g a l  tender for rhe payment of public and private 
debts  under the laws of the United S t a t e s  of America, at the of f i ce  o f  
the West VirginiaMunicipal Bond Commission, Charleston, West Virginia 
(the "Paying Agent") .  

This Bond may be redeemed p r i o r  to i t s  stated date of 
maturity in whole OK in part, b u t  only w i t h  the express written 
consent of the Authority, and upon the terms and conditions prescribed 
by, and otherwise in  compliance w i t h ,  the Supplemental Loan Agreement 
between the Issues and the Authority, dated April 2 2 ,  1 9 9 2 .  

This Bond is a completion bond and is issued (i) to pay a 
portion of the costs of completion of acquisition and construction of 
certain new sewage collection, transportation and treatment facilities 
of the Issuer ( t h e  "Project"); (ii] to fund a reserve account for the 
Bonds of th5s Series (the "Bonds"); and ( L i i )  to pay certain costs of 
issuance hereof and related c o s t s .  The P r o j e c t ,  and any future 
additions, betterments or improvements t he re to ,  is herein called the 
"System". This Bond is issued under the authority of and in full 
compliance with the Constitution and statutes of the State of 
West Virgfnia, including particularly Chapter 16, Article 13A of the 
West Virginia Code e€  1931, as amended (the " A c t " ) ,  and a Bond and 
Notes Resolution duly adapted on March 31, 1987, a Supplemental and 
Amendatory Bond Resolution duly adopted on April 15, 1992, and a 
Supplemental Resolution, duly adopted, by the 'Issuer on April 15 ,  1992 
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(collectively c a l l e d  the "Bond Legislation"), and is subject to all 
the terms and conditions thereof. The Bond Legislation provides f o r  
the issuance af additional bonds under certain conditions, and such 
bonds would be entitled to be paid and secured equally and ratably 
from and by the funds and revenues and other security provided for the 
Bonds under the Bond Legislation. 

THIS BOND IS ISSUED ON A PARIlY WITH RESPECT TO LIEN, PLEDGE 
AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN A I L  RESPECTS , W I T H  THE 
SEWER REVENUE BONDS, SERIES L987 B, OF THE ISSUER, DATED APRIL 7, 
1987, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $ 3 7 9 , 7 5 3  
(THE "SERIES 1987 B BONDS") AND IS JUNIOR AND SUBORDINATE WITH RESPECT 
TQ LIEN, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL 
RESPECTS, TO THE SEWER REVENUE BONDS, SERLES 1992 A,  OF THE ISSUER 
(THE "SERIES 1992 A BONDS"), ISSUED CONCUMLENTLY HEREWITH IN THE 
AGGREGATE PRINCIPAL AMOUNT OF $483,871, AND THE SEWER REVEWE BONDS, 
SERIES 1987 A ,  OF THE ISSUER, DATED APRIL 7, 1987, ISSUED IN THE 
ORIGINAL AGGREGATE PRINCIPAL MOUNT .OF $1,548,258 (THE "SERIES 1987 A 
BONDSn), ALL AS DESCRIBED IN THE BOND LEGISLATION. 

This Bond is payable onLy from and secured by a pledge o f  
the N e t  Revenues (as defined in the Bend Legislation) to be derived 
from the operation of the System after there has first been paid Erom 
said Net Revenues a l l  payments then due and owing on account of the 
Series 1987 A Bonds and the. Series 1992 A Bands, and on a parity with 
the pledge o'f Net Revenues in favor of the Holders of the 
Series 1987 B Bonds, and from a l l  moneys in the reserve account 
created under the Bond Lcegislation for  the Bonds (the "Series 1992 B 
Bonds Reserve Account"), and unexpended proceeds of  the Bonds. Such 
Net Revenues shall be suff ic ient  to pay the principal ~f and Interest 
on all bonds which may be issued pursuant to the A c t  and which shal l  
be s e t  aside as a special fund hereby pledged for such purpose. This 
Bond does not constitute a corporate indebtedness of the Issuer within 
the meaning of any constitutional or s t a t u t o r y  provisions or 
limitations, nor shall the Issuer be obligated to pay the same, except 
from said special fund provided from the N e t  Revenues, the moneys in 
the reserve account for the Series 1992 B Bonds and unexpended Bond 
proceeds. Pursuant to the Band Legislation, the Issuer has covenanted 
and agreed t o  establish and maintain j u s t  and equitable rates and 
charges for the use of the System and the services rendered thereby, 
which shal l  be sufficient, together with other revenues of the System, 
to provide for the reasonable expenses of operation, repair and 
maintenance of the System, and to leave a balance each year equal t o  
at least 115% af the amount requited to pay the maximum amount due in 
any gear of principal. of and interest, if any, on the Series 19&7 A 
Bands, the Series 1987 B Bonds, the Bonds, the Series 1992 A Bonds and 
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all other obligations secured by or payable from such revenues prior 
to or on a parity with the Series 1981 A Bonds, the Series 1987 B 
Bonds, the Series 1992 A Bonds or the Bonds, provided however, that  so 
long as these e x i s t s  in the reserve accdurlts established for the 
Series I987 A Bonds, the Series 1987 B 3onds, the Series 1992 A Bonds 
and the Bonds, respectively, amounts a t  l east  equal to the maximum 
amount of principal and interest which w i l l  become due on the 
Series 1987 A Bonds, the Series 1987 B Bonds, the Bonds and the 
Series 1992 A Bonds in any yeas, and any reserve account f o r  any such 
prior or parity obligations I s  funded a t  least at  the requirement 
therefor,  such percentage may be reduced t o  110%. The Issuer has 
entered in to  certain further covenants with the registered owners o f  
the 3onds for the terms of which reference is made to the Bond 
Legislation. Remedies provided the registered owners of the Bonds are 
exclusively as provided in the  Bond Legislation, to which reference fs 
here made for a d e t a i l e d  description chereof. 

Subject to the registration requirements s e t  f o r t h  herein, 
t h i s  Bond is transferable, as provided in the Bond Legislation, only 
upon the books of One Valley Bank, National Association, GharLeston, 
West Virginia, as registrar (the "Registrar") by the registered owner, 
or by its attorney duly authorized in writing, upon the surrender of 
this Bond together with a written instrument o f  transfer satisfactory 
to the Registrar duly executed by the registered  mer or its attorney 
duly authorized in writing. 

Subject to the registration requirements as set for th  
herein, this Bond, under the provision of the A c t  is, and has all the 
qualities and incidents of, a negotiable instrument under the Uniform 
Commercial Code of the S t a t e  of West Virginia. 

All money received from the  sale of th is  Bond, after 
reimbursement and repayment of a l l  amounts advanced f o r  preliminary 
expenses a5 provided by law and the Bond Legislation, shall be appl ied  
solely to the payment of the Costs of the Project  described in the 
Bond LegLslation, and there shall be and hereby is created and granted 
a l ien upon such moneys, until so appl ied ,  in favor of the registered 
owner of the Bonds, which l i e n  is subordinate to the l i e n  in favor of 
the registered owner of the Series 1992 A Bands. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that a l l  acts,  
conditions and things required to e x i s t ,  happen and be performed 
precedent to and in the issuance of this Bond have existed, have 
happened, and have been performed i n  due time, form and manner as 
required by l a w ,  and that the amount of  t h i s  Bond, together with all 
other obligations of the Issues, does not exceed any l i m i t  prescribed 
by the Constitution or statutes of the State o f  West Virginia and t ha t  
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a sufficient amount of the revenues of the System has been pledged to 
and will be s e t  aside into  said spec ia l  fund by t h e  Issuer for the 
prompt payment oE the principal of this Bond. 

All provisions of the Bond Legislation, resolutions and 
statutes under which this Bond is issued shall be deemed to be a part 
of the contract evidenced by this Band to the same extent as if 
written fully herein. 

IN WITNESS WHEREOF, GREATER PAW PAW SANITARY DISTRICT has 
caused this Bond to be signed by its Chairman and i t s  carparate seal 
to be hereunto affixed hereon and attested by its Secretary and has 
caused this Bond ta be dated April 22,  1992. 

Chai man 

ATTEST: 

Secretary 
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CERTIFICATE OF AUTHENTICATION AND REGlSTRATION 

This Bond is one of the Series 1992 B Bonds described in the 
within-mentioned Bond Legislation and has been duly registered kn the 
name of the registered owner set forth above. 

Date: April 22,  1992 

ONE VALLEY BANK, NATIONAL ASSOCIATION, 
as Registrar 

BY 
Its Authorized Officer 



EXHIEIT R 

West Vhginia Water Development Authority 
lntenest Free Local Loan from Series 1991 A Pool 

Debt Service Schedule - Greater Paw Paw Sanitary District 

Closing 4/22192 
Interest Free Loan: $1 6,129.00 

Interest free Debt 
Date Loan Service 

1QItf92 0.00 
I OH193 
I at 194 
1WIf95 
10/1/96 
1 a1197 
la1198 
1 om99 
1 OlIJOO 
1 Ol l lOt  
1011EQ2 
10/6/03 
fQFflQ4 
10/1/05 
1 WV06 
6Of1/07 
tQ1'1108 
1 Om09 
t011St0 
1a1/11 
1 w1112 
18/1/13 
1 Will4 
1Wf115 
1 Of 111 6 
1 O/lA 7 
lO/f/l8 
1Q/1/19 
10/1/20 
twim 
1m1/22 
1 Q m 3  
1 W1/24 
1 WlJ25 
10/6/26 
1 Wll27 
1 WlJ28 
1 Wt/29 
1 OImo 

423.56 
433.56 
413.56 
41 3.56 
413.56 
413.56 
4t3.56 
43 3.56 
41 3.56 
41 3.56 
413.56 
41 3.56 
433.56 
41 3.56 
413.55 
413.56 
413.56 
413.56 
413.56 
413.56 
413.56 
413.56 
413.56 
413.56 
413.56 
41 3.56 
413.56 
413.56 
413.56 
413.56 
41 3.56 
413.56 
413.56 
413.56 
433.56 
41 3.56 
413.56 
41 3.56 

0.00 
41 3.56 
41 3.56 
413.56 
41 3.56 
41 3.56 
41 3.56 
41 3.56 
413.56 
41 3.56 
413.56 
413.56 
413.56 
413.56 
413.56 
41 3.56 
43.56 
413.56 
41 3.56 
473.56 
473.56 
41 3.56 
41 3.56 
41 3.56 
41 3.56 
413.56 
41 3.56 
41 3.56 
413.56 
41 3.56 
41 3.56 
413.56 
413.56 
413.56 
413.56 
4 t 3.56 
413.56 
41 3.56 
413.56 

1 413.72 473.72 
16.1 29.00 16,129.00 
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ASSIGNMENT 

FOR VALWE RECEZVEO the undersigned sells, asslgns, and 
tsansf ers unto 

the within Bond and does hereby irrevocably constitute and appofnt 
, A t t o r n e y  to transfer 

the s a i d  Bond on the books kept for registratton of the within  Bond of 
the said Issuer w i t h  full power of substitution in the  premises. 

Dated: I 

In the presence of: 
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GREATER PAW PAW SALSITlLRp DISTRICT 

8E'UER ILEvEHUB BONDS, SERIES 1992 I SERIES 1992 B 

Tablr of bontsntr 

Sub j e t  

Seccicn 1 .Ol 

Section 1.02 Findings 
Section 1.03 
Seccion 1 .04  Def In1 &ions 

Authority f o r  t h i s  Supplemental and 
Amendatory Reso 1 u tion 
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Section 2.03 
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Series 1992 Bonds Secured by Pledge of Ne& 
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S e c t i o n  2.06 "Amended Schedule A" Filing; Tender of 
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10 
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25 

26 
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R PAW PAY S 4 H I I M . Y  DIS- 

SWPPLEHENTAL AND MENDATORY RESOLUTION 

SUPPL€HENTAL AND AHENDATORY RESOLUTION 
SUPPUZMENTING ANP A!GNDT.NG A RESOUTIOM OF 
GREATER PAU PAW SANITARY DISTRICT ADOPTED 
M C H  31, 1987, AUTHORIZING ACQUISITION AND 
CONSTRUCTION OF N B L L C  SEKERAGE FACILITIES OF 
GREATER PAW PAW SANITARY DISTRICT AND ISSUANCE BY 
THE DISTRICT OF ITS SEVER REVENUE BONDS, 
SERIES 1987 A AND SEaIES 1987 B, DATED APRIL 7 ,  
1987, IN THE ACGRECATE PRINCIPAL AHOUNT OF 
$1,928,011 TO PAY A PORTION OF THE COSTS OF SUCH 
ACQUISITION AND CONSTRUCTION; AUTHORIZING THE 
COWLETION OF ACQUISITION AND CONSTRUCTION OF 
SUCH PUBLIC SEWERAGE FACILITIES OF THE DISTRICT 
AND THE FINANCING OF THE C O S T ,  NOT OTHERWISE 
PROVIDED, OF SUCH COKPLETIQN THROUCH THE ISSUANCE 
BY THE DISTRICT OF HOT MORE THAN $ 4 8 3 , 8 7 1  IN 
AGGREGATE PRINCIPAL M O U N T  OF SEWER REVENUE 
BONDS, SERIES 1992 A,  AND NOT MORE THAN $16,129 
IN AGGREGATE PRINCIPAL. AHOUNT OF SEWER REVmE 
BONDS, SERIES 1992 B; PROVIDING FOR THE RIGHTS 
AND REMEDIES OF Am) SECURIN FOR THE REGISTERED 
OWNERS OF SUCH BONDS; UPROVING AND R A T I N I N G  A 
LOAN AGREEHENT AND SUSPLF-MENTAL, WAN AGEEHENT 
EELPTfNG TO SUCH BONDS; AUTHORIZING Tl-lE SALE AND 
PROVIDING M R  THE TERW AND PROVISIONS OF SUCH 
BONDS AND AMPTING OTHER PROVISIONS RELATING 
Tl-lERETO. 

BE IT RESOLVED BY THE GOVERMLNC BODY OF GREATER PAU PAU 
SANAARY DISTRICT: 

STATUTORY AUTHORI'IX, FINDINGS AND DEFINITIONS 

s E a h L L U * ~ k r n ~ &  
Amendaeon R esolutioq. This Supplemencal and Amendatory Resolution 
(together u i th  the Prior  Resolution, as hereinafter defined, and any 
order or resolution supplemental hereto or amendatory hereof, the 
"3ond Legislation") is adapted pursuant to the provisiom of 



Chapter 16. Article 13A of the West Virginia Code of 1931, as amended 
(the " A c t " ) .  and other applicable provisions of law. 

-on 1.02. Find- . It is hereby f o - a d ,  determined and 
declared that: 

A .  Greater Pau Paw Sanitary Distr ic t  (-&e "Issuer") Is a 
public servfce district and p o l i t i c a l  subdivisior! of the S t a t e  of 
West Virginia in Marion County of said S t a t e .  

B. 'she Issuer has heretofore issued its Sewer Revenue 
Bonds, Series 1987 A and 2987 B, both dated April 7 ,  1987 in the 
aggregate pr inc ipal  amount of $1,928,011 (collectively, the "Prior 
Bonds"). The Prlor Bonds were issued pursuant to a bond and notes 
resolution adopted by the 'Issuer on Harch 31, 1987 (the "Prior 
Resolution"). Proceeds of the Prior Bonds were used to pay a portion 
of the c o s t s  of acquisition and construction of certain new sewage 
collection and transportation f a c i l l t i e s  (the "Project") (the Project 
and any further additions thereto or extensions &ereof is herein 
called the .System"). However, such proceeds and available grant 
proceeds are deemed insuff Ecient co ~ o m p h t e  the Project. 
Accordingly, ft fs necessary for the Issuer to borrow an additional 
amount to finance the remaining costs of the Project. 

C. The estimated revenues to be dertved in each year after 
completion af the Project from the operation of the System w f l l  be 
sufficient t o  pay all the c o s t s  o f  the operation and maintenance of 
said System, the principal af and interest o n  the Prior Bonds and the 
Series 1992 Bonds (as hereinafter defined) and all Sinking Fund, 
Reserve Account and other payments provided for herein and in the 
Prior Resolution. 

D. It is therefore deemed necessary for the Issuer t o  
issue its caq le t fon  bonds in the total aggregate principal mount of: 
not  mora than $500,000 in two series,  being the Series I992 A Bonds in 
the aggregate principal amounc of  not more than $ 4 8 3 , 8 7 1  and the 
Serfss 1492 B Bonds in the aggregate principal a m o u ~ t  of not more than 
$16,129 (collectively, the "Series 1992 Bonds") t o  finance costs  o f  
constsuctian and acqutsitian of the Proj ecc not otherwise provided 
for. Said c o s t s  shall. be deemed eo include the c o s t  of all property 
rights,  casements and franchises deemed necessary o t  canvanlent 
therefor; reimbursement t o  the Issuer for payment of interest upon the 
Prior Bonds, durhg acquisition and construction and for 6 months 
after conplttioon of construction o f  the Project not  previously 
cap i ta l i zed  from proceeds of the Fs€or Bonds; aaormts which may be 
deposkted in the Resesve Accounts ; engineering and legal  expenses ; 
expenses far  estimates of coats and revenues, expenses for plans, 
specifications and surveys; other expenses necessary or kc ident  t o  

2 .  



. '  

determining the f eas ib i l i ty  or praet€cabllfty o f  the enterprise, 
administrative expense, commitment fees, fees of the Authority (as 
hereinafter defined),  discount, initial fees for the serv ices  of 
registrars, paying agents, depositories o f  trustees or other c o s t s  in 
connection with the sale of the Series 1992 Bonds and such other 
expenses as may be necessary or incidental t o  the financing herein 
authorized, the completion of construction or acquisition of the 
Project and the placing of same in operation, and the performance of 
zhe things herein required or permitted, in connectfan with q 
thereof: provided, that reimbursement eo the Issuer for any amounts 
expended by it  for allowable c o s t s  prior eo the issuance of the 
Series 1992 Bonds or the repayment of Indebtedness, including a q  
letter o€ c r e d i t  note incurred by the Issuer for such purposes, shall 
be deemed Costs o f  the Project ,  as hereinafter defined. 

E. The period of usefulness of the System after completion 
of the Project is not  less than 40 years. 

F. X t  is in the best Interests of the  Issues that the  
Series 1992 Bonds be sold to the Uest  Virginia Water Development 
Authority (the "Authority*) pursuant to the terms and provisions of a 
loan agreement and a supplemental loan agreement (collee tlveLy , the 
"Loan Agreement") t o  be entered in to  between the Issuer and the 
Authority, in farm satisfactory ts the Issuer and the Authority, and 
attached hereto as "Exhibit A , '  and made a part hereof. 

C .  Except for the Prior Bonds, upon issuance of the 
Series 1992 Bonds, there rill ROC be outstanding any obligations cf 
the Issuer which will rank prlor  to or 0x1 a parity wish tlte 
Serfes 1992 Bonds as t o  lien and source a f  and security for payment, 
The Sertes 1992 B Bonds shall be on a parlty with the Series 1487 B 
Bonds, both of which series sbl l  be junior and subordinate t o  both 
the Series 1987 A Bonds and the Series 1992 A Bonds; and the 
Serias 1992 A €Jon& shall be on a parity with the Series 1987 A Bends, 
a l l  as set forth herein. 

H. The Issuer has complied with a l l  requirements af 
West Virginia law relating to authorization of the construction, 
acquisition and operation of the Project and issuance of the Prior 
Bands and the Series 1992 Bonds, or will have so complied prior r a  
issuance thereof, including, among other things, ff required, the 
obtaining of a Certificate af Convenience and Necessity and approval 
of this  financing and necessav user rates and charges describtd 
herein from the Public Service Commission o f  West Virginia by fl-1 
order, the time for rehearing and appeal of which have expired or have 
been waived by the Public Service Commission of Uest Virginia. 
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I a The Prior Resolution, in Section 7.07(B) thereof , 
permits the issuance of the Series 1992 Bonds on parLty with the Prior 
Bonds for the purpose of completion of the Project v€th no further 
testrfctfons if there is first obtained the mi t ten  consent of the 
Authority, which written consent w i l l  be obtained prior to issuance of 
the Series 1992 Bonds. 

Section 1.03 * BQU! J d E & b € u  Corn t i tutes  Con tract. fn 
consideration of the acceptance of the Series 1992 Bonds by those who 
shall be she registered owners of the same from time t o  time, this  
Bond Legislation shall be deemed to be and shall constitute a contract 
between rhe  Issuer and such Bondholders, and the covenants and 
agreements herein set forth t o  be performed by the Issuer shall be for 
the equal benefit ,  protection and security of the registered owners of 
any and a l l  o f  such Series 1992 Bands, all which shall be of equal 
rank and without preference, priority or distinction between any one 
Bond of a series and any other Bonds of the same series by reason of 
p r i o r i t y  of issuance or o t h e m i s e ,  except a5 expressly provided 
therein and herein. 

Section 1.04. Dafin;Ltiong. Unless expressly changed 
herefn, all cap i ta l i zed  terns used in the Prior Resolution shall have 
the same reanings herein. In addition, the folloving terns shall have 
the following meanings herein unless the context expressly requires 
otheruise : 

"Bond Year" means each one-year per€& (or shorter period 
from the date bf issuance of the Series 1992 kn&> that ends at the 
c lose  of business on October I, unless athesvLse required under the 
Code. 

"Bandsm means, collectively, the Prior Bonds, the 
Series 1992 Bonds and any bonds on a parity therewith authorized t a  be 
issued hereunder. 

"Closing Date" means the date upon which there is an 
exchange of the Series 1992 Bonds for the ptMeeds representing the 
purchase of the Bonds by the Authority. 

"Code" means the Internal Revenue Code of 1986, as amended, 
and the Regulations. 

"Costs" or "Costs of the Project' means those costs 
described iln Section 1.02(D) hereof t o  be a part of the cost  of 
construction and acquisition of the Project. 

"Debt Service* means the scheduled aaount of interest and 
amortization of principal payable on the Bands during the perhod of 
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computation, excluding a w u n t s  scheduled during such period whfch 
relate t o  principal  which has been retired before the beginning. of 
such period. 

ahvestment Property" means any security (as said term is 
definad i n  Section 165(g) (2) (A)  or (3) of the Code), obligation, 
annuity contract, investaent-type property or any resfdential rental 
property for family units vhich l a  not located wlthin the jurisdiction 
of the Issues and which is not acquired t o  implement a court ordered 
or approved housing desegregatfon plan, excluding, however, 
obligations the interest  on which is excluded from gross income, under 
Section 103 of the Code, for federal income tax purposes other than 
specif ied private activitjr bonds as defined in Sectton 57(a)(5)(C) of 
the Code. 

"fioan Agreement' shall mean, collectively, the b a n  
Agreement and the Supplemental Laan Agreement, to be entered Into 
between the Authority and the Issues providing far the purchase of the  
Series  1992 Bonds from the Issuer by the Authority, the f o r m  of which 
shal l  be approved, and the execution and delivery by the Issuer 
rat i f ied  and confirmed by, the Supplemental Resolution, 

" N e t  Proceeds' means the face amount of the 
Series 1992 Bonds, plus accrued interest and premium, if any, less 
original issue discount, if any, and less proceeds deposited in the 
respective Reserve Accounts. For purposes of the Private Eusincss Use 
limitations s e t  forth htseim, the term Net Proceeds shall include any 
amounts resulting €roe the investment of  proceeds of the Serfes 1992 
Bonds, without regard to vhether at not such invesment is ma& in 
tax-exempt obligations. 

"Nonpurposa X m ~ s  mat" means any fnves merit Property which 
is acquired with the gross proceeds or any other proceeds of the 
Series 1992 Bonds and is not acquired i n  ~ t d a r  to carry out the 
gavemental purpose of she Series 1992 Bonds. 

"Prior Bonds* means, collectively, the Savor Revenue Bonds , 
Sarlcs  1987 A and Series 1987 B l  of the Issuer, both dated April 7, 
1987 and issued In the original aggregate principal amount of 
$1,548,258 and $ 3 7 9 , 7 5 3 ,  respectively. 

"Prlvate Business Use" means use directly or indirectly in 
a trade or business carrfed an by a natural pcrsan, including ark 
persons "related" to such parson vlthin the meaning of 
Seccion P44(a)(3) of the Code, or in any act iv i ty  carried o n  by a 
person other than a natural person, including all persons "related' to 
such person within the meaning af Section 144(a)(3} of the C o b ,  
excluding, however, use by a 3eate QT local  governmental unit and use 
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as a member of the general public. All of the foregoing s h a l l  be 
detexmined in accordance with the Code , including, without limitatian, 
giving due regard to "incidental useem if any. o f  the proceeds of the 
issue and/or proceeds used for "qualified hprovementsrn if any. 

"Qualified Investments" means and kncludes any a f  the 
following: 

(a) Government Obligations; 

(b) Government Obligations uhich have been 
stripped of their unmatured interest coupons, 
interest  coupons stripped from Government 
Obligations, and receipts or certificates 
evidencing payments from Government Qbligations 
or interest  coupons s tr ipped from Government 
Obligations; 

(e)  Bonds, debentures, notes or other 
evidences of indebtedness issued by any of the 
following agencies: Banks for Cooperat€ves; 
Federal Intermediate Credit Banks ; Federal Home 
b a n  Bank System; Export-Import Bank a f  the 
United S t a t e s ;  Federal Land Banks; Government 
National HIortgage Association; Tennessee Valley 
Authority; or Washington Hetroplftan Area 
Transit Authority; 

{d) Any bond, debenture ,  note, 
participation certificate or other similar 
obligations issued by the Federal National 
Mortgage Association t o  the extent such 
obligation is guaranteed by the Government 
National Mortgage Association or issued by any 
other federal agency and backed by the full faith 
and credit of the United Sta tes  of America; 

(a) Time accounts {including accounts 
evidenced by tfme certificates of deposPt, time 
deposits or other sinflat bankfng arrangements 1 
which, t o  the extent not insured by the FDIC or 
Federal Savings and b a n  Insurance Corporation, 
shall be secured by a pledge of Government 
Obligations, provided, that sald Government 
Obligations pledged either must mature as nearly 
as practicable colncident with the maturity of 
said time accounts or must be replaced or 
increased so that the market value thereof is 
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always a5 Least equal t o  the principal amount of 
said tfma accounts; 

( f}  Money market funds or similar funds 
whose only assets are investments of the type 
described La paragraphs (a) through (e) above; 

(g) Repurchase agreements, fu l ly  secured by 
investments of the types  described in paragraphs 
(a) through (e) above, with banks or national 
banking assmiations which are members of F D I C  or 
with goverrrment bond dealers recognized as 
primary dealers by the Federal Reserve Bank of 
New Yerk, provfded, that said investments 
securing said repurchase agreements either must 
mature as nearly as practicable coincfdent w i t h  
the  maturitp of said repurchase agreements or 
must be replaced or increased so that the market 
value thereof is always at least equal t o  the 
principal munt of satd repurchase agreements, 
and provided further that the holder of such 
repurchase agreement shall have a prior perfected 
security interest in the collateral therefor; 
must have (or its agent muse have) possession of 
such collateral; and such col lateral  must be free 
o€ a11 claims by third parties; 

-(h) The U e s t  Virginia "restricted 
consolidated fund" managed by the West Virginia 
S t a t e  Board of Investments pursuant to 
Chapter 12, Axticle 6 of the West Virginia Code 
of 1931, as amended; and 

(i) Obligations of States or political 
subdivisions .c)r agencies thereof, the interest on 
which is exeqst from federal Income taxation, and 
which are rated at least mAm by Moody's Investors 
Service, IQC- or Standard & Poor's Corporation, 

"Regulations' means temporary and permanent regulations 
promulgated under the Code, or any predecessor thereto. 

"Series 1992 A Bonds" as "Series A Bonds" means the pot more 
than $483,871 in aggregate principal amount of Sewer Revenue Bonds, 
Series 1992 A, a€ the Issuer. 
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*Series 1992 B Bonds' or "Series B Bends" means the not more 
than $16,129 i n  aggregate principal amount of Sewer Revenue Bonds, 
Series 1992 B. of the Issuer. 

"Supplemental Resolution" means any resolution, ordinance 
order of the Issuer supplementing or crwnding thts Supplemenzal and 
Amendatory Resolution, and, when preceded by the article "the ,  It refers 
specifically to the supplemental resoheion authorizing the sale of 
the Series I992 Bonds; provided, that aay matter intended by chis 
Sqplemantal and Amendatory Resolution, to be included i n  the 
Supplemental Resolution w i t h  respect t o  the Series 1992 Bonds, and not 
5 0  included may be included in another Supplemental Resolution. 

Words importing singular number shall include the plural 
ntmber in each case and vice versa; words importing persons shall 
include firms and corporations; and u o r k  importing t he  masculine, 
fednine  clr neutral gender shall include any other gender. 
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! ! a  I 

AUTHORXZATION, T M S ,  EXECUTION, 
REGISTMTION AND SALE OF SERIES 1992 BONDS; 

AUTHORIZATION AND EXECUTION OF LOAN AGREMENT 

Section 2 .  Ol. buchoriz at ioq  B.onds. For the purposes of 
capital iz ing interest on the Series 1992 A Bonds, funding a reserve 
account f o r  each series of Series 1992 Bonds, paying Cos:s of the 
Project not othervise provided for and paying certa in  c o s t s  of 
issuance and related c o s t s ,  OK any of such purposes, there shall be 
fssued negotiable Series 1992 Bonds of the Issuer, in an aggregate 
principal amount of not more than $500,000.  Said  Series 1992 Bonds 
shall be issued in  two series, to be designated respectively, "Sewer 
Revenue Bonds, Series 1992 A , "  in the aggregate principal  amount of 
not more than $483,871, and *Sewer Revenue Bonds, Series 1492 8 , "  in 
the aggregate principal amount of not more than $16,129 and shall have 
such tsnns as s e t  f o r t h  hereinafter and in the Supplemental 
Resolution. The proceeds of the Series 1992 Bonds remaining after 
fundlng of the Reserve Accounts (if funded from Sartes 1992 Bond 
proceeds) and capitalization of interest, if any, s h a l l  be deposited 
in the Bond Construction T r u s t  Fund established by Section 5.01 of the 
Prfor Resolution. 

Provisions regarding the execution, autheneication, 
registration, negotiability and transfer of the Series 1992 Bonds 
shall be as set forth in the Prior Resolution. Other terps of the 
Series 1992 Bonds, ineluding their interest rate, maturities, date and 
other provisions applicable only t o  the Series 1992 3onds a d  n o t  the 
Prior Bonds, shall be as s e t  forth Ln the Supplemental Resolution. 

a Section 2.02 . Serieg 1992 Bonds not bdebtednesg a. The Series 1992 Bonds shall n o t ,  in any event,  be or 
constitute an indebtedness of the Issuer within the meaniqg of any 
canstitutimal or s t a t u t o r y  provision or limitation, but shall be 
payable solely from the N e t  Revenues derived from the operation of the 
System as herein provided and amounts, If any, in she respective 
Reserve Accounts. No holder or holders of any of the Bonds shall ever 
have the tight t o  c o w l  the exercise of the taxfng power, if any, of 
tha Issuer to pay the Bonds or the Interest thereon. 

s-. Serleg 1992 Bonds Secured Py PledPt & 
pevqnueq; Lien pasitiqns.  The payment of the debt service of a l l  the 
Series 1992 A Bonds shall be secured forthwith equally and ratably 
with each other, by a first lien on the Net Revenues derived from the 
System on a parity w i t h  the Series 1987 k Bonds. The payment of the 
debt service of a l l  the Series 1992 B Bonds shall also be secured 
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forthwith equally and ratably with tach other by a l i e n  on the N e t  
Revenues derLved from the System, on a parity with the Series 1987 B 
Bonds, but junior and subordineta t o  the l i e n  on lush Net Revenues in 
favor of the Holders of the Serfes 1992 A Bonds and the Series 1987 A 
Bonds, Such N e t  Revermes in an mount sufficient to pay t he  principal 
of and interest  OR and other payments for the Bands and to make the 
payments into the Sinking Funds, the Reserve Accounts therein and the 
Renewal and Replacemene Fund, either exis t ing  QT hereinafter 
established, are hereby irrevocably pledged to the payment of the 
principal  of and interest on the Bonds as the same become due. 

Section 2-04. gf Series 1992 Bands. The t e x t  af the 
Series 1992 Bonds shall be in substantially the following forms, with 
such omirslons, Insertions and variations as may be necessary and 
desirable and authorized or permitted hereby, at by any Supplemental 
Resolution adopted prior to the issuance thereof: 

10. 



[FORH OF SERIES 1992 A BOND] 

UNITED STATES OF AHERICA 
STATE OF WEST VIRGINIA 

CREATER PAW PAW SANITARY DISTRICT 
SEWER REVENUE BOND, SERIES 1992 A 

NO. AR- 

KNOW ALL HEN BY TliESE PRESENTS: That GREATER PAW PAU 
SANITARY DISTRICT, a public corporation and political subd1v"Lian of 
the State  of Vest Virginia in Marion County af said State  (the 
"Issuerm), for value recelved, hereby promises EO pay, solely from the 
special funds provided therefor, as hereinafter set forth, t o  the 
West Virginia Water Development Authority (the "Authority") or 

($ ) *  in installments on October 1 of each year as s e t  
f o r t h  on the "Schedule of Annual Debt Sewice" attached as Exhibit A 
hereto and kcorparated herein by reference with interest an each 
installment at the rase per annum s e t  f o r t h  on said Exhibit A. 

registered assigns the sum af MttkRS 

The interest rate on each installment shell run from the 
original date o f  delivery of this Bond t o  the Authority and payment 
therefor, and until papent of such installment, and such interest 
shall be payable on A p r i l  1 and October 1 In each year, beginntng 

1, 19 . Principal installments of  shfs Bond are 
payable in any coin OF currency which, on the respective dates of 
payment of such installments, is legal tender for the payment of 
public and private debts under the laws of the United States of 
America, 8t the off ice  of the West Vfrginia Hunilcipal Bond Cammiss€an, 
Charleston, West Virginia (the "Paying Agent").  The interest on chis 
Bond is payable by check or draft of the Paying Agent mailed t o  the 
registered owner hereof at the address as it appears on the books of 
One Valley Bank, National Association, Charleston, &st Virginia, as 
registrar (the 'Registrar") on the 15th day of the month next 
preceding an interest payment data, or by such other rpethod as shall 
be mutually agreeable so long as the Authority is the registered o m a t  
hereof. 

This Bond may be redeemed prior to i t s  stated dare of 
maturity in whole or Ln part, but only w i t h  the express written 
consent of the Authority, and upon the terns and condftions prescrlbed 
by, and otherwise in compliance with,  the Loan Agreement 
Issuer and the Authority, dated I 19 ' 

11. 
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This Bond is B compleeion bond and is issued ( i )  t o  pay a 
portion of the costs of completion of acquisition and construction of 
certain new sewage collection and transpareation fac i l f  t ies of the 
Issuer (the "Project"); (ii) [ t o  pay interest on the Bonds o f  thfs 
series (the "Bonds") during the cmstructfon of the Project and for  
not more than 6 months thereafter; (iii) t o  €und a reserve account for 
the Bonds; and (iv)] to pay certain costs of issuance hereof and 
related c o s t s .  The Project, and arry future additions, betterments or 
improvements thereto, is herein called the "System*. This Bond i3 
issued under the authority of and in full compliance wfth the 
Constitution and statutes of the S t a t e  of West Virginia, including 
particularly Chapter 16, Article 13A of the U e s t  Virginia Code of 
1931, as amended (the " A c t " )  I and a aond and Notes Resolution duly 
adopted on Harch 31, 1987, a Supplemental and Amendatory Bond 
Resolution duly adopted on I 19 , and a Supplemental 

(collectively called the "Bond Legislarian"), and is subject to all 
the terns and conditions thereof. The Bond Eegfsbatian provides f o r  
the issuance of additional bonds mder certain conditions, and such 
bands would be entitled to be paid and secured equally and ratably 
from and by the funds and revenues and ocher security provided fox the 
Bonds of t h i s  Series {the "Bonds") under the Bond Legislation. 

Resolution, duly adopted by the Issuer on 1 19- 

THIS BOND IS ISSUED ON A PARITY VITH RESPECT TO LIEN, PLEDGE 
AND SOURCE OF AND SECURITY FOR PkY?€EST, AND IN ALL RESPECTS, WITH THE 
SEWER REVENUE BONDS, SERIES 1987 A, OF THE ISSUER, DATED APRIL 7 ,  
1987, ISSUED IN THE ORIGINAL AGGELEGATE PRINCIPAL AMOUNT OF $ 1 , 5 4 8 , 2 5 8  
(THE "SERIES 1987 A BONDS") AHD SENIOR AND PRIOR WITH RESPECT TO LIEN, 
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT , M D  IN ALL RESPECTS, TO 
THE SEWER REVEWE BONDS, SERIES 1987 B, OF THE ISSUER, DATED APRIL 7 ,  
1987, ISSUED IN T?K ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $ 3 7 9 , 7 5 3  
(THE "SERIES 1987 B BONDS") A!! THE SEWER REVENUE BONDS, 
SmIES 1992 B, OF THE ISSUER, I S W  CONCURRENTLY HEREWITH IN THE 
AGGREGATE PRINCIPAL MOUNT OF $ (THE "SERIES 1992 B 
BONDS*), ALL AS DESCRIBED IN THE BOND UGISZATION. 

This Bond is payable only from and secured by a pledge of 
tha N e t  Revenues (as defined in the Bond Legfslarion] t o  be derived 
from the operation of the System, o n  a parity with t h e  pledge of Net 
Revenues fn favor of the  Holders of the Series 1987 A Bonds, and from 
moneys in the L-CSBIV% account created under the Bond Legislation for 
the Bonds (the "Series 1992 A Bonds Reserve A c c o ~ n t " ) ,  and unexpended 
proceeds of the Bonds and the Series 1992 B Bon&. Such Net Bevenues 
shal l  be suff ic ient  t o  pay the pr inc ipal  of and interest a l l  bonds 
which may be issued pursuane to the Ace and which shall be s e t  aside 
as a special fund hereby pledged for such purpose. This Bond does not 
constitute a corporate indebtedness of the Issuer within the meaning 
of any constitutional or sta tu tory  provisfons or limitations, nor 
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s h a l l  the Issuer be obligated to  pay the same or the interest hereon 
except from s a i d  special fund provided from the rjer Revenues, the 
moneys in the Series 1992 A Bands Reserve Account and unexpended Bond 
proceeds. Pursuant to the Bond Legislation, the Issuer has covenanted 
and agreed t o  establ ish and maintain j u s t  and equizable rates and 
charges for the use o f  the System and the services rendered thereby, 
which she l l  be sufficient, together with other revenues of the System, 
to provide for the reasonable expenses of opcratlon, repair and 
maintenance of &e System, and t o  leave a balance ea& year equal t o  
at Least 115% of the amount required to pay the m a x h  amount due in 
any year of principal of and interest ,  if any, on tbe Series 1987 A 
Bonds, t h e  Series 1987 B Bonds, the Bonds, the Series 1992 B Bonds, 
and all other obligations secured by or payable f rm such revenues 
prior to or on a parity with  the Series 1987 A Bonds, the 
Series 1987 B Bands, the Bonds or the Series 1992 B Bands, provided 
however, that so long as there exists in the Series  1992 A Bonds 
Reserve Account an amount at l e a s t  equal t o  the maximum amount of 
principal and interest which will become due en the &ads in any year, 
and in the respective reserve accounts established f e r  the 
Series I992 B Bonds and any other obligations outstanding prior to or 
OR apasity w i t h  the Series 1987 A Bands, the Series 1987 B Ronds, the 
Bonds or the Series 1992 B Bonds, an amount at l e a s t  equal to the 
requirement therefor, such percentage may be reduced to 110%. The 
Issuer has entered i n t o  certain further covenants w i t h  the registered 
owners of the Bonds for the terms of whfch reference is made t o  the 
Bond Legislation. Remedies provided the registered owners of the 
Bonds are exclusively as provided in the  Bond h g i d a E i O n ,  to  which 
reference is  here made for a detai led description thereof. 

Subject t o  the registration requirements s e t  forth herein, 
this  Bond is transferable, as provided in the Bond Legislation, only 
upan the books of the Registrar by the registered omer, or by its 
attornuy duly authorized i n  writing, upon the s u t t e b r  of t h i s  Bond 
together w i t h  a written instsumem of transfer satisfactory t o  the 
Reg€szrar duly executed by the registered owner or its attorney duly 
authorized in wri ring. 

Subject t a  the seglstration requirements s e t  forth herein, 
this Bond, un&r the provision of the A c t  is, and has all the 
qualities and incidents of, a negotiable instrument under the Uniform 
Commercial Code of the State  of West Virginia. 

A l l  money received from the sale of this Bond, after 
reimbursement and repayment of a l l  amounts advanced for preliminary 
expenses as provided by law and the Bond Legfslation, shall be applied 
solely t o  the payment o f  the Costs  of the Project described in the 
Bond Legislation, and there shall be and hereby is created and granted 
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a l i e n  upon such moneys, until so applied, in favor of the registered 
owner of t h i s  Bond. 

IT IS HEREBY CERTIFXED. RECITED AND DECURED that all acts,  
conditions and things required to e x i s t ,  happsn and be performed 
precedent ta and in the issuance of this Bond have existed, have 
happened, and have been performed In due time, form and manner as 
requfred by law, and that the awunt of this Bond, together with a l l  
other obligations of the Issuer, does not exceed any limit prescribed 
by the Constitution or statutes of the State of West VirgLnEa and that 
a sufficient amount of the revenues of the System has been pledged ts 
and vi11 be set aside i n t o  s a i d  special fund by the Issuer f o r  the 
prompt payment of the principal of and interest on th is  Bond. 

A11 provisions of the Bond Legislation, resolutions and 
statutes under which this Bond is issued shall be deemed t o  be a part 
of the contract evidenced by this Bond t o  the same extent  as if 
written fully herein. 

IN PXTNESS WHEREOF, GREATER PAW PAW SANITARY DISTRICT has 
caused this Bond t o  be signed by I t s  Chairman and its corporate seal 
to be hereunto affixed herean and at tested by its Secretazy, and has 
caused th io  Bond t o  be dated , 1992. 

Chairman 

ATSEST: 

Sscre tary 



(Form of) 

IFTCATE OF AUTHENTICATTOH AND REGUTRATION 

This Bond is one of the S e r b s  1992 A %on& described in the 
within-mentioned Bond Legislation and has been duly registered in the 
name of the registered owner set  forth above. 

Date: 

ONE V A U F P  BANK, NATIONAL ASSOCIATION, 
as Registrar 

BY 
I t s  Authorized Officer 



. .  , 

- 
SCHEDUtE OF ANNUAL DEBT SERVICE 



(Form of) 

ASS IGNHENT 

FOR VALUE RECEIVED the undersigned sells, assigns, and 
transfers unto 

the within Bond and does hereby irrevocably constitute and appoint 
, Attorney to transfer 

the said Bond an the books kept for registration s f  the within Bond of 
the said Issuer with fuL1 power of substitution in the premises. 

Dated: L 

In the presence of: 

17. 



(FORM OF SERIES 1992 B BOND] 

UNITED STATES OF hMERICA 
STATE OF WEST VIRGINIA 

GREATER PAU SAW SANITARY DISTRICT 
SEWER R m E  BOND, SERIES 1992 B 

$ NO. BR- 

KNOW ALL MEN BY THESE PRESENTS: That GREATER PAM PAW 
SANITARY DISTRICT, a publ ic  corporation and political subdivision of 
the Scate of West: Virginia in Marion County of s a i d  State  ( f ie  
"Issuer"),  for value received, hereby promises te pay, solely from =\e 
special funds provided therefor ,  as hereinafter set forth, to *e 
West Virginia Water Development Authority (the "Authority") or 

( $  1, in annual installments on October 1 of each year 
as s e t  f o r t h  on the "Schedule of Annual Debt Service" attached as 
Exhibit A hereto and incorporated herein by reference, without 
inceres t. 

registered assigns the sum of W U R S  

Principal ins ta lbents  of t h i s  Bond are payable in any coin 
or currency which, on the respective dates of payment of n r h  
installments, is legal tender far the payment of public and private 
debts under the laws of the Cnited S t a t e s  of America, at the off ice  of 
the West Virginia Municipal Bond Commission, Charleston, West Vdsgiaia 
(the "Paying Agentw). 

This Bond may be redeemed prior t o  its stated date of 
maturity in whole or in part, but only with the express witam 
consent of the Autharlty, and upon the terms and conditions p t e s c t i b d  
by, and athesvise In compliance w i t h ,  the Supplemental b a n  Agreesent: 
between the Issuer and the Authority, dated I 19 * 

This Bond fs a corpletion band and is issued (i) EO pay a 
portion of the c o s t s  of completion of acquisition and constmction of 
certain new sewage collection, eransportatlon and treatment Eacflitics 
of the Issuer (the "Project"); (ii) [to fund a r e s e n e  account for t h e  
Bonds of t h i s  Series (the 'Bonds") ; and (i€i) ] to pay certain costs of 
fssuanca hereof and related C Q S ~ S .  The Project, and any f u m e  
additions, betterments or hprovernents thereto, is herein called t h e  
n S y s t m " .  This Bond fs issued under the authority of and in full 
compliance with the Constitution and s t a t u t e s  af the Stare of 
Wear Virginia, including particularly Chapter 16, btrfcle 13A of Ehs 
Uest Virginia Code of 1931, as amended (the " A c t " ) ,  and a Band and 
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Notes Resolution duly adopted on March 3 1 ,  1987 ,  a Supplemental and 

and a Supplemental Resolution, duly adopted, by the Issuer on 
I 19 (collectively called the "Bond Legislation") , 

and is subject t o  a l l  the terns  and eondicions thereof. The Bond 
Legislation provides for the issuance of additional bands under 
certain conditions, and such bonds would be entitled to be paid  and 
secured equally and ratably from and by the funds and revenues and 
other security provided for  the Bands of this Series (the "Bonds") 
under the Bond Legislation. 

Amendatory Bond Resolution duly adopted on 1 1 9 - ,  

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIEN, PLEDGE 
AND SOLXCE OF AND SECURITY FOR PAYXEP;rs, PLND IS A L L  RESPECTS, WITH THE 
SEVER REVENUE BONDS, SERIES 1987 B, OF THE XSSUER, DATED APRIL 7 ,  
19a7, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL MOUNT OF $ 3 7 9 , 7 5 3  
{THE *SERIES 1987 B BONDS") AND IS JUNIOR AND SUEORDINATE WITH RESPECT 
TO LIN, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL 
RESPEmS, TO THE SEWER REVENUE BONDS, SERIES 1992 A ,  OF THE ISSUER 
{THE "SERIES 1992 A BONDS"), ISSUED CONCURKNTLY HEREWITH IN THE 
AGGREGATE PRINCIPAL AHOWAT OF $ I PFND THE SWEFt REVENUE 
BONDS, SERIES 1 9 8 7  A,  .OF 'SHE ISSUER, DATED APRIL 7 ,  1987, ISSUED IN 
THE ORIGINAL AGGREGATE PRINCIPAL A H O m  OF $1,548,258 (THE 
"SERIES 1987 A BONDS"), ALL AS DESCRIBED IN THE BOND LEGISLATfON. 

This. Bond is payable only from and secured by a pledge of 
the Net Revenues (as defined in the Band Eegislation) t o  be derived 
from the operation of the System after there has first been paid from 
said N e t  Revenues all payments then due and oving on account of the 
Series 1987 A Bonds and the Series 1992 b Bonds, and an a parity w€th 
the pledge of Net Revenues in favor of the Holders of the 
Series 1987 B Bonds, and from all moneys in the reserve accounc 
created under the  Bond Legislation for the Bands (the "Series 1992 5 
Bonds Reserve Account"), and unexpended proceeds of the Bonds. Such 
Net Revenues shall be sufficient tu pay the principal of and interest 
on all bonds which may be issued pursuant to t h e  A c t  and which sha l l  
be set aside as a special fund hereby pledged for such purpose. This 
Bond &es not constitute a corporate indebtedness of the Issuer within 
the meaning of any constitutional or statutory provisions or 
litnftations, nor shall the Issuer be obligated to pay the same, except 
from s a i d  special fund provided from the Net Revenues, the moneys in 
the reserve account for the Series E992 B goads and unexpended Bond 
proceeds. Pursuant t o  the Bond Legis lat ion,  the Issuer has covenanted 
and agreed to establish and maintain j u s t  and equLtabls rates and 
charges for the use of the System and the services rendered thereby, 
which shall be sufficient, together with other revenues of the System, 
t o  provide for the reasonable expenses of operation, repair and 

1 9 .  



maintenance af the S y s t e x ,  and to leave a balance each year equal to 
at least 115% of the amo l r~ t  required to pay the maximum amount due In 
any year of principal of and interest ,  if any, on the Series 1987 A 
Bonds, the Series 1987 B Sonds, the Bonds, the Series 1992 A Bonds and 
a13 other obligations secared by or payable from such revenues prior 
to or on a parity w i t h  zhe Series 1987 A Bands, the Series 1987 B 
Bonds, the Series 1992 A k n d s  or the Bonds, provided however, chat so 
long as there exis ts  in the reserve accounts established fur the 
Series 1987 A Bonds, the S a l e s  1987 B Bonds, the Series 1992 A Bonds 
and the Bonds, respectively, amounts at least equal to the p a x i m u m  
amount of principal  an2 interest  which will become due on the 
Series 1987 A Bonds, the Series 1987 B Bonds, the Bonds aud the 
Series 1992 A Bonds in a q  year, and any resemt account for any such 
prior or parity obligaciads is funded at lease at the requirement 
therefor, such percentage may be reduced to 110%. The Issuer has 
entered into certain furfier covenants with the registered o n c t s  of 
the Bonds f o r  the terms of which reference is made to the Bond 
Legfslatian. Remed€es provided the registered ouners of the Bo& are 
exclusively as provided In the Bond Legislation, to which reference io 
here made for a detatled descrtption thereof. 

Subject t o  the registration requirements set  forth herein, 
t h i s  Bond fs transferable, as provided in the Band Legislation. only 
upon, the books of One Valley Bank, National Association, Charleston, 
Uest Virginia, as registrar (the "Registrar") by the registered m e t ,  
or by its attorney duly authorized I n  wrfting, upon the surramler af 
this 30nd together with a written instrument o f  transfer satisfactory 
to the Registrar duly executed by the registered owner or its attorney 
duly auchorized in writsag. 

Subject to the registration requirements as s e t  forth 
herein, t h i s  Bond, under *e provfstan of the Act is ,  and has a11 the 
qualities and incidents of, a negotiable instrument under the aaifom 
Cammercdal Code of the Sraee of West Virginia. 

All money received from the sale of this Bond, after 
reimbursement and repayment of all amounts advanced for preliminary 
expenses as provided by 1- and the Bond Legislation, shall be applied 
solely t a  the payment of the Costs of the Project descrfbed in the 
Bond Legislation, and there shall be and hereby is created and granted 
a l i e n  upon such moneys. until so applfed, in favor of the registered 
owner of the Bonds. which lien is subordinate to the lien in favor of 
the registered owner of &e Series 1992 A Bonds. 

IT IS HEREBY CESTfFfEP, RECITED Am] DECLARED that a l l  acts ,  
ctmditions and things required to exist, happen and be performed 
precedent t o  and in the issuance of t h i s  Bond have existed, have 



happened, and have been performed in due t i m e ,  form and manner as 
required by law, and that the amount of t h i s  Bond, together with a l l  
other obligations of the Issuer, does not exceed any limit prescribed 
by t h e  Constitutfon or statutes o f  the S t a t e  of West Virginia and t h a t  
a sufEicient amount of the revenues of the System has been pledged t o  
and will be set  aside into said special fund by the Issuer for the 
prompt payment of the principal of t h i s  Bond. 

All provisions of the Bond Legislation, resolutfans and 
s t a t u t e s  under which t h i s  Band is issued shall be deemed t o  be a part 
of &e contract evidenced by t h i s  Bond t o  the same extent as if 
written fully herein. 

IN WITNESS WHEREOF, GREATER PAI; PAW SANITARY DISTRICT has 
caused th is  Bond to be signed by its Chaiman and its corporate seal 
t o  be hereunto affixed hereon and a t t e s t e d  by its Secretary and has 
caused t h i s  Bond to be dated , 1992 .  

Cha i man 

Secretary 

21. 



(Form of) 

ICATION AND REGfSTRATIOtj 

This Bond 5s one of the Series 1992 B Bonds described in the 
within-mentioned Bond k g i o l a t i o n  and has been duly registered Xn the 
name of the regiszered mner set forth above;. 

Date : 

ONE VALLEY BANK, NATIONAL ASSOCIATION, 
a3 Registrar 

BY 
Its Authorized Offfcer 

22. 
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SCHEDULE OF ANNprAL DEBT SERVICE 

23.  



(Fom o f )  

FOR VALE5 RECEIVED the undersfgned sells, assigns, and 
transfers unto 

the within Bond and does hereby irrevocably constitute and appoint 
, Attorney t o  transfer 

the said Bond on the books kept for regiotratfon of  the within Bond af 
the said Issuer uich full power of substitution in the premises. 

Dated: * 

In the presence of: 

24 .  



ef Section 2 .05 .  $ale ef Series 1992 Bonds; Ratificatioa 
Becutioq & Loan PIqeement with Authoritv . The Series 1992 Bonds 
shall be sold to the Authority, pursuant t o  the terms and conditions 
af the Loan Agreement. I f  no t  so authorized by previous ordinance or 
resolution, the Chairman is specifically authorized and directed t o  
execute the Loan Agreement in rhe form actached hereto as "Exhibit Am 
and made a part: hereof, and the Secretary is directed t o  affix the 
seal of the Issuer, attest the same and deliver the b a n  Agreement t o  
the Authority, and any such prior execution and delivery is hereby 
authorized, ra t i f i ed  and approved. 

Section 2 .06 .  "Mended Schedule A" m; Tendel; & 
Series 1992 & Bonds. Upon completion of acquis€tion and construction 
o f  the Project, the Issuer w i l l  file with the Authority a schedule in 
substantially the form of the "Anended Schedule A" to the Laan 
Agreement, sett ing forth she actual costs of the Project and sources 
of funds therefor. In the event such schedule reflects. an excess of 
funding for  the Project, or if the Authority is cthcwise advised of 
an excess, the Authority may tender the Series 1992 B Bonds t o  the 
Issuer for payment in an amount equal t o  such excess. Notwithstanding 
the foregoing, if  the Issuer has Hates outstanding upon completion of 
acquisition and construction of &E Project, it will advise the 
Authority of such fact and submit a second schedule to the Authority 
upon payment of such Nates, and she Authority rill not: tender its 
Series 1992 B Bands for payment until the outstanding Notes have been 
paid. 

2 s .  



i i K u u . K  
FUNDS AHD ACCOUNTS; SYSTEH REVENUES AND APPLICATXOH THEREOF 

Saction 3.01. Estabtishmeu Funds and Accounts with 
-. In addition t o  the funds and accounts heretofore 
established by the Prior Resolution with respect t o  the Prior Bonds, 
the following special Eunds or accounts are hereby established with 
the Commissfon: 

(1) Series 1992 A Bonds Sinking Fund; 

[a) Within the Series 1992 A Bonds Sinking Fund, 
the Series 1992 A Bonds Reserve Account. 

(2)  Series  1992 B Bonds Sinking Fund; 

(a) Within the Series 1992 B Bonds Sfnking Fund, 
the Series 1992 3 Bonds Reserve Account. 

S@ CtiQa 3,02. Pavment ef pebt S e r r t t s  Series 1992 Bonds. 
In addftion t o  the payments required by the P r i o r  Resolution pso be 
made with respect to the Prior Bonds, the Issuer shall pay into  t h e  
sinking funds and resewe accounts established hereunder for the 
Series 1992 Bonds, the amounts prescribed by Article V o f  the Prior 
Resolution, adjusted t o  ref lect  the dffferent principal amounts of the 
Series 1992 Bonds. Payment of principal  of and interest on the 
Series 1992 A Bo&, and depos i t s  in to  the Series 1992 k Bonds Reserve 
Account shall  be made on parity with such payments and deposits 
required for the Series 1987 k Bonds. Payment of principal of and 
fnterest on the Serbs 1992 B Bonds and depos i ts  i n t o  the 
Series 1992 B B o d s  Reserve Account shall be made subsequent to such 
payments an account of the Series I992 A Bonds and the Series 1947 A 
Bonds, and ou parity with such payments on account of the 
Seriss 1987 B B o d s .  
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APPLICATION OF SERIES 1992 BOND PROCEEDS 

Section &*Ob. &Lic a t  Lon ef Sericq 1992 Bond Proreeds: 
Plcdne pf UnexDended Bond Proceeds. From the moneys received from che 
sale af any or a l l  of the Series 1992 Ba~ds, the following amounts 
shall be f i r s t  deducted and deposited in the order s e t  f o r t h  belav: 

A .  From the proceeds of the Series 1992 A Bonds, there 
shal l  first: be deposited with the CammLssion in the Series 1992 A 
Bonds Sinking Fund, the amount, if any, speetffed in the Supplemental 
Resolution as capitalized interest on the Series 1992 Bonds; provided, 
that such amount may not  exceed the amount necessary t e  pay in teres t  
on the  Series 1992 A Bonds for the period commencing on the date of 
issuance af the Bonds and ending 6 months after ehe estimated daze of 
compktion of constructfon o f  the Project. 

B. Next, from the proceeds of the Serles 1992 A Bonds, 
there shall be dcpasited vich &e Commission in the Series 1992 A 
Bonds Reserve Account and from the proceeds of she Series 1992 B 
Bonds, there shall be deposited with the Commission in the 
Series 1992 B Reserve Account, the  respective sums, If any, s e t  forth 
in the Supplemental Resolution for funding of the Reserve Accounts on 
aceaunt o f  the Series 1992 Bonds. 

C. The remaining moneys derfved from the sale of  the 
Series 1992 Bonds shall be deposited with the Depository Bank in the 
Bond Construction T r u s t  Fund and applied solely t o  payment o f  Coscs of 
the Project in the manner s e t  forth in Seccion 6 .02  uf the Prior 
Resolution. 

D, The Depository Baak s h a l l  act as a trustee and 
fiduciary for the Bondholder w i t h  respect to the Bond Construction 
T r u s t  Fund and shall comply with all requirements w f t h  respect eo the 
dispositian of the Bond Construction T s w t  Fund s e t  fasth in the Bond 
k g i s l a t i o n .  Honeys in the Bond Construction T r u s t  Fund s h a l l  be used 
solely to: pay Casts of: the Project and unt i l  so expended, are hereby 
pledged as additional security for the Series 1992 A Bonds, and 
thereafter for the Serias 1992 B Bonds. 



ADDITIONAL COVENANTS OF THE ISSUER 

Scc:€an 5.01. Covenants h Prior PesolutlaQ fa Bmlv & 
Series 1992 Son&. All the covenants, agreements and provislcns of 
the Prior Resolution shall be applicable to the Series 1992 Bonds, and 
s h a l l  consticute valid and 'Pegally binding covenants of the Issuer and 
shall be enforceable in any court of competent jurisdiction by any 
Holder or Holders of the Series 1992 Bonds. In addition to the other 
covenants, agreements and provisions o f  the Bond Legislation, the 
Issuer herebp covenants and agrees with the Holders of the Series 1992 
Bonds as hereinafter provided in t h i s  Article V. All such covenants, 
agreements L* provisions shall be irrevocable, except as provided 
herein, as long as any of said Series 1992 Bands or the interest 
thereon is Ourstanding and unpaid. 

Section 5.02.  Series '1992 Bonds not t o  be lndebcedness & 
&& m- The Series 1992 Bonds shall not  be or Constitute an 
indebtedness of the Issuer within the meaning Qf any constitutional, 
statutory or chartar limitation of indebtedness, but shell be payable 
30lely Era the Zunds pledged for such payment by this Bond 
Zegfshation. No Holder or Holders of any Series 1992 Eonds, shall 
ever have the right to compel the exercise of the taxing power, if 
any, of the Issuer to pay safd Series 1992 Bonds or the interest 
thereon. 

Section 5.03. Series 1992 ponds Secured Pledne 
Bpvenusg; Position5 w 3  Resuecf &Q u. The payment of 
the debt scrPiee of the Series 1992 A Bonds issued hereunder shall be 
secured forckwftb equally and ratably by a f i r s t  l i en  on the Nee 
Revenues der€ved from the operatton of the System, on parity with the 
lien an said Y e t  Revenues In favor of the Holders of che Series 1987 A 
Bonds. Papent of the debt service of the Series 1992 B Bonds issued 
hereunder sbrll be secured forthwith equally and ratably by a l i e n  on 
said Net Revemes, on a parity w i t h  the l i en  on said N e t  Revenues in 
favor of &e Holders of the Series 1987 B Bonds and junior and 
subordinate to the lien on said Net Revenues i n  favor of the Ho1ders 
of the Series 1987 A Bonds and the Series 1992 A Bonds. The Revenues 
derived from the System, in an amount sufficient to pay the principal 
of  and interest  on the Prior Bonds and the Series 1992 Bonds and te 
make the payments into the Sknking Funds, including the Reserve 
Accounts therein, and a11 other payments provPded far in the Bond 
Legislation are  hereby irrevocably pledged, In the manner provided 
herein, t a  the payment of the principal o f  and interest an the 
Series 1992 Eon& as the 5ame become due, and for the other purposes 
provided in this Bond Legislation. 
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Section 5.04. Covenants. The Issuer hereby further 
covenants and agrees as fallows: 

A.  PRIVATE BUSINESS USE LIHITATION. The Issuer shall 
assure that (i) not in excess of 10% of the Net Proceeds of the 
Series 1992 Bonds are used for Private Business Use if, In addition, 
the payment of more than 10% of the principal  or 10% of the interest 
due the Series I992 Bands during the term thereof is, under the 
terms of the Series 1992 Bonds or any underlying arrangement, direct ly  
or indirectly, secured by any interest in property used or to be used 
for a Private Business Use or fn payments in respect of  property used 
OK t o  be used for a Private Business Use or is to be derived from 
payments, whether o r  not t o  tie Issuer, in respect of property 
borrowed money used or to be csed for a Private Business Use; and 
(ii) and that, in the event tha: both (A) i n  excess sf 5 %  of the Net 
Proceeds of the Series 1992 Bonds are used for a Private Busfness Use, 
and (9) an amount in excess of 5 %  of  the principal or 5 %  of the 
interest due on the Series 1992 Bonds during the term thereof is, 
under the terms o f  the Series 1992 Bonds af any underlying 
arrangement, direct ly  of indirectly, secured by any interest in 
property used or to be used for s a i d  Private Business Use or in 
payments in respect of propertp used or t o  be used far safd  Private 
Business Use or is t o  be derived from payments, whether or not t o  the 
Issuer, in respect af property or borrowed money used or  to be used 
for said Privace Business U s e .  then said excess over said 5 %  of Net 
Proceeds of the Series 1992 h n d s  used for a Private Buslness U s e  
shall be used-for a Private Business Use related t o  the governmental 
use of the Project, or if the Series 1992 Bands are for the purpose of 
financing more than one project, a por t ion  of the Project, and shall  
not exceed the proceeds used fat  the govemental  use o f  that portfan 
of the Project t o  which such Private Business Use is related. All of 
the foregoing shall be determined in accordance with the Code. 

B. PRIVATE LOAN LL-TATION. The Issuer shall assure that 
not fn excess of the lesser of 5% o f  the Net Proceeds of the 
Series 1992 B o n h  or $5,OOO,Ooc) art used, direct ly  or indirectly, t o  
make of finance a loan (other than loans constituting Nonpurpose 
Investments) to persons other than s t a t e  or local government units, 

C.  FEDERAL PROHIBXTION. The Issuer shall not 
take any action or p e r m i t  or suffer any action to be taken if the 
result of the same would be t o  cause the Series 1992 Bonds to be 
"federally guaranteed" vfthin t h e  meaning of Section 119(b) of the 
Code. 

D. INFOWTfOM RFTGlW. The Issues will file a l l  
statements, instruments and returns necessary to assure the cax-exempt 
status of the Series 1992 Bonds and the interest thereon, including 



without limitation, the information return required under 
Section 1 6 9 ( e )  of the Code. 

E. FUXTHER ACTIONS. The Issuer will take all actions that 
may be required of it (including, without LhLurtian, those deemed 
necessary by the Authority) so that the fntaresr on the Series 1992 
Bonds w i l l  be and remain excludable from gross income for federal 
income tax purposes, and will not  take any actions, or f a i l  t o  take 
any actions (fncludtng, without Ifmitation, these deemed by the 
Authority) which would adversely affect such exclusion. 

o . The Issuer 
covenants t h a t  (I) it shall  no t  take, o r  permit or suffer to be taken, 
any action with respect t o  the gross or other proceeds of the 
Series 1992 Bonds which would cause any ~f the Series 1992 Bonds t o  be 
“arbEtrage bonds” within the meaning o f  Section 1G8 of the Code, and 
(ii) it will take all actions that may be required of it (including, 
without implied limitation, the timely f i l i n g  of a Federal informatfon 
return w i t h  respect t o  the Series 1992 Bonds) so tha t  the interest on 
the Series 1992 Bonds will be and remain excluded from gross income 
f o r  Federal income tax purposes, and will not tike any actions which 
would adversely affect such exclusion. 

Section 5 . 6 5 .  &bi t ram and 

Seetien 5.Q6.  Tax Certificate Rebate. The Issuer sha l l  
deliver a cert i f icate  of arbitrage, a tax certificate or other similar 
certificate t o  be prepared by natfonally recognized bond counsel or 
tax counsel relating to payment of arbitrage rebate and other tax 
matters as a condition t o  Issuance o f  the Series 1992 Bonds. In 
addition, the Issuer covenants t o  comply with all Regulations from 
time t o  t i n e  in effect end applicable t o  the Series 1992 Bonds as may 
be necessary in order to fully comply with Section 148(f) of the Code, 
and covenants t o  take such actions, and refra€a from taking such 
accicns, as m y  be necessary t o  fu l ly  comply wfth such Section 148(f) 
of the Code and such Regulatfons, regardless of vhethas such acei~ns 
may be contrary t o  any af the provisions of t h i s  Bond kgishl t ion .  

The Issuct shall calculates a m u l l y ,  the rebatable 
arbitrage, determlned in accordance with Section 148(f) of the Code. 
The Issuer shall pay, o r  cause to be paid, to the United Stares,  t h e  
rebatable arbltxage La accordance with Sectfon 148(f) of the Code and 
such Regulations. The Issuer shall remit payments t o ,  the 
United Staces in the time and at the address prescrfbed by the 
Regulations as the same may be in  t i m e  to t i m e  in  effect with such 
reports and statements 8s may be prescribed by such Regulations. In 
additim, the Issuer s h a l l  cooperate with the huthority In preparing 
rebate calculations and in a l l  ather respects  in connection with 
rebates arrd hereby consents t o  the performance of a l l  matters in 
connection with such rebates by the Authority at the expense of the 
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Issuer. To the extent not so performed by the Authority, the Issuer 
and the Depositary Bank (at the expense o f  the Issuer) may provide for 
the employment .of independent attorneys, accountants or consu lmts  
compensated an such reasonable basis 81 the Issuer or  the Depository 
Bank nay deem appropriate in order t o  assure compliance with this 
Section S.06. The Issuer shall keep and retain, or cause t o  be k e p t  
and retained, records of the determinatfons made pursuant to this 
Section 5.06 in  accordance w i t h  the requirements of Section 148(f) of 
the Code and such Regulations. 

The Issuer shall submit t o  the Authority wi th in  15 days 
following the end of each Bond Year a certified copy of its rebate 
calculation and certificate with respect thereto or, L f  the Issuer 
qualifies for the small governmental issue exception to rebate,  ar any 
other exception therefrom, then the Issuer shall submit a certificate 
stat ing that it i s  exempt from such rebate provisions and that  n o  
event has occurred t o  its bowledge during the Bond Year which would 
make the Bonds subject to rebate. The Issuer shall also furnish to 
the Authority, at any time, such additional information relating t o  
rebate as may be reasonably requested by the Authority, including 
information with respect t o  earnings on all funds constituting @'gross 
proceeds" of the Bonds (as such term 'gross proceeds" is defined in 
the Code). 



DEFEASANCE 

Sect i o n  6.01 Defeasane.le d Series Bondg. If the 
Issuer shall pay or cause to be p d d ,  or there shall othervise. be 
pafd,  to the respective Holders of a l l  Series 1992 A Bonds, tha 
principal of and interest due or t o  become due thereon, at the times 
and in the manner stipulated therein and in thfs Bend Legislation, 
then wizh resnect t o  the Series 1 9 9 2  A Bands only, the pledge of N e t  
Revermts and other moneys and securities pledged under t h i s  Bond 
Legi s la t ion  and all covenants, agreements and other abr igathns  of the 
Issuer 50 the Regbtered Owners of the Series 1992 A Bonds shall 
thererrpan cease, terminate and become void and be discharged and 
satisfied, except as may otherwise be necessary to assure the 
exclusion of interest on the Series 1992 Bonds from gross Income for 
federal income tax purposes. 

Series 1992 A Bonds for the payment of which either moneys 
in an amunt which shall be suff ic ient ,  or securfties the principal of 
and the interest on which, when due, w i l l  provfda moneys which, 
together with the moneys, if any, deposited w f t h  the Paying Agents a t  
the s a m ~  or earlier time, shall be sufficient, to pay as and when due 
efther at maturity or at the next redemption date, the principal  
installmints of and interest o n  such Series I992 A Bonds shall be 
deemed TO havp been paid within she meaning and with the effect 
expressed in the f irs t  paragraph of t h i s  section. All Series 1992 A 
Bonds shall, prior to the maturity thereof, be deemed t o  have been 
paid r i c h i n  the meaning and with the effect expressed kn the first 
paragraph of this section if there shall have been deposited rich the 
Commissfon ~r its agent, either moneys in an amount which shal l  be 
sufficient, or securities the principal  of and the interest on which, 
when &, aril1 provide moneys which, together with other moneys, if 
any, deposited with the Commission at the same time, shall be 
sufflcicnt t o  pay when due the principal installments of and interest 
due aad to become due en said Series 1992 A Bonds on and prior to the 
next rtdemption dare or the maturity dates thereof. Neither 
securities nor moneys deposited with the Comission pursuant t o  t h i s  
section nor principal or interest payments ou any such securities 
shall bu withdrawn or used for any puqosa other than, and shall be 
held  in tmst f o r ,  ths payment o f  the principal installments of and 
interest on said Series 1992 A Bonds; provided, that any cash received 
from such principal or interest payments such securities deposited 
with the Commission or its agent, if not then needed for such purpose, 
shall, to the extenc practicable, be reinvested in securttits maturing 
at tiws and in amounts suff ic ient  to pay rhea due the principal 
i n s t e l h n t s  of and interest EO become due on said Bonds on and prior 
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to  the next redemption dats OK the maturity dates thereof, and 
interest earned from suc5 reinvestments shall be pa€d over t o  tha  
Issuer as received by t he  Commission or its agent, free and clear of 
any t r u s t ,  l i e n  ar pledge. For the purpose of this s e c t i o n ,  
securities shall mean and include only Government Obligations. 

Section 6 . 0 2 .  Pefe asance pf Lesiea B Bondg. Sf the 
Issues shall pay or cause t o  be paid ,  or there shall othervise be 
paid ,  t o  the respective Holders of all Series 1992 B Bonck. the 
prFnc€pal due or t o  becoue due thereon, a t  the times and in the manner 
stipulated therein and in t h i s  Bond Legislation, then with respect t o  
the Series 19 9 2 B B on& only, the pledge of Net Revenues and ether 
moneys and securit€es pledged under t h i s  Bond Legislation and all 
covenants, agreements acd other obligations of the Issuer tu the 
Registered Owners of the Series 1992 B Bonds shall thereupon cease, 
temfnete and become void and be discharged and sa t i s f i ed ,  except as 
may othervise be necessaT to assure the exclusion of interest on the 
Series 1992 Bands from gross income for federal income tax purposes. 

Series 1992 B bnds for the payment of vhich either moneys 
in an amount which shall h sufficient, or securities the principal of 
and the interest on which, when due, w t l l  provide moneys which, 
tagether with the moneys. if any, deposited vfth the Paying Agents a t  
the same or earlier time, shall be sufficient, co pay as and when due 
either a t  maturity or at the next redemption date. the pr inc ipa l  
LnstalPments of and fntcsest  on such Ser ie s  I992 B Bands shall be 
deemed to have been paid  within the meaning and with the e f fect  
expressed in the f irst  paragraph of this section. All Series 1992 B 
Bonds sha l l ,  prior to the maturity thereof, be deemed t o  have been 
paid within the meanins and wfth the effect  expressed in the first 
paragraph af t h i s  section if there shall have been deposited w i t h  the 
Commission or i t s  agent. either moneys in an amount which shall be 
sufficient, or securitfes the principal of and the interest Q ~ I  which, 
uhen due, will provide mneys which, together with other moneys. if 
any, deposited with the Commission ac the same time, shall be 
sufficient to pay when duc the principal installments of and interest 
due and t o  become due on s a i d  Series 1992 8 Bonds on and prior te the 
next redemption date or the maturity dates thereof. Nefchet 
securities ner moneys deposited with the Commission pursuant to this 
section nor principal or interest payments QTI any such securities 
shal l  be vfthdrawn or used for any purpose other than, and shall be 
held in trust for, the p a p e n t  of the principal installments of  and 
interest on s a i d  Series 1992 B Bands; provided, that any cash received 
from such principal or h t e r e s t  payments on such securities deposited 
with the Commfssfan ar its agent, if no t  then needed for such pwrpose, 
shall, to the extent pract icable ,  be reinvested in securities maturing 
at times and i n  amounts sufficient to pay when due the principal 
installments of and interest  to become due on said Bonds on and prior 
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t o  the next redemption date or the maturity dates thereof, and 
interest earned €ram such reinvestments shall be paid  over t o  the 
Issuer 8s received by the Commission or its agent, free and clear of 
any t r us t ,  lien or pledge. For the purpose of this  section, 
securities shall mean and include only Government Oblfgationa. 



LE VI€ 

H Z S C E W E O U S  

Section 7.01. &n sndment er Hodlficatfon g,f 
&is1 atioq. No material modification o r  amendment of t h i s  Bond 
Legislation, or of my resolution amendatory or supplemental hereto, 
that  would materially and adversely affect the respecttve rights of 
Registered Owners of t h e  Bonds shall be made without the eoasent En 
writing of the Regis:ered Owmers of 66-2/33 or more in principal  
amount o f  the Bonds so affected and then Outstanding; proviCtd, that 
no change shall be made in the maturity of any Bond or Bonds or the 
rata of Lnterest thereon, or in the principal amount thereof, or 
affecting the unconditional promise of the Issuer t o  pay such 
principal and interest out of the funds herein respectively pledged 
therefor without the consent of the respective Registered Owner 
thereof. No amendment or modification shall be made that w o u l d  reduce 
the percentage of the principal amount of Bonds required f o r  consent 
to the above-permitted amendments or modifications. Notwithstanding 
the foregoing, this Bond Legislation may be mended ufthout the 
consent of any Bendhorder as may be necessary t o  assure the exclusion 
of interest on the Series 1992 Bonds from gross income of the Holders 
thereof. 

Section 7,  02. w Lani  slation Constit U t e s  Coneracf. The 
provisions of the Bond Legislation s h a l l  const€tute e contracc bemeen 
the Issuer and the Registered h e r s  of the Series 1992 Bo& and no 
change, variation or alteration of any kind of the provisions o f  the 
Bond Legislaclan shall  be made fn any manner, except as in U s  Bond 
Legislation provided. 

Section 7 .  03 Seoernbil iu ef &pal id  -sions+ f f  any 
section, paragraph, clause or provision of th i s  Resolution sbould be 
held fnvalfd by any c u t  of competent jurisdiction, the invalfdity of 
such section, paragraph, clause or provision shall not af fec t  any of 
the remaining provisions of the Prior Resolution, this Resolution, the 
Supplemental Resolution or the Bonds. 

Section 7.04, m, &. The headlngs and catchlines 
of the art ic les ,  sections and subsections hereof are for Gomnience 
of reference only, aad shal l  not affect LR amy way the meaning or 
interpretation of any provision hereof. 

$ecti.en. 7. OS. Conflict- pr ov is twnp & eoealed . f i 3  orders 
or resolutions and or parts thereof (including the. Prior Resolutton) 
in c o n f l i c t  with the provisions of this Resolution are, to the extent 
af such canfllc t , hereby repealed. 
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Section 7.06 . CovenanE & Procedure, g&. The Issuer 
covenants that all a c t s ,  conditfons I things and procedures required t o  
ertst, t o  happen, to be performed or t o  be taken precedent t o  and in 
t h e  enactment of t h i s  Resolution do exist, have happened, have been 
performed and have been taken in regular and due time, farm and manner 
as required by and in full compliance with the h v s  and Constitution 
of the State  of West Virginia appl icable  thereto; and that the 
Chairman, Secretary and members of the Governing Body were at a l l  
times when any actions in connection w i t h  this Resolution occurred and 
are duly in off ice  and duly qualified for such o f f i ce .  

Section 7.  07. Eff ective pate. This Resolution shall take 
effect immediately upon adoption hereof. 

Adopted this  15th day of April, 1992. A 

Member, Public Servtce Board 
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CERTIFICATION 

Certlficd a true copy of a Supplemental and Amendatory 
Resolution duly adapted by the Public Service Board of GREATER PAU PAW 
SANITARY DISTRICT on the 15th day of A p r i l ,  1992. 

Dated: April 22 ,  1992 

Q4/20/92 
P A W  . A4 
69154/90001 

c9 - aPY 
Secretary , Public Service b a r d  
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"EXHIBIT A" 

[Included as Document Noo. 4 and 5 of Band Transcztptj 
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Nm)S AND ACCOUNTS; SYSTEn REVENUES AND APPLICATION THEREOF 

Section 3 .  SL. E$ tab1 i s m  Q € B ! I l d a d & Q 2 ! m U k r , l f ; h  m. la addition to the funds end accounts heretofore 
established by the Prior Resolution with respect to the Prlor Bonds, 
the following special funds or accounts are hereby estsblished wish 
the Commission: 

(1) Series 1992 k Bonds S t n k h g  Wnd; 

(a) Within the Series 1992 A Bonds SLnking Fund, 
the &m?€BnFT992 m - m c Z ” B u f k .  

(2 )  Series 1992 El Bends Sinking h n d ;  

(a) Within the Series 1992 B Bonds Sinking Fund, 
the Series 1 9 9 2 - M W W x m m u n  t* 

v* hms.n.GpfDehr-QnSsrfs_rm2Bonds. 
In addition to the payments required by the Prior Resolution to be 
mads with respect t o  the Prior Bonds, the Issuer shal l  pay into the 
sinking fun& and reseme accounts established hercunde+fuf *the 
Series 1992 Bo&, the mounts prescribed by A F e l e  fi‘ of the Prior 
ResoLutlon, adjusted t o  ref lect  the different princlpel anounts of the 
Series 1992 Bonds. Payment of principal af and interest on the 
Series 2992 A b&, and deposits Into the Series 1992 A Bonds Reserve 
Account shall be made on parity with such payments and deposits 
required for the Sarias 1987 A Bonds. Payment of principal of and 
interest on the Series 1992 B 0onds and depos i t s  into the 
Series 1992 B bads Reservs Account shall be made subsequent to such 
paymentr on ~ C G O W I ~  of tha Series 1992 A Bonds 8nd the Series 1987 A 
Bonds, and 011 parity with such payments on account of the 

I 

Seri.8 1987 B Wads. 
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ARTICLE v 

SYSTM WENUES AND APPLICATION TTEREOF 

Sectton 5.101. E s t a b t i a h c a t  af Fundm and Accouatr wLth 
Degosftory Bank, The f o l l o d n g  spccisP funds or accounti are 
created with and rhsll be held by, the Dcporitorp Bank separate and 
apart from a11 other funds or account$ o f  the Dcpoaftoty Bank and 
from tach other: 

--- - 

Section 5.82. Eatabl l shent  of Funds and Accountr with 
Commfssion. The fallowing a p e c i a l  funds or accounts arc harrbp 

- --- 

(a )  Within the Sazits 1987 A Bandr Sinking 
Fun& the Series 19- I RaawP"-.Aetmnt. 

(a) Within tba Scrim. 1987 B Bondr Sinking 
Fund, tha Sariaa & 9 ~ ~ ~ ~  " T i t  - 
Section 5.03. System Revenuer; Flow of Fuudt. A, Tbe 

entire G t ~ a i  Rtvtnusr drtlvrd frm the o p e r a t f a  of the Sprttm shall 
ba dspoaittd upsn racaipt in  the Rmnuw Fund.. The Rtvrtnua Fund 
#hall cmrtituta 8 truit fund for the purposm provided in t h i s  Bond 
tegialatlon and #hall ba kept neparste and distinct from a l l  other 
funds of the fesutr and the Depository &a& and used only for the 
purporca and in the manner harein provbdtd. 

--- 

(1) The falruet rbal l  f i r a t ,  tach math, p8y from the 
Revenue Fund the Operating Expenses of thm Syrrla. 
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dum ' #  :-Mid "scrler-1987 &.-Bode an- sht  WSt mbl*fng 
stmisnnurl interest payment data; provided, t h a t ,  in tha 
avem the period t o  tlapss between the data af such 
in i tSa1 deposit l a  the Ssrisa 1987 A Bonds SinMag Fund 
and the arxt acriennual interest  payment date in less than 
7 months, thtn such monthly paymcnta shall be increased 
proportionatmlf t o  provide, one month prior t o  thm next 
aemianrmal iatcrcst payment date, the required amount of 
interest coming due on ruth date. 

(3) The Issuer shal l  also, on tht first day of aach 
month, c~m~leaciag 13 months prior t o  the fitat date of 
payment of priaclpal on the Sarlem 1987 A Bond., apportion 
and Bet apart out of the Ravsnue Fund and rmPit t o  the 
C d s r i a a  for depos i t  ia Itha Sariti 198J-&dIopdr-SiuMag 
F ~ d ~ ~ + ~ m b & b d 4  H-th-mf the~mouar  of prtnclpal  
*Mch vi11 mature and bccms due oa said Stries 1987 L 
Boada m the next ensuing principal payment date; providad 
thatD La the event the period t o  elapse batrcea the  data 
of such initial dcpoiile in the Series I987 A Bandm Sinking 
Fund apd the next annual principal  payment d8tc is leas 
than 13 months thtn such moarhly payments ahall  be 
increased proportionately to provide, one math prior t o  
the aut: a n n u l  principal payment data, the rtqulrcd 
amount. of principal comfag due on such date. 

(4) Tha frsutr s h a l l  also,  on tha first day of racb 
month, c-rncing 13 moathi prior t o  the f i r 8 2  data of 
paptnf  of principal of tha Ssrirs 1967 A bndr,  t&m#t 

apportion and r m t  aport out of the Revca lu-hd  .pd r m i t  
t o  the Cornlnsiau for deposit in the Scsfr8 1987 A Bonds 
Rcsmrve Accouat, an mount equal tu 1/520 of the 
Series L987 A Bonds Reserve Requiremaat; providtd, that ILO 
further papmenta sha l l  'bs made i n t o  the ScrieB 1987 A 
Boada Baaerrre Account when there shall have been dapoBfted 
thar.*int and as long as there rbal l  remaia en dtporl t  
therein, an awnrnt agurf t o  the Sericr 1387 A B O Q ~ S  
Reatmr bquiremsnt. 

f u l l ~ - d ~ - ~ ( ~ ~ W @  e f  d+,S**1987 + Bonds, 

(5) From the mcmcyr remaining la the Revraut Fund, 
the lamer shall next, on the first day of each monthf 
cmmenchg with thm month succemdhg the fir#t full, 
calendar month after comaeacemsnt of oprratim of tha 
Sya tea, t p a s f  dP m t ~ R s a ~ w ~ l - . a ~ ~ ~ e ~ n t , F ~ ~ ~  
sqrul TCI 2 1/22 of the Gross Revenues arch month, 
axclurlvc of any payments for aeeount of the S c t i s r  1987 A 
Bonds RcstrPr Accwat. fl1 fundl l a  the Rtncwaf and 
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Replacement Fund ehall be t a p t  apart from all other funds 
of the Issuer or of thc Depository Bank and shall be 
invested and rcinvtsted l a  accordance with Arttcla Vflf 
hereof. Ulthdrawalr a d  dfsbursemantr may br made from 
the Renewal and Rrplaccacat Fund for raplscemcntr, 
emesgtncp repairs, improvemcntm or extenrionm t o  the  
System; provided, that any deficicnclee In the 
Scrfca 1987 A Bonds. Reacme Account [txcapt t o  th. extent 
such dcf lciencp c x i a t r  because the required payments i n t o  
such aceounr has not, as of the date  of determination of 8 
def i c i ency ,  funded such account t o  the maximum extent 
required by Subsection S . W ( A 3  (4) ] shall be promptly 
eliminated vfrh moneys frum the Renewal and Replacemeat 
Fund. 

(6) The Issuer shall next, on the flrrt day of each 
month, c-ncing 13 months prior t o  the ftrrrt date of 
payment of principal on tha Series b984d---tion 
and s e t  apart out of the Revenue Fund and remit t o  the 
Commission for deposit in the Series 1987 B Bondr Sinking 
Fund, a sum equal t o  JIUth-of the amount of ptiaeipal, 
which dll mature and' b e e m  due on said Series L983 B 
Bonds oa the next ensuing principal p a p e n t  date; provided 
that,  i n  the event the period t o  elapse btswtan the data 
of such In i t ia l  depos i t  In the Series 1987 B Bonds Sinking 
Fund and the next annual principal  payment data l a  lrrm 
than 13 monthe then such monthly payments ahd.1 be 
incrtagad proportionately t o  provide, o m  m m t h  prior t o  
the next annual principal payment d8ta, thr required 
amwat of principal. cofplng due on such data. 

(7) Tha frrusr r h d l  rmxt, on the firrt day of aach 
month, c:ommtaeiag ~monarCra*tiEs - T o  m+iwt*m of 
pqmfF-bf ptiPcipcl~~of the SerleE 1987 B Bonda, If Tmt 
fu l ly  firndd upon ismuncr of the Scrtef1987 B Bmda, 
apportion a d  s e t  apart  ut of the Revenue Fund and remit 
20 the C m d S 8 b a  for dtporit in the S t r h s  1987 B Bonds 
Rearm. Accuunt, an -nt rqwkl-fo --1442Oo--wT thm- 
Serins 1987 3 B~adi Resent Raguirement; provided+ Ghat no 
further payment# s h a l l  be made i n t o  the Scricr 1987 B 
Bonds Reserve Aceaunt h u  tbera shL1 have b e n  dcpoeitrd 
therein, and an long u tbara nha31 remain an deposit 
therein, an amount agar1 t o  the Series 1987 B Bonds 
Rescsoe Requirement. 

Honsfr in the S t r h r  1987 A Bends Sinking Amd .ad 
tht Scriea 1987 B Boadr S w i n g  Fund #hall  bm umrd only 
f m  the  purposes of pa- p r i n C i p d  of end intartat ,  sf 
any, oil the reapactive scriea of Bod8 .I thr same r h a l l  
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becost due. Moneys in she Series 1987 A Bonds Rciame 
ACCOUQ~ and the Series 1987 B Bond8 RessrPc Account shal l  
be used only for the purpose of paying prLncipa1 af and 
interest ,  if any, on the respective m a r k s  of Bonds, as 
the same shall cmt due, when other Wntyr  in the 
attendant Sinking Fund art iasuf f i e i t n t  therefor, and for 
no other purpose. 

A l l  Investment tarningr on morrepr La the several 
S t n b g  Funds and Reserve Accounts s h a l l  be returned, not 
less than once tach yearl by the C o m l s s i o a  t a  the Zsrucr,  
for deposit  i n  the Revenue Fund, and ruch mounts  shal l ,  
during construction of the Project, ba dcpcsitsd in the 
Bond Coaetructlon T t w t  Fund, and fo l lowbg completion om 
conatniction of the Project, ehrll  ba upplied in f u l l ,  
f irst t o  the next ensuing interest payments, i f  any, dut 
on the respective Scrica of Bondsb and then t o  the next 
ensuing principal payments due thereon. 

Any withdrawals from the Series 1987 A Bonds Reserve 
Account which r t i u l t  in J r*ductisn En the balance of the 
Sarlcs 1987 A Bonds Reserve A c ~ w n t  to berlw the 
S e r l c s  1987 A Bonds Resame RequStement shall be 
subsequently restored from the f irst  Yet Revenues 
available after a l l  required payments t o  the Series 1987 A 
Bonds Sinking Fund for payment of debt rtrvicr on tht 
Bonds have been made in f u l l .  

Any withdravals from the Series 1987 1 Bonds Reserve 
AcearPt wbich r a m l t  in a reduction 2n tbr balanci of the 
Series 1987 B Boadr Raremt Account to below thm 
Scrir. I987 B Bond. Reaent Requirement .hall be 
subsequently tertorrd f r m  the fitit Net Revmuem 
available aftat d l  raqutrcd gaymenti t o  the S i r l r s  1987 A 
Bmdr Sinkfag Fund, the ScrLsr 1987 A b a d 8  Reserve 
kcaunt, the Renewal and Replacement Fund and the 
Series 1987 3 h n d a  Sinking Fund have been radt in f u l l .  

h& and &*a additional Wnda ranking w 8 parity with 
the hndm are ireutd, prov5mton s h a l l  br made for 
addftiaual p a p a t r  Into the respective Siukiag Fund 

h a d .  and accompHah r e t l r t n a n t  thereof a t  u t u r i t y  and t o  
a c e d a t s  a balance in the appropriatt Rcucroe Account Ln 
llzl -t equal t o  the maximum provided and rtquirrd t o  ba 
paid b t ~  the concomitant Sinking Fuad in any year for 
accoant of the Bondr of ruch a a s i e a ,  inclrrdhg ruch 
additional Bonds which by their  t e r n  are payabla frm 

auf f k i t f l t  t o  pay the iQt.re8t On BUCh addttioaal parity 

such SfnkfQg Fund+ 
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The frsuet shall not ba requited t o  makc m y  further 
payments into the Series 1987 A Bonds Sinking Fund, or the 
Series 1987 B Bonds Sinking Fund or into the Reserve 
Aceouatr therein when the aggregate amount of fund& XA 
said rempectivc Sinking Funds and Reserve Accamts art a t  
l eaa t  equal t o  the aggrqatr principal mount of tht 
respective Bonds issued pursuant t o  t h i s  Bond Legislation 
then Outstanding and a l l  interest t o  accrue unti l  the 
respettlvc maturbties thertof. 

The C d s r i o a  is hcteby dcsdgnated aa the fiscal 
agent f a t  the administration of the Sinkiag Funds creatsd 
hereunder, and a l l  amounts required for m i d  Slaking Fund. 
shall be remitted t o  t h e  Commisnion from the Revenue Fund 
by the Iasutr at the times provided harain. 

The payments into the Sinking Funds s h a l l  be mads on 
the first drp of each month, except that  when the f irst 
day of any month shall be a Sunday or l egal  holiday then 
such papentr shall be made on the next succeeding 
business d8y, 8nd a11 much payments aha l l  be redttcd t o  
the Codss ioa  with appropriate imtructions as t o  tha 
custody, use and applieatkou thereof coaaiatcnt with the 
p ~ o ~ l r i ~  of thrs Bond Legislation. 

Honeys in the Restrvc Accwata shall be h v e s t t d  and 
rainvested by the  Coml&sion in accordance wfth 
S c e t l o a  8.01 hereof. 

The Sinking Funda;, including the Rareme Accounts 
therein, *hall be used so le ly  and only for, and ara hereby 
pltdged for, the purpora of ssrvfcfng the resptetivc Bonde 
and m y  ldditibnsl Bonds ranklng an a paritf therewith 
that may ba iaauid and Outatnnding under tba condiefma 
aud restrictions hcrtiaaftct set forth, 

8 .  Uhenevar all of the required and provided transfarr 
and payments from the Revenue Fund into the several s p t c i i l  fund#, 
ar herelabafore provtdcd, arm current and there remninm In  aaid 
Ravtnua Fund a balance la mxccsm of tha estimated -uta requited 
t o  be so transferred and paid  Lnto the Sinkcfng hds,  including the 
Rescsva Acc~unt8 therein, snd the Reneval and Rcplaccaeat Fund 
during the f o l l d n g  month or such other period 81 required by law, 
such cxces# s b L l  ba coasldcrrd Surplue Revenutm. Surplum Revenue8 
mry be usad for any lawful purposc of the Syotcm, Sncfuding, but not 
l imi ted  to ,  payment t o  thr Truites for d t p o a i t  in the Notes Debt 
Service Fund, an defined in the Indenture. 
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C. Thc Issuar shal l  remit from tha Revenue Fund to the 
Cmirsfof i ,  the Registrar, the Paging Agent of the Depository Bank, 
an such dates as; the C - I S ~ I O Q ,  the Registrar, the Paying &pat or 
tha Depository Bank, u tha case mag be, shall requiret such 
additional mums an shall be atceusatg t o  pay the Dspositoq lank's 
charger and the Paying Neat fees then due. 

D. The maeye Sa exceas of the #um insured by the 
maximum amounts inrurtd by FDIC in the Revraur Fund and the Renewal 
and Replacement Fund shall a t  a l l  times 6. ~ceurcd, to  the f u l l  
extent thereof i n  excess of such iasutcd imp by Qualif ied 
fnvcsrmtnrr a# shall be e l i g i b l e  as rccurity for deposits of r t s t c  
and municipal funds under the lawn of tha State. 

E, Sf on any monthly payment date tht revenues are 
inrufflcient t o  place the required amount in m y  of the funds: and 
a ~ c o u n t s  a8 hcrclnabovt provided, the deficiency shal l  be madm up in 
the Bubscqueat payments in additfon t o  the payments which v w l d  

. othtmiec be required t o  be made into the  funda and accounts on the 
subsequent payment d a r e s .  

F. All r tdt tanccs  madr by the fsrutr to  the Caaiarion 
shall  clearly ident i fy  t h e  fund or account h t o  which each amuunt f r  
t o  be deposited. 

C. The Cross Revenues of tha Syatem &hall  oalp be used 
for purposer of the S p t e m .  

B. A 1 1  T4p Faas a h d l  bt depocitrd by the fautltt ,  as 
received, t ~ n  the &ras Construction Trvrt Fund, and folloving 
cmplctfon of the Project, shal l  ba deposited I n  the Revtmu Fund 
and may bc usad far any lawful purpora of the System. provided - that, 
i n  the event % e m  art isiuedl Tap Fecc may, v i t h  the written 
consent of the AuthorIc~ br dspoaittd otherwise. 
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ARTICLE V I  

BONII PROCEEDS; F’UNDS AND ACCOVHTS 

Section 6.01. Application - -  of Bond Proceeds; Pledge of 
Unexpended B o d  Procaedm. Ftm the moneys received from the gale of 
any or a l l  af the Original Bondr, the following amounts shall be 
f irst  deducted and deposited ta the Qrder set fatth below: 

- 

Am From thc procttda of the Series 1987 A Bondn, thtrc 
shall first be paid  any and all botrovLngs by the Issuer mads for 
the putpose of temporarily flnancing a p r e i o a  of the Costs of tha 
Project, including interest accrued thereon to the date of much 
payment 

B. From the proccede of thc Scrico 1987 A Bmd8, there 
shal l  next be dtportted with tha Cmmirsion in the Serier 1987 A 
Bonds Sinking Fund, the amormt, i f  any, a p c c i f i c d  io the 
Supplemental Rerolutkon as cap i ta l i zed  interest; provided, that such 
aaouat may not crcccd the amount necessary t o  pay interest cm the 
Series 1987 A. Bond8 for the pariod commencing rn the d a t t  of 
issuance of the Roads and ending 6 months after the emtimatad data 
of tomplation of coast tuct ioa  of the Project, 

C. Naxt, from the proceeds of the Scrlsr 1987 A Bonda, 
there shall  be dcporisad with the C d s i o n  i a  t h t  Series 1987 A 
Bunds Reserve kcmat and from the  proceeds of the. Strics 1987 B 
h d a ,  thtra a h a l l  be deposited vftb the C o d n s i o a  ta tbe 
Scrfer 1967 B Bandr 3lrrrrvc Account the  tespectlvc a m a t  i f  any, set 
forth in the Supplemental Rcaolution for funding of the Rceenw 
&Count# 

P, T h  remaining moaepr drrivad frm the #ala of the 
Bonds nhrll be diporifad with the Depurftorp Bank in th+ Bond 
C;onnletuctlon T r y i t  Fund and applied ~ d d g  so payment of Coat8 of 
the Project tn the manner B e t  forth fa SectSon 6.02. 

E. The Drparitorp Bank aha22 act a. a f z u i t a e  and 
fiducfa+y fat the Bondholder ulth rmrpect t o  thr Bond Construction 
Trust Fund and a h a l l  cumplp with s11 requirementi vith respect t o  
the dlspoeftion of the Bond Construction Trust Fund g e t  forth in  the 
Bond Legislation 8-, with the consent of the Authority, In the 
Indenture ( i f  8ny). Honepr ia tha B u d  Construction Ttrrst Fund 
shal l  be used aalcly t o  pa7 Coat8 of tbr Prujmct and until 80 
cxpcndtd, art hereby pledged am addi t iona l  security for the 
Series 1987 A Boride, and thereafter for the Series 1987 1 Bond#, In 
rbc event that Norcr are igsued, the disposition of funds in the 
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Bmdr Canattuetiaa Tmst Fund nay be modified from that s e t  forth 
herein, with the w r i t t e n  consent o f  the Authority. 

Scctlm 6.02. Disbursements From the Bond Gmattuctfon 
Trust F a d ,  Payments for Costs of the Project shal l  be made 

--- 
-.I_ 

monthly 

Disbursements from tht Bond Conetruction T r u s t  Fuud, 
except fot the coms of Issuance of the br ig i~af .  Bonds, which sha l l  
br made upon request of the Issuer, sha l l  be ~ d t  only after 
submimion cd the Depository Bank of a certificate, signed by an 
Authorized Officer and the Coneulting Engineers, stating: 

(A) That none of the Sterna for which tha payment i r  
proposed t o  be made has fomed the bas i s  fa any 
disbursement theretofore made; 

(9) That each item for which the paymcnt is propred 
to  be msdc i r  or vas necessary i n  connection wit5 the 
Project and constitutes a Cost of the Project; 

(C) That each of such coats halr h e n  othcrPise 
properly incurred; and 

(D) That payment for each af the Item proposed is 
then due and m g .  

fa kame r a y  contract providca for the retmc2an of a 
portlam of the coatrrct prlc., the  Depomltary Bank #half disburrc 
from the Bond ConrttPctiozr Trust Fund only the net amunt remaining 
after deduction of any aueh portion. A l l  paymcntr radc from the 
Bond Ccnathrctioa T r u m  Fund shall  be prermad by the kpos i torp 
Bank t o  bt maat for the purposes sat  fot tb  in raid c a r t l f l a t a ,  and 
the Pipoiitcry Bank rhnll not be required t o  m i t a r  the application, 
of dfrburrsmentr from the Bond Cooatmet ion T n m t  F d .  Ths 
Consulting Engineera shall from time t o  time f i l e  ofth the 
Dcpoaitory Bank written etatcmtnts advising ttha Dcpos t toq  Bank of 
it. than authorized rcpteacntatioa. 

Pendint mth &ppl icat tw,  mmtya h the B u d  m t r u c t i a n  
Trust Fund, lncludhg any accuunts therein, shall be invertad and 
rrivrstcd l a  Qwlfflerd fnvestmcntr a t  the disaetioa of the Lsausr- 

After e m f e t i o u  of the Project, ar certified by the 
Coniulting. Enginssri, the Depository Bank shall transfer muy moueyr 
remainfng l a  the B o d  C o ~ t m ~ t i m  T a u t  Fund t o  tba Series 1987 A 
Bmda Reserve Accmnt, and W ~ + Q  f u l l y  funded to  the  Serb8 1987 B 
Bonds Rtearvr Accamt ,  and when both Reserve Amounts ire fully 
funded, rhal l  return such remaining moneys t o  the Issuer for depoait 
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in she Revenue Fund. The fseuer shall thereafterl apply such moneys 
in full, first t o  the next ensuing interest paymcntgt if any, due 
the rssptctivr Sarier of Bonda and thereafter t o  the next ensuing 
principal payment8 dua thateon. 
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